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OUR 2023 DIWALI PICKS

MarketCap  Target

Company CMP * (2) Cr prine  REtUrNS%
IDFC Ltd 3114 18,240 155 36%
Karnataka Bank Ltd 3217 6,794 280 29%
Shriram Properties Ltd 3102 1,733 124 22%
Ugro Capital Ltd 3288 2,666 350 21%
Zomato Ltd 2116 100,156 140 20%
Triveni Engineering Ltd X362 7,923 421 16%
Mastek Ltd 32,233 6,844 2,600 16%

CMP™ as on 03rd Nov 2023
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IDFC Ltd (Mcap: INR 18,240 crs) SYSITEMATIX

Investments Redefined

CMP: X114 TARGET: X155

UPSIDE: 36%

Investment Thesis:

* The board of IDFC First Bank approved its merger with IDFC on 3rd July 2023 through an amalgamation scheme and the ratio of the deal has
been fixed at 155:100. CCI Approval received on 17th October 2023 for the proposed scheme of amalgamation. IDFC Limited is a holding
company of IDFC First Bank.

 |DFC First Banks delivered a strong financial performance and business growth momentum. Net Profit increased by 35% on YoY basis during
Q2FY24 and it stood at Rs 751 crs. Net interest income grew by 32% on YoY basis.

e Customer deposits increased 44% YoY and it stood at Rs 1,64,726 crs. Total loans and advances increased by 26 % YoY and stood at Rs
1,83,236 crs. Gross NPA stood at 2.11% and Net NPA stood at 0.68% for the bank. CASA ratio stood at 46.40%.

 Post Merger, IDFC First Bank distinctive business strategy of aggressive retail expansion, coupled with a vigilant approach to managing non-
performing assets will drive growth.

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22  Sales PAT FY23 FY22 FY23 FY22 High Low
2076 92 2,029 54 139 216 13 0.3 9 380 -11 -4 25 35 134 /3 1.5
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Shriram Properties (Mcap: INR 1,733 crs) SYSTEMATIX| GROUP

Investments Re-defined

CMP: X102 TARGET: X124

UPSIDE: 22%

Investment Thesis:

* Shriram properties is a combination of real estate development and real estate services, business model. Since inception most of its
completed projects are in Joint Venture (JV), Joint Development (JDA) and Development Management (DM) business models. The
low capital-intensive nature of its service model enables it to keep its debt in check, ensures high scalability and efficient use of
capital.

e The company is led by their Chairman & Managing Director M Murali who is supported by an experienced and a professional
management team. Being part of the Shriram group it also benefits from the trust that homebuyers and financial investors place in
the Shriram Group.

e The company’s key operating metrics have been robust. As per the management, pre sales volumes are expected to increase ~19%
YoY from 4.02 msf in FY23 to 4.80 msf in FY24E. Similarly the management expects increase in pre sales value ~¥25% YoY from Rs
1,846 crsin FY23 to Rs 2,300 crs in FY24E .

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22  Sales PAT FY23 FY22 FY23 FY22 High Low
674 433 63 18 6 121 3.88 0.58 176 26 12 50 55 38 103 53 1.39
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Karnataka Bank Ltd (Mcap: INR 6,794 crs) SYSTEMATIX GROUP

Investments Re-defined

CMP: X217 TARGET: X280 UPSIDE: 29%

Investment Thesis:

e Karnataka Bank is a south India based lender which was incorporated in 1924 and has 901 branches pan India and 575 of them are
in Karnataka. The company is focused on increasing advances in the retail segment where they are growing the gold and home
loans segment. It has traines a team of 600 sales personnel who would focus on Retail and Agri loans. It also wants to grow the
MSME and mid-sized corporates loans through various digital, collaboration, and direct channels.

 The board has given approval for raising Rs 1,500 crores of Tier-1 capital which will aid the banks cost of funds. The bank has also
been improving its asset quality over the years as GNPA reduced from 4.9% in FY18 to 3.47% in Q2FY24.

At the end of Q2FY24 The deposits were Rs 89,532 crores with a Net Interest margin of 3.58%, CASA of 31.91% and GNPA and
NNPA of 3.47% and 1.36% respectively. The ROE stood at 15.11% and ROA was 1.27% and was available at a P/B of 0.83.

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22 Sales PAT FY23 FY22 FY23 FY22 High Low
7,220 6,222 1,180 509 4 40 38 16 6 13 -11 -1 60 57 258 114 0.83
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Ugro Capital Ltd (Mcap: INR 2,666 crs) SYSTEMATIX| GROUP

Investments Re-defined

CMP: X288 TARGET: X350 UPSIDE: 21%

Investment Thesis:

e UGRO Capital is a fintech with expertise in lending to MSME sector which has a huge addressable market ahead.

 The company uses technology to identify high growth sectors and minimize risks and reducing operation costs.

* UGRO has a co-lending business model with public sector banks and smaller private banks which are mutually beneficial to both
the parties. UGRQO’s approach to grow with a mix of on book and off book allows it to compete in various offering in its target

segment.

* In Q2FY24 the company had an AUM of Rs 7,592 crores, Net Interest Income of Rs 115.7 crores, PAT of Rs 29 crores and healthy
ROA of 2.3% and ROE of 2.2%. It is consistently reducing its cost to income and is currently trading at P/B of 2.

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22 Sales PAT FY23 FY22 FY23 FY22 High Low
684 312 40 15 87 27 6 2 51 141 11 7 -29 -64 320 136 1.98
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Zomato Ltd (Mcap: INR 1,00,202 crs) SYSTEMATIN GROUP

Investments Re-defined

CMP: X116 TARGET: X140

UPSIDE: 20%

Investment Thesis:

* The increase in no of orders and average order value has resulted in strong GOV growth. As on 30t Sep 2023, the GOV for the B2C
business grew 47% YoY at Rs 11,422 crs . Zomato has also turned profitable in FY24 and its PAT was Rs 38 crs for H1FY24.

* At present, restaurant food accounts for just ~“10% of India’s total food spends, with majority centered on home-cooked meals; in
contrast, the US and China boast figures of ~“54% and 58%, respectively. The Indian food industry is expected to grow at ~9% CAGR
which will benefit Zomato.

e Zomato has consistently pursued strategic acquisitions like Uber Eats, Magicpin and Shiprocket which has strategically positioned
the company and enabled it to increase its market share.

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22 Sales PAT FY23 FY22 FY23 FY22 High Low
7,079 4,192 -971  -1,222 40 26 -1.14  -1.54 -102 -75 11 35 33 87 120 44 5.08
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Mastek Ltd (Mcap: INR 6,844 crs) SYSTEMATIX| GROUP

Investments Re-defined

CMP: X2,233 TARGET: X2,600 UPSIDE: 16%

Investment Thesis:

 In Q2FY24, the company reported operating revenue of Rs 765.5 crores, marking a robust 22.4% year-over-year increase and a 5.6% quarter-over-
quarter growth (4.4% QoQ and 13.5% YoY in constant currency).

A significant portion of this revenue, 56.6%, stemmed from their UK Business, where they experienced a surge in orders from the public sector,
particularly in the provision of secure government services.

* The company boasted 441 active clients in Q2FY24, with a noteworthy 67 clients generating annual billings exceeding $1 million.

e 12 Month Order Backlog is Rs 1862 crores, up by 13.4% YoY in cc. The company's deal momentum remains robust, supported by a healthy pipeline.
Notably, account mining deals and effective project execution are poised to be key drivers of growth in the second half of FY24.

e The utilization rate is around 84%. The LTM attrition for Q2FY24 is 19.1% vs 24.2% in Q2FY23.

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22  Sales PAT FY23 FY22 FY23 FY22 High Low
2,563 2,184 310 333 34 31 96 98 24 23 -7 12 28 35 2,535 1,475 3.8
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- \‘; ~ Triveni Eng. & Ind Ltd (Mcap: INR 7,923 crs) SYSTEMATIX GHOUP

Investments Re-defined

CMP: X362 TARGET: X421

UPSIDE: 16%

Investment Thesis:

* Triveni Engineering and Industries Ltd is amongst the top 3 sugar manufacturers in India and a leading supplier of ethanol.

e The company has a robust outstanding order book of Rs 1,573 crores for combined engineering business and Rs 282 crores for

power transmission business. The Water business has won the bid of RUDSICO Greater Jaipur under Joint Venture agreements with
Triveni as the lead partner. Triveni share in the contract is Rs 355 crores.

* The company is planning to increase its distillation capacity from 660 KLPD currently to 1,100 KLPD in the coming years.

* In Q2FY24 the revenues grew by 10% YoY to Rs 1,617 crores and EBITDA grew by 32% YoY to Rs 75 crores. The company has growth

its revenue at a CAGR of 19% over the past 5 years and reduced its debt position during the same time and has healthy ROCE of
17.5% and ROE of 23% and is trading at an attractive valuation of P/E of 18 and P/B of 3.

Sales PAT 3y CAGR Return over P/ BV
(Rs. Cr) (Rs. Cr) (in %) (%)

FY23 FY22 FY23 FY22 Sales PAT FY23 FY22 FY23 FY22 High Low
6,310 4,694 1,792 424 3 17 75 18 5 21 -4 19 30 34 417 250 2.88
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OUR 2022 DIWALI PICKS PERFORMANCE
Investments Re-defined

[ Particulars

” XIRR
Reco |Target| CMP™ |, qide | Target | based
Price | Price (Q) onh CMP

)

CCanora Bank 226 325 1384 44% Achievec

C Ugar Sugar Works Ltd 71 100 41% Achievec

( TRIVENI Ltd 276 387 |356 40% Achievec
CELEESNETEY 526 1100 (975 33% Achievec
(IDFC Ltd 76 100 |

(ZEELLtd" 267 350 | 259 31%

2 29% Achievec

—f

CIRB Infra Dev Ltd* 28

25% AChleveao

CDaImia Bharat Ltd 1,524 1,900

: : CMP™ as on 03rd Nov 2023
C NMDC Ltd# ]3] ] 60 Achleved *IRB Infra share price is adjusted for stock split
*NMDC Ltd was demerged hence the current MP includes NMDC Itd and NMDC steel Itd
: ‘Target status of Zee is based on current market price. For other stocks its based on
( M&M Ltd ],248 ],500 -+« Achievea whether target was achieved during the period
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Disclaimer SYSTEMATIXY GROUP
Investments Re-defined

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty,
express or implied, is made as to its accuracy completeness or correctness.

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise due caution while acting on it. Description of any company(ies) or its/their securities
mentioned herein are not complete and this document is not and should not be construed as an offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not
guaranteed and a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information contained in the report, are subject to change without notice. Prices and
availability of financial instruments are also subject to change without notice. This report is intended for distribution to PCG investors.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication,
reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country,
especially USA, the same may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or Japan or distributed, directly or indirectly, in the United States or
Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication, redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or
providing to a third party a link, is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and
persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients
that reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. The views expressed in this research report reflect
the personal views of the analyst(s) about the subject securities or issues and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.
The compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of which investment banking, sales and trading are a part. Research analysts and sales
persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income derived from them. In addition, investors in securities such as ADRs, the values of which are
influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this
report including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation (financial interest) or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other
potential material conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information.
Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions
of third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the company has not reviewed the linked site. Accessing such website or following such link
through the report or the website of the company shall be at your own risk and the company shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for any damages, including without limitation, direct or indirect, special, incidental, or
consequential damages, losses or expenses arising in connection with the data presented by SSSIL through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment and tax consultants before taking any investment decisions based on this report.

SYSTEMATIX
Investments Re-defined

Systematix Shares and Stocks (India) Limited
Registered and Corporate address: The Capital, A-wing, No. 603 — 606, 6th Floor, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai — 400 051

CIN : U65993MH1995PLC268414 | BSE SEBI Reg. No.: INZ000171134 (Member Code: 182) | NSE SEBI Reg. No.: INZ000171134 (Member Code: 11327) | MCX SEBI Reg. No.: INZ000171134 (Member Code: 56625) | NCDEX SEBI Reg. No.: INZ000171134 (Member Code:
1281) | Depository Participant SEBI Reg. No.: IN-DP-CDSL-246-2004 (DP Id: 34600) | PMS SEBI Reg. No.: INP000002692 | Research Analyst SEBI Reg. No.: INH200000840 | Investment Advisor SEBI Reg. No. INA0O00010414 | AMFI : ARN — 64917
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Investments Re-defined

Mumbal
The Capital, A603 —606, Bandra Kurla Complex, Bandra (E), Mumbail —400051. Tel: 022-66198000

Delhi
Co- offiz 2nd Floor, 5 - Park End, Vikas Marg Preet Vihar Delhi - 110092. , Tel: 7011516016

Kolkata
2nd Floor, Tobacco House, 10ld Court House Corner, Dalhousie, Kolkata = 700001. Tel: 033-40331008

Jaipur
OfficeNo. 35, Ground Floor, JSEL Building, Malviya Nagar, Jaipur —302017. Tel: 0141-5100068

Lucknow
1st Floor, Indrakarn Plaza, Lalbaug Road, Lalbaug, Lucknow —226001.Tel: 0522-3255347

Indore
206-207, Bansi Trade Centre, 581/ 5, M.G.Road, Indore —452001. Tel: 0731-4068253
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