


The Shinning SILVER…. 

Since the start of 2020, Silver have been on roller-coaster ride. Silver made a low of $ 14.33 (MCX 33,580 Rs) in March 2020, but the market quickly 
rebounded as safe haven demand for silver took over following the uncertainty that arose at the start of the Covid-19 pandemic. The metal more than 
doubled from around $14.33 in March to reach $30.59 (77, 949 Rs) in August 2020. 
 
Currently Comex silver is trading at $24.20 (MCX 65500 Rs) 
 
As with gold, the silver market is widely seen as a safe haven investment that acts as a portfolio hedge against economic uncertainty or weakness. By holding 
commodities like precious metals, investors can hedge their portfolio against a drop in the value of stocks and bonds, as can happen during a recession. Silver is 
a store of value and has been used to make physical coins throughout history. 
 

 Enormous Industrial Uses of Silver 
 Batteries   Photography 

 
 Solar photovoltaic (pv) panels Wood Preservatives 

 
 LED Lighting  Glass Coating  

 
 Touch screens  Silverware 

 
 Brazing and solder alloys  Electric components  

 
 Catalysts 

 
 Nuclear reactors 

 
 Water purifications 

 
 Dentistry 

 

AUM and net-flows in US silver ETF’s 
Silver provides a potential safe-haven asset during economic uncertainties 
and acts as a portfolio diversifier. Uncertainties ignited by COVID in 2020 
pushed prices of silver and brought in more inflows into silver ETFs. 



  
Rationale for the Bullish View: 
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 Demand from green technology manufacturers: The global economy is aiming for a ‘green recovery’, as a significant part of stimulus measures are 
assigned to environment friendly technologies. Silver is used in solar panels and electronics. The European Union’s Euro 750 billion recovery fund has 
earmarked 30% of the fund for environmental policies and initiatives. 

 According to the Silver Institute, global mine production could fall by 7% in 2021, whereas demand is expected to increase by 15% in 2021 
 In 2020, global mine production registered its fourth consecutive annual decline, its most significant drop of the last decade, falling by 5.9% to 784.4 

Moz.  
 Uncertainties ignited by COVID in 2020 pushed prices of silver and brought in more inflows into silver ETFs. 

Fundamental Commentary: Silver prices have been a bit topsy-turvy this year but dollar boosts, rising treasury yields and rallying equities have 
put it under pressure. However Fed’s tapering concerns, disappointing jobs data, rising inflation and increasing industrial demand may give boost 
to the silver prices in near short term. 

Technical Outlook: 
After establishing a bottom in March of the last year, the commodity is now 
trading higher. It has recently breached 23.23 and is maintaining higher, 
implying that the trend has flipped and higher high and higher low patterns 
are occurring. Prices are trading near a strong demand zone, and unless we 
witness decisive trading below 18 marks, we can remain bullish in this 
commodity for higher targets of 30/33. The bullish ma crossover of the 
20*50 SMA also indicates that the medium term bias has shifted to positive 
and the bulls have gained control. 
 
Furthermore, silver on the MCX will trade in a range of 58000 on the lower 
side, with significant resistance around 75000 /80000 levels. 



Power of Crude Oil…..the star performer 
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Dominated by the largest global pandemic in a century, 2020 was an unusual year for the global economy and the energy sector. However entering 
2021, energy markets have recovered substantially since Q2 2020 lows. WTI crude oil prices reached nearly seven-year highs in October after gradually 
increasing throughout September and the first few trading days of October.  

Rationale for Bullish View: 

WTI and Brent Crude Prices Declining Crude Stocks 

 OPEC and its allies once again failed to pump enough oil to meet their output targets in october, exacerbating the supply deficit as the world 
recovers from the coronavirus pandemic.  

 The EIA said the energy crunch is expected to boost oil demand by 500,000 barrels per day (bpd). That would result in a supply gap of around 
700,000 bpd through the end of this year. 

 Easing restrictions around the world are likely to help the recovery in fuel consumption.   
 A colder winter in the northern hemisphere to boost energy demand used for heating. 



Crude Oil Outlook 
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Fundamental Commentary: Crude oil is expected to trade Bullish in short term on ongoing energy crunch, easing travelling restrictions from major 
economies, tight supply, rising actual and heating demand ahead of winter season.  
 
However  any sudden increase in production quota by OPEC and its allies, rise in US shale oil production or unexpected global lockdowns due to Covid 
pandemic may limit upside gains in crude prices. 

Technical Outlook: 

Nymex crude recently broke out of a falling wedge pattern by closing above $60, and 
as a result of post-pattern implications, it has the potential to reach $100. It is 
currently trading above a strong demand zone around 65-70 $s, which will operate as 
a solid support going ahead and suggests buying on dips as long as it is trading above 
65 $s. The immediate supply zone is around 98-100 $s, with higher targets probable. 
On the monthly chart, the Momentum oscillators are at support, and prices are 
trading well above the 20 SMA and 50 SMA, indicating that crude is trading with a 
positive bias in the medium and long term. 
  
Furthermore, MCX Crude will trade in a range of 5600 on the lower side, with crucial 
resistance around 8000 levels. While forming symmetry with Nymex crude, it is 
trending favourably and has the ability to reach higher levels. 



Rupee keeps falling on rising crude oil prices 
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Highlights: 
 The US Dollar Index rose by more than 5% from January low 89.40 to September’s close of 94.24  
 The USDINR rose from 72.78 in January to 74.16 by the end of September rose by more than 1.5% during the year. 
 
Recent developments : 
 US 10-year treasury yields also rose by around 28% from January to 1.071% to September 1.492% this year. 
 
 International Monetary Fund (IMF) cuts global economy to grow by 5.9% in 2021  

 
 US core retail sales increased by 0.8% in September 2021 compared to 2% in August 2021  

 
 US consumer sentiment declined to 71.4 in October compared to 72.8 in September 2021  

 
 US CPI increased by 5.4% y-o-y in September 2021 compared to 5.3% in August 2021  

 
 FOMC minutes showed officials are looking to start reducing their bond-buying stimulus program as soon as mid-November or mid-December, with plans 

to wrap up in the middle of next year  
 

 US weekly unemployment claims decreased to 2,93,000 for the week ended October 8 compared to 3,29,000 in the prior week  
 

 India’s industrial production increased by 11.9% in August 2021 compared to 11.5% in July 2021  
 

 India’s inflation declined to 4.35% in September 2021 compared to 5.3% in August 2021 



6/1/2020 

Fundamental Commentary: 
The trend of rupee is expected to determined by overall developments and fluctuations in US 
dollar and performance of US treasury yields, however domestic growth and better economic 
data release may limit upside rise in rupee.  

Technical Outlook: 

Since 2016, the USDINR currency pair has been trading in a rising channel 
pattern, indicating that the major trend is upward. It has recently found 
support at 72.50 marks, and trading higher, signaling that the correction is 
complete and the original move has resumed. It's trading above all long-term 
moving averages and has a bullish flat bottom heikin-ashi candlestick pattern, 
implying that the uptrend will continue unless 72.50 is decisively broken. We 
recognise the long-term upward trend and recommend staying on long side in 
this currency pair.  
 
Furthermore, USDNR futures can trade higher towards 77 marks, and a buy on 
dip technique should be used in this currency future. 

Rupee keeps falling on rising crude oil prices 
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