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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS
SYSTEMATIX FINVEST PRIVATE LIMITED

Regport on the Audit of Financlal Statements:

Opinion

1. We have audifed the accompanying financial statements of M/s. Systematix Finvest Private
Limited (‘the Company”), which comprise {he Balance Sheet as at March 31, 2023, the
Statement of Profil and Loss for the year, (including other Comprehensive income), the
Statement Cash flows, and the Statement of Changes in equily for the year then ended and
noles to financial statements including a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the financial statements”).

2. In our opinion and to the best of our information and according to the explanalions given to us,
ihe aforesaid financial statements give the information reguired by the Companles Act, 2013
("Acl’) Iin the manner so reguired and glve a tve and fair view in confarmity with the Indian
Accounling Standards prescribed under section 133 of the Act read with the companies (Indian
Accounting Standards) Rules, 2015, as amended, (‘Ind As™) and other accouniing principles
generally accepted in India. of the state of affairs of the Company as at March 31, 2023, the Loss
(Including Other Comprehensive income), the Changes in equity, and its cash flows for the year
ended on that date.

Basis of Oplnion

3. We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specifiad under section 143(10) of the Companies Act 2013. Our responsibilities under
those Standards are further described In the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Charleres Accountants of India together with
the Ethical requirements that are relevant to cur audil of the financial statements under the
provisions of the Companies Acl, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriale to provide a basis
for our opinion on the financial statements.

Information other than the Financlal Statements and Auditors reports Thereon

4. The Company's Board of Directors is responsidle for the preparation of the olher infarmation.
The other infornation comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board's Repont, Business Responsibility Report,
Corporate Governance and Shareholder's Information, but does notl include the financial
slalemenis and our auditor's report thereon. The Company's annual repont is expected to be
made available to us after the date of this audilor's repon.

Our opinion on the financial statements does nol cover the other information and we do not
expresa any form of assurance conclusion thereon.
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In connection with our audit of the financiai statements, our responsibility is to read the ather
information identified above when it becomes avzilable and, in doing so, consider whether the
other information is matenally inconsisten{ with the financial statements or our knowledge
obtained during the course of our audit or oltherwige appears to be malerlally misstated.

If, based on the work we have performed, we conclude that there is a material misstalement of
this other information; we are required to report that fact. We have nothing to report in this

regarg.

Management Responsibilities for the Financial Statements

5. The Company's Board of Directors Is responsible for the matters stated in section 134(5) of the
Companies Act 2013, with respect to the preparafion aof these financial statements that give a
true and fair view of the financial position and financial performance, and the cash flow of the
Company in accordance with the Accounting Principles generally accepled in India, including the
accouniing standards specified under section 133 of the Act. This responsibility also includes
mainienance of adequate accounling records in accordance with the provisions of the Act for
safeqguarding the assets of the Company and for preventing and detecting frauds and other
irregulacities; selection and application of apprapriale accounting policies; making judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internat financial controls, that were operating effectively for ansuring the accuracy and
completeness of the accounling records, relevant to the preparation and preseniation of the
financial statements (hat give a rue and fair view and are free from material misstatement,

whether due to fraud or emor.

6. In preparing the financial statements, management is responsible for assessing the Company
ability to conlinue as a going concern, disclosing, as applicable, matters related {o going concem
and using the going concern basis of accounling unless managemen! either intends to liguidate
the Company or to cease operalions, or has no realistic altemnative but to do so.

7. Those 8oard of Directors are respansible for overseeing the Company financial reporling

PrOCess.

Auditor's Responsibilities for the Audit of the Financial Statemsants

8. Our objectives are to abtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whethey due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
i3 nol a guarantee that an audit conducted in accordance with SAs will always detect a matenal
misstatement when it exists. Misstatements can anse from fravd or error and are considered
material if, individually or in the aggregate, they could reasonably be expecled to influence the
economic decisions of users taken on the basis of ihese financial stalements.

9. As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional sceplicism throughout the audit. We also:

s Identify angd assess the risks of materia) misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive o those risks, and
obtain audil evidence that is sufficlent and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstalement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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+ Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriale in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whetner the Company has adeguate
inlernal financial controls system in place and the operating effecliveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounling estimales and related disclosures made by management.

¢« Conclude on the approprialeness of management’s use of the going concern basis of
accounling and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company ability to
continue as a going concem. If we conciude that a malerial uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the dale of our auditor's report, However, future
events or conditions may cause the Company 1o cease (o continue as a going concem.

« Evaluate the overall presentation, structure and content of the financial statements. including
the disclosures, angd whether the financial statements represent the underlying transactions
and events in 3 manner that achieves fair presentation,

10. Materiality is the magniude of misstatements in the financial statements that, individually or in
aggregate, makes it prabable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(i) to evaluate ihe effect of any identified misstatements in the financial statements.

f1. We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the augit and significant audit findings 1hat we identify during our
audit.

12. We also provide those charged wilh governance with a statement that we have complied wilh
relevant ethical requirements regarding independence, and 1o communicate with them all
relationships and other matters that may reasonabdly be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Requlatory Requirements

13. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”) issued by the Central
government in lems of Section 143(11) of the Act, we give in “Annexure A" a stalement on the
matters specified in paragraphs 3 and 4 of the order to the extend applicable.

14. Asrequired by Seclion 143 (3) of the Act, we repont that:

a) Wae have sought and obtained all the information and explanalions which to the best of our
knowledge and belief were necessary for the purposes of our audit.

o) In our opinion, proper boaks of account as required by law have been kept by the Company
so far as it appears from our examinalion of those books.

c) The Balance Sheet, the Statement of Profit ang Loss including Other Comprehensive Income,
the Statement of Changes in Equily and the Statement of Cash Flow dealt with by this Report
are in agreement with the relevant books of account.
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d) In our opinion, the aforesaid financial stalements comply with the Accounling Standards
specified under Section 133 of the Act.

€) On the basis of written representation recelved from the directors as on March 31, 2023 taken
on record by the Board of directors, none of the directors is disqualified as on March 31, 2023
fcom being appointed as a director in terms of section 164(2) of the Act.

fy With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

15. With respect to the other matters fo be included in the Auditor's Repedt in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our informalion and according to the explanations given {o us:

i. The Company has no pending litigations as at March 31, 2023 impacting its financial
posifion in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which
\here were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the investor Educalion and
Protection Fund by the company.

tv. (1) The management has represenied that, {o the best of its knowledge and belief, no funds
have been advanced or loaned or invested {either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding. whether recorged in
writing or olherwise, that the Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever ("Ultimaie Beneficiaries™) by ar on behalf of the Company or

- provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(i) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign enlities
("Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
{he Company shall:

« direclly or indirectly, [end or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries") by or on behalf of the Funding Party or

- provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries;
and

(i) Based on such audit procedures as considered reasonable and appropriale in the
circumstances, nothing has come to our nolice that has caused us to believe that lthe
representations under sub clause (iv)(7) and (iv)(ii} contan any material mis-statement.

v. The company has neither declared nor paid any dividend during the year, hence reporting in
respect of compliance under section 123 of the Act is not applicable.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 as amended for maintaining
books of accounts using accounting software which has a feature of recording audit trail
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(edit log) facility is applicable 1o the Company with effect from April 1, 2023, and accordingly.
reporting ungder Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is nol applicable
for the financial year ended March 31, 2023.

16. Wilh respect to the other matters to be included in the Auditors Report in accordance with the
requiremenis of section 187(18) of the Aci, as amended. In our opinion and to the best of our
information and according to the explanations given 1o us, the Company is a private limited
company, hence reporing in respect of compliance under section 197 of the Act is not
applicable.

For Shah & Tapana
Chartered Accountants
FRN NO: 109463W

o= AN
Narottam Shah ]
Partner oA ~J/
M. no: 106355 /4
Flace: Mumbai N =

Date: 26" May 2023
UDIN NO: 231063558GXJAS6136
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"Annexure A” to the Independent Auditors Report

(Referred lo in paragraph 13 under the heading ‘Report on Other Legs! & Regulalory Requirements’
of our report of even date to the financlal stalements of the Company for the year ended March 31,
2023)

As per the books and records produced before us and as per the information and explanations given
to us and based on such audit checks that we considered necessary and appropnate, we confirm
that:

(i) (a) A. The Company has maintained proper records showing full particulars, including quantitative
details and situation of Properly, plani and equipment.

B. The Company do nat have any intangible assets hence reporting under clause 3(i)(a)(B) is not
applicable.

(b) According to the information and explanations given to us and on ihe basis of our examination of
the records of the Company, the Company has a regular programme of physical verificalion of its
Property, plant and equipmeni by which all Property, plant and equipment are verified in a phased
manner. In our opinion, this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets. No material disccepancies were noticed on such
verificalion.

{¢) According to the information and explanalions given to us and on the basis of our examination of
tha records of the Company, the company did not have any immovable properties, hence reporting
under para 3(i)(¢) of the Order is not applicabie.

(8) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, plam angd equipment
(including Right-of-use assets) guring the year,

(e) According (o the information and explanations given to us and on lhe basis of our examination of
the records of the Company, there are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

(i) (a)According to the information and explanalions given fo us, the company does nol have any
inventaries and hence reparting under para 3(ii)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned working capital limits in excess of
five crore rupees, in aggregate, from banks on the basis of security of curent assets. Hence reporting
under para 3(ii)(b) is not applicable.

() (a) According to the information and explanatons given o us, the Company is engaged in
principal business of lending loans, hence reporting under para 3(iii)(2) of the order are not applicable
to the company.

(b) Based upon fhe audit procedures performed and the information & explanations given by the
management; the terms and conditions of Ihe grant of all loans and advances in the nature of loans
and guarantees provided are not prejudicial to the companys interesl; further no investments,
guarantees and security have been pravided by the company to any person.

(c) Based upon the audit procedures performed and the information & explanations given by the
management; in respect of loans and advances in the nalture of loans granted by the Cornpany, we
report that the schedule of repayment of principal and payment of interest has not been slipulaled,
hence we are unable to make specific comment on the regularity of repayment of principal & payment
of interest, in such cases
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(d) In relation to cases where lerms of arangement do not stipulate any repayment schedule and
loans are repayable on demand, we cannol comment on amount overdue in respect of the loans
granted to parties. Further, reasonable steps have been laken as per policies and procedures
followed by the company for recavery of overdue amount.

@ in Lakhs)

No. of Cases Principal Amount
Overdue”

Interest Overdue

Total Overdue

1 -

145.58

145.58

*Since there is no stipulation in the agreemeni; we cannot comment upon the principal amount

overdue.

(e) Since the Company's principal business is to give foans, the provisions of clause J(iii)(e) of the

Ocder are not applicable to it.

(N The Company has granted loans which are repayabte on demand, as per details below:

{Tin Lakhs)
All Parties | Promoters | Related Parties
Agaregale amount of loans/ advances in nature of
loans
2,414.39" - 829.48
s Repayable on demand (A)
s Agreemeni does not specify any terms or period
of repayment (B)
Total (A+B) 2.414.39 829.48
Percentage of loang/ advances in nature of loans 1o 100% A 34 35
the total loans

“Includes Unreatised Interest of Rs. 1,45,57,918/-

(iv) Aecording to the information and explanations given to us and on the basis of our examination of
the records, the Company has not given loans, provided any guarantee or security as specified under
Section 185 of the Companies Act, 2013 and the Company has not provided any guarantee or
securily as specified under Section 186 of the Companies Act, 2013, hence reponing under para 3(iv)

of ihe order are not applicable to the company.

(v) In our opmion and according to information and exptanation given to us, the company has not
accepted any deposits from the public and hence the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposil) Rules, 2015 with regard ta the deposits accepted from the public are nol
applicable. As informed to us no order has been passed by the Company Law Board or National
Compaay Law Tribunal or the Raserve Bank of India or any Courl or any other Tribunal against the

Company.

(vi) According o the information and explanations given to us, lhe Central Government has not
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prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013 for the
services provided by the Company. Accordingly, para 3({vi) of the Order is not applicable,

(vil) According to fhe information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in deposiling undisputed siatutory dues, including Provident Fund,
Employees’ Slale Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues applicable to it with the apprapriate authorities. There were no undisputed
amounts payable in respect of Provident Fund, Employees’ State Insurance, Income Tax, Goods and
Service Tax, Customs Duty, Cess and olher matenal statutory dues in arrears as at March 31, 2023
for 2 period of more than six months from the date they became payable,

(b) According 1o the information and explanations given to us there were no dues of Provident Fung,
Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
matenal statutory dues which have not been deposiled by the Company on account of disputes.

(vii) In our opinion and according lo the information and explanations given to us, there are no
amounts which have been surrendered or disclosed as income during the year in the iax
assessments under the Income Tax Act 1861 on account of any transactions nof recorded in the
books of accounts. Hence reporting under clause 3(viii) of the Orders is not applicable.

(ix)(a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defautted in repayment of any loans or other
borrowings or in the payment of interest thereon (o any lender.

According to the information and explanations given {0 us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or
financia instilution or government or government authaority.

According to the informalion ang explanations given to us by the management, the Company has not
obtained term loans during the year.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any
entity or person on account of or ta meet the obligations of its subsidiaries or associates as defined
under the Companles Acl, 2013. Accordingly, clause 3(ix)(d) of the Order is not applicable.

According to the information and explanations given to us angd pracedures performed by us, we repon
that the Company has not raised Ioans during the year on the pledge of securities held in its
subsidiaries or associates as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of
the Order is not applicable.

(x) The company did not raise any money by way of inifial public offer or further public offer including
debl instruments. Further, during the year the Company has not made any preferential allotment or
private placemeni of shares or converible debentures. Accordingly reporting under clauses (a) and
(b) of paragraph 3(x) of the order is not applicable.

(xi) Based on examination of the books and records of the Company and according to the information
and explanstions given {0 us, considering the principles of materiafity outllined in Standards on
Auditing, we report that no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.

According to ihe information and explanations given 1o us, no report under sub-section (12) of Section
143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed undes
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

According to the informalion and explanations given to us, there were no whistle dlower complaints
received during the year. Accordingly para 3(x)(c) of the Order Js not applicable.

{xii) According to the information and explanatnons given to us, the Company Is noi a Nidhi Company.
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Accordingly, para 3(xi) of {he Order is not applicable.

(xiii) In our opinion and according lo the information and explanations given to us, the transactions
with related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where
applicable, and the defails of the related party transaclions have been disclosed in the financial
statements as required by the applicable Indian Accounting Standargs.

(xiv) Based on information and explanation provided to us and our audil procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its business.

We have considered the internal audit reports of the Campany issued till date for the penod under
audit.

(xv) In our opinion and according to the information and explanations given (o us, the Company has
not entered into any non-cash transactions with its direclors or persons connected to its directors and
hence, provisions of Section 192 of the Companies Act, 2013 are not applicadle to ihe Company.

(xvi) The Company is a Non-Banking Finance Company and has obtained Registration under section
45-1A of the Reserve Bank of India Act, 1934.

The Company has a valid Cenificate of Registration (CoR) from the Reserve Bank of India (R8I) for
conducting Non-Banking Financial activities and no business has been conducled by the Company
without a valid CoR.

The Company is nat a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accardingly, reponing under clause 3(xvi} {¢) of the Orsder 1s not applicable.

According to the information and explanations provided to us during the course of audit, the Group
does nol have any CIC. Accordingfy, the requirements of clause 3(xvi)(d) are not applicable.

(xvii) According to the information and explanations given to us, the Company has incurred cash
losses in the currenl year however the company has not incuired cash losses in the immediataly
preceding financial year.

(T in Laknhs)
Particulars FY 2022-23 ( FY 2021-22 r

Amouni of Cash Loss after tax Rs. 77.04 | - ‘

(xvifii) There has been no resignation of the siatutory auditors during the year. Hence reporting under
clause 3(xviii) of the orger is not applicable.

(xix) According lo the information and explanations given to us and on the basis of the financlal ratios,
ageing and expected dates of realization of financial assets and payment of financial habilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumplions,
nothing has come to our atiention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that the Company is not capable of meeting its liabilities existing at the
date of baltance sheet as and when they {3l due within a periaod of one year from the balance sheet
date. We, however, stale that this (s not an assurance as 10 the future viabilily of the Company.

We further state that our reporting s based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations provided fo us by the Company,
the provisions of Section 135 of the Companies Act 2013 relaling to Corporate Social Responsibility
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are not applicable to the Company. Accordingly reporting under clauses (a) and (b) of clause 3 (xx) of
the Order is not applicable to the Company.

(xxi) In our opinion, the Company does not have any subsidiaries or associates or joint ventures.
Accordingly, the Company is not required to prepare Consolidated Financial Statements. Hence,
reporting under clause 3({xxi) of the Order is not applicable.

For Shah & Taparia
Chartered Accountantss
FRN NO: 109463W

l. - “—'7_“ =

4
Narottam Shah {/+
Partner [
M. no: 106355 \Z,
Placa: Mumbai \
Date: 26" May 2023 &

\h E

UDIN NO: 231063558GXJAS6136 = ——
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“Annexure — B to the Independent Auditor's Report

(Referred lo in paragraph 14(f) under the heading ‘Report on Other Legal & Regulatory Requirements’
of our report of even date (o the financisl statements of the Company for the year ended March 31,
2023.)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companles Act, 2013 {“the Act™)

1.

We have audited the inlemal financial controls over financial reporting of M/s. Systematix Finvest
Private Limited ("the Company”) as of March 31, 2023 in conjunction with our audit of the
financial statements of the Company for ihe year ended on that date.

Management's and Board of Director's Responsibility for Internal Financial Controls

2.

The Company's management and the Boarg of Directors are responsible for establishing and
maintaining inlernal financial controls based on the intemal control over financial reporting criteria
éstablished by the Company considering the essenlial components of internal controf stated In
the Guidance Nale on Audit of Internal Financial Controls over Financial Reporting issued by the
Institule of Chanered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controfs thal were operaling
effectively for ensuring the orderly and efficient conduct of its business, including adherence fo
respeclive campany's policies, the safeguarding of its assets, the prevenlion and detection of
frauds and errors, \he accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

3

Our responsibility is {0 express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted aur audit in accardance with the
Guidance Note on Audit of Intemal Financial Controls Over Financial Reponing (the “Guidance
Note”) issued by the Inslitute of Chartered Accouniants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, 10 the extent applicable to an
audit of internal financial controfs. Those Standards and the Guidance Note require that we
comply wilh ethical requirements and plan and perform the zaudit to obiain reasonable assurance
about whether adequate internal financial confrols over financial reporting was established and
maintained and if such contrals operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence aboul the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included oblaining an understanding of
internal financial controls over financial reporting, assessing the risk that a malerial weakness
exists, and testing and evaluating the design and operating effectiveness of internal controf
based on ithe assessed risk. The procedures selecled depend on the azuditor's judgement,
including the assessment of the risks of material misstalement of the financial statements,
whether due to fraud or ecror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provige 2
basis for our audit opinion on the internal financial conlrols system over financial reponing of the
Company.

Delhi Office : 52/74, Ramjas Road, Karol Baugh, New Delhi - 110 005.-Tel.: 011 - 2872 2222 / 33333 -E-mail : delhi@shahtaparia.com
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Meaning of internal Financial Controls Over Financial Raporting

6. A company's internal financial control over financial reporling is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepied accounting
prnciples. A company’s intemat financial control over financial reporting includes those policies
and procedures 1hat (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial slatemenis in accordance with generally accepted accounting principles, and thai
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or limely detection of unauthorised acquisition, use, or disposilion of the company's
assets that could have a matedal effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, inclugding
the possibility of collusion or improper managemeni override of controls, material misstaternants
due to error of fraud may occur and not be detected. Also, projections of any evalyation of the
internal financial controls over financial reparting to future periods are subject to the risk that the
interna) financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, to the best of our information and according to the explanations given to us, the
Compeany has, in all material respecis, an adequate intemal financial conlrols system aver
financial reporting and such internal financial controls over financial reporting were operating
effeclively as at March 31, 2023, based on the internal contral over financial reporing critena
established by the Company considering the essential components of internal contro$ stated in

the Guidance Note on Audit of Internal Financial Controls Over Financial Repoding issued by the
Institute of Chartered Accountants of India.

For Shah & Taparia
Chartered Accountants
FRN NO: 109463W

G .’:\-

/1, \I|I -"- "I II

Narottam Shah 1= 'l;'!
Partner ~ J,r'_J,r'
M. no: 106355

Place; Mumbaj
Date: 26" May 2023
UDIN NQ: 23106355BGXJAS8136
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Systematix Finvest Private Limited
Balance sheet as 3t 31 March 2023

{Xin Lakhs)
A3 at Ad at
Parti No,
articulars NoteNo. ) March2023 31 March2022
ASSETS
I nelal
Cash and cash equvalenis 3 1.39 1.98
Bank balances ather than above
Recalvables
{(} Trade recelvables -
{ii) Other receivables -
Loans 2,267.73 2,302.62
Other finandal asses S - .
2,268.12 2,307.65
i. Non-flnand af assets
Currem tax assets (net) s . 16.22
Deferred tax assets {negj 6 1.83 1.4
Property, plant and equipment 7 {0.00} (0.00)
Other non-financial assers 8 32.68 1288
34.21 50.37
Jolal Assets 2,303.33 1,35B.02
LIABIUTIES AND EQUITY
I. UABILTIES
Finandlal Uablitles
Payable 9
(1) Trade payable
- total auttanding dues of micto enterpnses and small enterprizes
- toral ouistanding duas of creditors other than mlcro entemrises and (0.3) 143
small enterprises ’ ’
(ii) Other payable
- total nutstanding dues of micro enterarites and smail enterprises -
- tatal ouumndlng dues of creditors other than miero enterpises 10.55 0.66
and small enterprises
8orrawings (other than debt securithes) 10 906.76 887.39
Other financizl llabilkies 11 - 3.27
817.04 8398.7
Non-financial Liabifities
Current t3x habilities (ne1) 12 6.98 -
Provisions 33 2.23 5.0%
O1her non-financial habilltles 14 0.98 2.32
10.19 7.43
1. EQUITY
EQuity Share Capltal 15 182.82 187.82
Qther equity 16 1,)88.29 1,264.29
1,376.11 1,452.12
Total Uablifiles and Equity 2,303.33 2,358.02

See accompanyling notes to the financial statement from 1 (0 41

In terms af our repart of even date attached

For Shah & Taparla

Chartered Aceountants —
. T e,

FRN NO:1024§8W /,/’ iy y ~

o

Narcttam Shah |
Pannes -
M NO.106355 ‘\a

26th May, 2023 o
Mumbal

For and on behatf of the Board of Direztors

An]u Xhandetwal
Oirector
DIN 74604

26th May, 2023
Mumbai




Systematix Finvest Private Limhed
Statement of profit and loss for the year ended 31 March, 2023

(Rin Lakhs)
As at Aa at
Particulars NOTENO. 31 March 2023 31 March 2022
Incoyme
Revenue from Operations
(nterest income 17 216.79 222,51
Total revenue from operatton 216.79 222,51
Other income 18 2.29 9.19
Total Income 215.08 131.71
Expenses
Finance costs 19 119.28 45.91
Imp3irment on finandal instrurnents 19 132.30 14.37
Employea benefls expenses 20 17n 2512
Depreciaton 23 - 0.45
Other expenses 22 8.50 2.68
Tatal Expenies 277.77 931.94
Prafit/{lass) before tax [58.69) 1372.77
Tax expenses 23
Current tax 18.76 37.5%
Income tax relating to earller periogs - -
Daterred t3x 0.41) 1.65
Toml tax experses 1835 39.20
Profit/{Loss] after tax [72.04) 94.57
Other compeehensive income
i. Items that will not be reclassified w profit or loss
Remeasurement of defined benefit ligbillty/asset 1.40 .67
Tax on remeasurement of defined benefit -Actuarial gain or joss (0.35) [0.67)
1.05 2.00
1. lrems that witl be reclassified o prafit or loss
Other comarehensive Income 1.05 2.00
Tatal comprefiensive Income for the year (75.99) 100.58
Equity Share of Rs 100 each 24 {41.02} 52.48

- Basic and DHuted

See accompanying notes to the financlal statement from 1 to 41

in terms of our repart of even date attached
For Shah & Taparia
Chartered Actountants =0,

o - A -

Nbprottam Shah
Partner
M NO.1063S5

26th May, 2023
Mumbal

For and on behat! of the Baard of Directors

An|u Khandelwsl
Director

26th May, 2023
Mumbai
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Systematlx Finvest Private Limited
Statement of Cash Flows for the year ended 31 Msrch, 2023

[®in Lakhs)
Partfeulars As a1 As ot
31 March 2023 31 March 2022
&, Cash flow from operating activities
Net Profit/(Loss) before tax and extra ordlnary ftams {58.69) 13777
Adjustments for ; -

1 Deprediation - 0.8s

2 Provision for Standard Assets 0.24 0.22

3 Interest on Lease Liabilicy - 0.10

4  Derecogltion of Lease Asset . {1.04)
Operating profit before working capital changes {58.44) 137.91
Working Capltal Changes

1 ((ncrease)/ Decrease Trade ang other Recelvables 34.94 {70.44)

2 Incresse/ (Decrease) Trade Payable & Other Current Liatllitles {3.88) {233.29)

|27.39] {165.83)

1 Income Taxes 4.4 48.53
cash Flow Before extraordinary ems (22.95| {117.23)

1 BExtrgordinary items -
Net Cash from/ (Used } In opersting acrivitles {22.95] [117.23)
Cash Row from Investing activities

1 Sale/(Purchase) of Investments/Debemures .

2 Advance given for capital assers - -
Net Cash fram/ (Used ) In Investing activitles - -
Cash flow from financing activitles

1 Proceeds from Long and Short Term Borfowings 786.57 767.20

2 Repaymen of Loans {767.20) (647.25)

3 Payment of Lease llabllitias - {1.00)
Net Cash fram financing sctivities 19,37 118.95
Net Increase in Cash and Cash equivalents |AvBaC) |3.58) 1.71
Cash and Cash equivalents as (Opening Balance) 4.98 3.27
Cash and Cash equivalents 3s {Closing Balance) 1.39 4.98

*1. The above statement of cash flows has been prepared under the Indirect method 3s set out b (nd AS-7 “Statement of

Cash Flow™

2. Components of cash and cash equivalents are 35 set out in note no 3

In terms of our report of even date attached
For Shah & Yaparia
Chartered Accountants /'__'.'-'-

Narottarmn Shah
Partner
M NO.106355

26th May, 2023
Mombai

For and on hehalf of the 8oard of Directors

An|u Khandelwal
Dlrector
DIN ; 74604

Mumbai
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Systematix Finvest Private Limited
Notes to and forming part of the financial statement

Corporate Information

Systematix Finvest Private Limited (‘the Company’) is a Private Limited Company incorporated in
tindia with its registered office located The Capital, "A" wing, 6th Floor, No. 603-606, Plot No.C-70, G-
Block, 8andra Kurla Complex, Bandra (East), Mumbal- 400051. The Company is registered as Non-
banking Financlal Company with the Reserve Bank of India {RBI) under Section 45-1A of the Reserve
8ank of India Act,1934 and Primarily engaged in lending and Related Activities.

These financlal statements were authorised for issua by the board of directors on 26 May 2023.

Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied ta all the years presented, unless
otherwise stated.

Compliance with Ind AS

The finandal statements comply in all material aspects with Indian Accounting Standards {Ind AS)
natified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

Historical cast convention

The financtal statements have been prepared on a historical cost basis, except for the following:
- centain financial assets and lisbilities that is measured at fair value;
- defined benefit plans - plan assets measured at fair value.

Summary of significant accounting pallcies
Property, plant and equipment:

All items of property, plant and equipment are stated at historical cost less depreciation. Historical
cost includes expenditure that js directly attributable to the acquisition of the items, Cost may also
include transfers from equity of any gains or losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it Is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting periad in which they are incurred.

Depreclation method, estimated useful Iife and residual value:
Depreciable amount for assets is the cost of an asset less its estimated resigual value.

Oepreciation on property plant and equipment has been provided on the straight line methoed
allacated to its cost, net of residual value, over their estimated useful tves as follows:

s Office Equipments e S years
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Systematlx Finvest Prlvate Limited
Notes to and forming part of the financial statement (Continued...)

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising
on the dispasal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and Is recognised in
prafit or loss.

Trade receivable

Trade receivables are amounts due from customners for goods sold or services perfarmed in the
ordinary course of business. Trade recelvables are recognised initially at the smount of consideration
that is unconditional uniess they contain significant financing components, when they are
recognised at fair value. The Company holds the trade receivables with the abjective to coflect the
contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at @l with finandal instltutions, other short-term, highly liquid Investments with original
maturities of three rnonths or less that are readily tonvertible to known amounts of cash and which are
subject ta an insignificant risk of changes in value, and bank overdraft. Bank Qverdraft are shown within
borrowings In current liabilities in the balance sheet.

(mpafrment of assets:

Goodwill and intanglble assets that have an indefinite useful life are not subject to amantisation and
are tested annually for impalrment or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment whenever events or changes in
circurnstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recaverable amount Is the higher of an asset’s fair value less costs of disposal and value in use.
For the gurposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately ldentlfiable cash inflows which are largely independent of the cash Inflows from ather
assets or groups of assets {cash-generating units). Nonfinancial assets other than goodwill that
suffered an impalrment are reviewed for possible reversal of the impairment at the end of each
reporting period.

Finandal instruments:-

A financial instrument is any contract that glves rise to 3 financial asset of ane entity and a flnancial
liability ar equity Instrument of another entlty.

financial assets and liabilities are recognized when the Company becames a party to the contractual

provisions of the instrument. e e




Systematix Finvest Private Limited
Notes to and forming part of the financial statement (Continued...)

Financial Assets:
Classification

The Company classifies its financial assets in the following measurernent categories:

»  those to be measured subsequently at fair vatue {either through other comprehensive income,
or through the Statement of Profit ar Loss), and

. those measured at amortized cost,

The classification depends an the entity’s business mode! for managing the financlal assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses wiil either be recorded in prafit or foss or other
comprehensive income. For fnvestments in equity instruments that are not held for trading, this will
depend on whether the group has made an irrevocable election at the time of initial recognition to
account for the equity investments at FVOCI.

Initial recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument. FInancial assets are recognized Initially at falr value plug, in the case of financial
assets not recorded at fair value through Statement of Profit or Loss, transaction costs that zare
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
fair value through profit or loss are expensed of in the Statement of Profit or Loss.

Subsequent measurement

After initial recognition, financial assets are measured at:
. fair value (elther through other comprehensive income or through profit or toss), or
. amartized cost

Debt Instruments

Debt instruments are subsequently measured at amortized cost, fair value through other
comprehensive income {‘FVOCI’) or {alr value through profit or loss (‘FVTPL'} till de-recognition on
the basis of (i) the entity’s business model for managing the financial assets and (i) the contractual
cash flow characteristics of the financial asset.

The company classifies its debt instrurents into three measurement categories:

o Amortized Cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of princlpal and interest are measured at amortized cost. A gain
or loss on a debt investment that is subsequently measured at amortized cost is recognized in
the Staterment of Profit and Loss when the asset is derecognized or impaired. Interest income
from these financial assets is included in other income using the effectlve interest rate method.

e Fajr Value through Other Comprehensive Incame (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FYOC!. Movements in the carrying




Systematix Finvest Private Limited
Notes to and forming part of the financial statement (Continyed...)

amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue ang foreign exchange gains and losses, which are recognized in the Statement of Profit
and Loss. When the financial asset is derecognized, the cumulative gain or loss previously
recognized in OCI Is reclassified from equity to proflt or loss and recognized in other gains/
(losses). Interest income from these financial assets is included in other income using the
effective interest rate method.

¢ Fair Value through Profit or Loss (FVTPL): Assets that do not meet the criteria for amortized cost
or FVOCI are measured 3t FVTPL. A gain or Ioss on a debt investment that is subsequently
measured at falr vatue through profit or loss Is recognized in profit or loss in the period in which
it arises. Interest income from these financial assets is recognized in the Statement of profit and
loss.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies expected credit loss model (ECL) for
measurement and recognition of Impairment loss. The Company recognises lifetime expected losses
for all contract assets and / or all trade receivables that do not constitute a financing transaction.

At each reporting date, the Company assesses whether the loans have been impaired. The Company
Is exposed to credit risk when the customer defaults on his contractual obligations. For the
computation of ECL, the loan receivables are classified into three stages based on the default and
the aging of the outstanding. If the amount of an impairment ioss decreases in a subseguent period,
and the decrease can be related objectively to an event occurring after the impairment was
recognised, the excess is written back by reducing the loan impsirment allowance account
accordingly. The write-back is recognised in the statement of profit and loss.

The Company recognises life tirne expected credit loss for trade receivables and has adopted the
simplified method of computation as per Ingd AS 108. The Company considers outstanding overdue
for more than 90 days for calculation of expected credit 1oss. A financisl asset is written off when
there is no reasonable expectation of recovering the contractual cash flows.

The Company also estimate the provisioning requirement on financial assets in accordance with
prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) issue by
Reserve Bank of india (‘RBI’). Impairment allowance as per ECL, as explained in previous paragraphs,
is compared with the provisioning required as per prudential norms. If in case Impairment allowance
as per ECL is higher than the provisioning required under {RACP then the Company appropriate the
difference from their net profit or loss after tax to a separate ‘Impairment Reserve’.

Derecognition of Financial Assets

A financial asset is derecognizad only when:

the Company has transferred the rights to receive cash flows from the financial asset o7

retains the contractual rights to receive the cash flows of the finandal asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognized. Where the entity has not transferred substantially all risks and rewargds of
ownership of the financial asset, the financial asset is not derecognized.




Systematix finvest Private Limited
Notes to and forming part of the financial statement (Continued...)

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial
asset.

FInanclal Liabilities:
Inttial recognition and measurement

financial liabllities are inftially measured at its fair value plus or minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs that are directly attributable to the
issue/origination of the financial liability.

Subsequent Measurement

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in statement of profit and loss. Other financial
{iabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in statement of profit and loss. Any
gain or loss on derecognition is also recognized in statement of profit and loss.

Derecognition

A financlal liability is derecognized when the obligation specified In the contract Is discharged,
cancelled or expires.

Income Recognition

Interest income

Interest income from debtinstruments is recognized using the effective interest rate method except
in case of non-performing assets, where it is recognised upon realisation, as per IRACP issued by RBI.
The effective [nterest rate Is the rate that exactly discounts estimated future cash recelpts through
the expected life of the financial asset to the gross carrying amount of a financdlal asset.

Dividend income

Dividend income is recognised when the right to receive payment of the dividend is established, it is

probable that the economic benefits associated with the dividend will flow to the Company and the
amount of the dividend can be measured reliably.
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Systematix Finvest Private Limited
Notes to and forming part of the financial statement (Continued...)

Equity Instruments

The Company has accounted for its investments [r Subsidiary at cost.

The Company measures all equity Investments at Initial recognition and subsequently at falr value.
Where the Company management has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to profit ot loss following the derecognition of the investment. Oividends from such
investments are recognised in profit or loss as other Income when the Company right to receive
payments s established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment
losses) an equity investrnents measured at FVOCI are not reported separately from other changes in
falr value.

Trade and other payables

These amounts represent liabllities for goods and services provided 10 the company prior to the end
of financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recagnized initially
at their fair value and subsequently measured at amortized cost using the effective interest method.

Borrowings

Barrowlngs are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (ret of transaction
costs) and the redemptian amaount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of ioan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities.
The dividends on these preference shares are recognised in profit or loss as finance cost.

The fair value of the ilability portion of an optionally convertible bonds Is determined using a market
interest rate for an equivalent non-convertible bonds. This amount is recorded as a liability on an
amortised cost basis until extinguished on canversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equlty portion of the compound instrument. This Is recognised
and included in shareholders’ equlty, net of income tax effects, and not subsequently remeasured.

Rorrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or lass as other
galns/(losses).
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Systematlx Finvest Private Limited
Notes to and forming part of the financial statement {Continued...)

Borrowings are classifled as current llabilities unless the Company has an unconditional right to defer
the settlfement of the liability for at least 12 months after reporting perlod. Where there is a breach
of a matenial provision of a long-term loan arrangement on or befare the end of the reparting period
with the effect that the liability becormes payable on demand on the reporting date, the entity does
not classify the llability as current, If the lender agreed, after the reporting period and before the
appraval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Dffsetting financtal instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amaunts and there is an intention to
settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Campany or the
counterparty.

Borrowlng Cost

General and speclfic borrowing costs that are directly attributable to the acquisition, constructlon or
production of a qualifying asset are capitalised during the perlod of time that is required to complete
and prepare the asset faor its intended use or sale. Qualifying assets are assets that necessarily take 2
substantial pariod of time to get ready for their intended use or sale.

Investment income earned on the temporary investrment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Provislions, contingent liabilities and contingent assets
Provisions

Provislons are recognised when the Company has a present obligation (legal or constructive) as 3
result of a past event, it is probable that the Company will be required to seftle the obligation, and a
reliable estimate can he made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a pravision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present vatue of those cash flows (when the effect
of the time value of money Js material). When some or all of the economic benefits required to
settle a provision are expected to be recovered from 2 third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will be received and the amount of the recelvable
can be measured reliabty.
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Notes to and forming part of the financial statement (Continued...)

Contingent liabllities

Contingent liabllitles are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company, or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount cannot be made.

Contlngent assets

Contingent assets: A contingent asset is a passible asset that arises from past events and whose
extstence will be confirmed only by the oceurrence or non-pccurrence of one or more uncertain
future events not wholly within the control of the entity. Contingent assets are not recognised but
disclosed only when an inflow of economic benefits is probable.

Revenue recognlition

Revenue (other than for those items to which Ind AS 108 financial Instruments are applicablelis
measured at fair value of the consideration received or receivable. Ind AS 115, Revenue from
contracts with customers, outlines a single comprehenslve model of accounting for revenue arising
from contracts with customers.

The Company recognises revenue from contracts with customers based on a five step model as set
outin Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between twa or
more partles that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer 3 good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or services to
a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obllgations in the contract: For a contract
that has more than one performance abligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies 2 performance obligation.
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Notes 1o and farming part of the financial statement (Continued...)

Farelgn currency translation

These financial statements are presented in Indian Rupees (INR), which is functional and
presentation currency.

Transactions in foreign currency are accounted at the exchange rates prevalling on the date of the
transactian. Maonetary assets and liabilities denominated in foreign currencies are translated at the
functional currency closing rates of exchange at the reporting date.

fxchange differences arising on settlement or transfation of monetary items are recognised In
Statement of Profit and Loss except to the extent of exchange differences which are regarded as an
adjustment to interest costs on forelgn currency borrowings that are directly attributable to the
acquisition or construction of qualifying assets, are capitalized as cost of assets.

Non-monetary Items that are measured in terms of historical cost n a forelgn currency are recosded
using the exchange rates at the date of the transaction. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the date when the fair value was
measured. The gain or loss ansing on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCl or Statement of
Profit and Loss are also recognised In OCl or Statement of Profit and Loss, respectively).

Leases
As a [essee

The Company’s (ease asset classes primarily consist of leases for Jand and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time In
exchange for cansideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified
asset {ii) the Company has substantlally a1t of the economic benefits from use of the asset through
the period of the lease and (iii) the Company has the right to direct the use of the asset. At the date
of commencement of the lease, the Company recognizes a right-of-use asset ("ROU*) and a
corresponding lease liability for ail lease arrangements in which it is a lessee, except for leases with a
term of twelve months or tess {shor-term feases), cancellable leases with not more than minimum
penslty and low value leases. For these short-term leases, cancellable leases with not more than
minimum penalty and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease. Certain lease arrangements inclugdes the
options 10 extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasongbly certain that they will be exercised. The right-
of-use assets are initially recognized at cost, which comprises the initial amount aof the lease liagility
adjusted for any lease payments made at or pricr to the commencement date of the lease plus any
initial Qirect costs less any lease incentives. They are subsequently measured a3t cost less
accumulated depreciation and impairment losses. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the shorter of the lease term and useful life of the
ungerlying asset. Right of use assels are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash
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Notes to and forming part of the financial statement {Continued...)

flaws that are largely independent of those from other assets. In such cases, the recoverable amount
is determined for the Cash Generating Unit (CGU) to which the asset belongs. The lease liability is
initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates In the country. Lease llabilitles are re-measured with 2
corresponding adjustment to the related right of use asset if the Company changes its assessment if
whether it will exercise an extension or a termination option. Lease liability and ROU asset have
been separately presented In the Balance Sheet and lease payments have been dassified as
financing cash flows.

As a lessor

Leases for which the Company is a lessor Is classified as 3 finance or operating lease. Whenever the
terms of the lease transfer substantially 2ll the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases. When the
Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the rightof-use
asset arising from the head lease. For operating leases, rental income (s recognized on a straight line
basis over the term of the relevant lease.

Employee benefits
Short term Ohbligation

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the perlad in which the employees render the related
sepvice are recognized in respect of emplayees’ services up to the end of the reporting period and
are measured al the amaunts expected to be paid when the liabilities are settled. The liabilities are
presented as current emplayee benefit obligations in the balance sheet.

Post-Employment Obligation:

The company operates the following post-ernployment schemes.
s Defined benefit plan i.e. gratuity

Gratuity obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plan is the
present value of the defined benefit obligation at the end of the reporting period less the fair value
of plan assets. The defined benefit obligation is caleulated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation Is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is incduded in employee benefit expense
in the statement of profit and loss. s
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Notes to and forming part of the financial statement (Continued...)

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized In the period in which they occur, directly in other comprehensive
income.

They are included in retained earnings in the statement of changes in equity and In the balance
sheet.

Changes in the present value of the defined benefit obligatlon resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Taxes on income

Income-tax expense comprises current tax (amount of tax for the period determined in accordance
with The Income Tax law) and deferred tax charge or credit {reflecting the tax effects of temporary
differences between tax bases of assets and liabilities and their carrying amounts in the financial
statements). Taxes are recognized in the Statement of Profit and Loss except to the extent it relates
to items directly recognized in equity or in the Other Comprehensive income.

Current tax

Current tax Is measured at the amount expected to be paid in respect of taxable income for the year
in accordance with the Income Tax Act, 1961, Current tax comprises the tax payable on the taxabte
income or loss for the year and any adjustment 1o the tax payable in respect of previous years. It is
measured using tax rates enacted or substantively enacted at the reporting date,

Current tax assets and llabilities are offset only If, the Company:

a) has a legally enforceable right to set off the recognized amounts; and

b) intends either to settle on 3 net basis, or to realize the asset and settle the liability
simultaneously.

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities in the financial staterents and the corresponding tax bases used in the
computation of taxabte income.

The measurement of deferred tax reflects the tax conseguences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrylng amount of its
assets and liabllities. it is measured using tax rates enacted or substantively enacted at the reporting
date.

Oeferred tax llabilities are recognised for all taxable temporary differences. Deferred tax assets are
racognized to the extent that it is probable that future taxable income will be available against which
the deductible temporary differences can be utilizad.

Deferred tax assets are reviewed at each reporting date and based on management’s judgement,
are reduced to the extent that it is no longer probabie that the related tax benefit will be realized.
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be
used. e
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Systematix Finvest Private Limited
Notes to and forming part of the financial statement {Continued...)

Deferred tax assets and liabilities are offset only if the Company:

a) has a legally enforceable right to set off current tax assets against current tax liabilities; and

b} the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority.

Current and Deferred tax for the year - OCi

Current and deferred tax are recognised In profit or lass, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in ather comprehensive income or directly in equity respectively.
Earnings per share

Baslc earnlngs per share

Basic earnings per share Is calculated by dividing:

- the profit attributable to owners of the Company
- by the weighted average number of equity shares autstanding during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments.

The cash flows from operating, investing and financing actlvities of the Company are segregated
based on the available Information,

Segment reporting

Operating segments are reported in a manner consistent with the Internal reporting provided ta the
chief operating decision-maker(CODM). The chief aperating decision-maker, who is responsible for
altocating resources and assessing performance of the operating segments, has been identified as
the Director which makes strategic decisions.
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Notes to and forming part of the financial statement (Continued...)

RoundIng of amaunts

All amounts disciosed in the financial statements and notes have been rounded off to the nearest
I1akh 3s per the requirement of Schedule 11, unless otherwise stated.

Critleal estimates and judgements

In the application of the Company’s accounting policies, which are described in Note 2, the directors
of the Company are required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
assoclated assumptions are based on historical experience and other factors that are consldered to
be relevant. Actual results may differ from these estimates.

The estimates and underlylng assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

The followlng are the critical estimates and judgments that have the significant effect on the
amounts recognized in the financial statements.

Useful lives of property, plant and equipment

As described in Notes 2.iii (a) above, the Company reviews the estimated useful lives of property,
plant and equipment at the end of each reporting period. There was no change in the useful life of
property, plant and equipment as ¢campared to previcus year.

Contingencles

(n the normal course of business, contingent liabilities may arise from litigation and other claims
agalnst the Company. Guarantees are also given In the narmal course of business. There are certain
obligations which management has concluded based on all available facts and circumstances are
treated as contingent liabilities and disclosed in the Notes but are not provided for in the financial
statements. Although there can be no assurance of the final outcome of the legal proceedings in
which the company is involved it is nat expected that such contingencies wifl have a material effect
on its financial position or profitability.

Income taxes

In preparing the flnancial statements, the Company recognizes income taxes in each of the
jurisdictions in which it operates. There are rmany transactions and calculations for which the
ultimate tax determination is uncertain. The Company recognises tiabilities for anticipated tax issves
based on estimates of whether additional taxes will be due. The uncertain tax positions are
measured at the amount expected to be paid to taxation authorities when the Company determines
that the probable outfiow of economic resources will occur. Where the final tax outcome of these
matters is diffarent from the amounts that were initially recorded, such differences will impact the
current and deferred income tax assets and llabilities In the period in which such determination is
made.
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Notes to and forming part of the financial statement (Continued...)

Impairment of financlal assets

The impairment provisions for financial assets are based on assumption about risk of default and
expected loss rates. The Company uses judgment In making these assumptions and selecting the
inputs to the impairment calculations, based on Company’s past history, existing market conditions
as well as forward looking estimates 2t the end of each reporting period.

Defined benefit obtigations

The present value of defined benefit obligations is determined by discounting the estimated future
cash outflows by reference to market yields at the and of reporting period that have terms
approximating to the terms of the related obligation.




Systematln Finvest Privete Limited

Statement of change In equity for the period ended 31 Mareh 2023

[A) Share capltal

(Rin Lakhs)
Partlcular Equlty share
caphal

As at 1 April 2021 1#7.82
Changes in equity share capitai .
As at 31 March 2022 1687.82
Changes In equity share capital -
As at 31 March 2023 187.82
(8) Other equlty

1. Reserve and Surplus [Xin Lakhs)
pardeulsr Securhties Special reserve Retalnad eamings Tatal

premium

As at 1 April 2021 900.00 54.62 109.10 1,163.72
Transfer from genecal reserve 13.71 {19.71) -
Profit/Loss for the year - 98.57 98.57
Remeasurement of the net defined benefit llabitity/ . - 2.00 200
asset (net of tax efect)
As at 31 March 1022 900.00 7433 289.96 1,264.29
As at 1 Aprll 2022 900.00 74.33 283.96 1,264.29
Changes [n equity during the year
Transfer from general reserve - -
Profi/Loss for the year - {77.04) {77.04)
Remeasuremant of the net defined benefit ligbility/ i 1.05 1.05
asset (net of tax effect)
As at 31 March 2023 900.00 74.33 213.56 1,180.29

See accompaanyiag notes to the financiat statement from 1 to 41
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Notes lorming pan of the Anaacial ratements {Contd.)

Cash 2ad aash equivalents

(Tin Lakhs)
AS 31 As av
Fa ! 31 March 2083 31 March 2022
Cash On hand 0.18 0.24
Balances with banks
- 1n cureent acounts 1.21 474
) Totsl 1.39 4.9
Loans
{0 Lakhs)
rieu! As 30 As ar
Farticvlar 31 March 2023 31 March 2022
A1 amonkad cost
Loan repayable on demand 2,414.39 3,212.03
Tatal gross 2,414.39 2,310.03
Less: Impainment loss alowances 146.66 14.37
Tota) 1,267.713 2,302.67
Security decsils
(3 Secured agalnat Shares . .
(1) Ungecured 2,414,323 2.302.67
Yotsl groxs 2,414,329 2,202,627
Less: Impairment {043 allowance 146.66 -
Total net 2,267.73 2,302.67
Geogrphics! detals
() Loang in India
(3) Publc sector -
(b) Others
- Corpotales 2,414,329 2,317.03
- individuals -
i) Loans outsfdé India - .
Toral gross 2,414.29 2,317.03
Less: tmpalnment Ioss sllowance 146,66 14.32
Total net 2,261.73 1302.66

Nl DataMs af loans and advances In the nature af (aans to subsidlarles, assoclates, firma/companies In which directors are Interested:

(Tin Lakns)
Name of the Company and ralationship Asal As ot
31 March 2023 11 Manch 2022
NHI Developers LLP Presumoption of Sigaihicaat Influence 829,48 880.46
Total 829.48 AR0.46
Type of Borrowet Amount of  |Percentage
loan os o the total
advanca ls  |Lobnsand
the nature of |Advanees in
loan the natuse
Promoters B .
Directors
KMPs - .
Related Parties A29.49 37%
Curvent tax asgets (net)
(Tin Lakhy}
As ot As e

Panleular

31 Mearch 2023

31 March 2022

Advance payment of incore tax (ret)

16.22

Yoal

16.22
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Notes forming part af the Andnclal ststements {Cantd. )

Delerred tax assets

{Xn Lakhs)

Pacrkculac

As at As pt
31 Mareh 2023 31 Mareh 2022

Oelerred way liability on account of :
- Depreclation and amadtization due 1o timing ditference
- Adgitlona) cantribulion to gratuity plan a3 ets

Totel Deferead tax liabllity

Delarred tax 3ssets on sccount of &

- Depracistion and amorvLation due ta timing difference 0.03 0.01
- Gastuity payable (0.35) (0.57)
<Lonringent Provizion for agamnst Srandard Asset 1.87 213
- Right to use assets - -
Towl Deferred tax astets 1.53 1.47
Net Deferrad tax asseny {A) 1.53 3.47
MAT Credit entiilameny (8) - .
Totel (a+b) 1.53 147
Movesment In deferred tox balonces
{T n Lakhs)
Al 3t Charged/ Charged/ A3 ot
Panicudar YAt 2022 (credhed)to  (cradited) to OCL 31 March 2013
profit and
loss
Deferred tax liabllity on account of ;
- Degrectation snd amorthiztion due ta Uming - -
- Addirional contribution to gratugty plan assets - -
Tolal Deferred tax labiry - . .
Deferred 1ax assets on account of @
- Depreciadan and amanhation due to Uming gtHerence Q.01 0.00 - 090}
- Ganbity payable (0.67) (0.67) 0.3 {0.35)
-Cantingent Provicion for agalnst $tandand Atset 213 0.26 - 1.87
- Rght to usa assets - . .
- Disallawanca under sec 430 ol Incore Tax Act, 1961 - : -
Total Dafasred tax agsets 1.47 (0.41) 03§ 1.83
Deferred x assets (net) .42 (0.A1) 0.15 1.53
Mowvement In deferred tax balonces
{¥n Lakiw)
Charged/
particulsr Al 3t {erodited) ro Charged / As at
fApnt 2021 profit and {eredited) to OC 31 March 2022
{oss
Deferred ax MabHity on accouat of :
- Deprecdiadon and amartlzation due to timlng - - -
- Addibonal contributlon (o gratuity plan assel - . -
Yatal Deferred tax Hability - - - -
Deferred tax ac3ete BN Accalnt of :
- Depreclation and amororalion due ko timing dHfurence 0.0} 0.co - Q.01
- Gartuity payable 48] 074 1.97 (0.87)
«Contingent Providan for against $ob Alandard Acsel . {1.40) - 213
- fighl Lo use assels 0.27 {0.01) - -
Total Defersed @x asiats 5.09 {0.69) 1.92 1.47
Deferred tax agsats (net) 5.09 {0.69}) 1.92 1.4?




Systermnatix Finve st Private Umbed
Notes formng pan of the finenclal statements (Contd.)

Property, plant and equipment

(X In Lakhs)
Right to use assets -
Total
Particular Laase bullding Offlce Equipment ota

Gross carrying smount
As at 1 April 2021 30.77 a.19 30.96
Additions - .
Deductions and adjustments {30.77) - (30.77)
As at 31 March 2022 {0.00) 0.19 0.19
Accumulated depreclation and Impalrment
As at 1 April 2021 20.51 0.18 20.70
Oepreclation chargad during the year 0.85 - 0.85
Disposats {21.36) . {21.26)
As al 31 March 2022 - 0.18 0.19
Net carrylng amournit as at 31 March 2022 {0.60) 0.01 {0.00)
Grogs canying amount
Az at 1 Apr 2022 {0.00) 0.19 0.19
Addhiions . . -
Deductions and adjustments - - -
As at 31 March 2023 10.00) 0.19 0.19
Aceumulated depredation and impalrment
A3 3t 1 Apnil 2022 - 0.18 0.19
Depreclatdon chargad during the year - -
Disposals - - -
As »t 31 March 2023 - 0.18 0.19
Net aarrying amount As 3t 31 March 2023 10.00) 0.04 [0.00)

Refer note 29 for discloturz pertaining to assets aken on lease
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Other non-fnanclal aszes

(¥ in Lakhs}
Azt As At
P
anadac 35 MDech 2029 33 March 2022
Prepaid/Advance (01 expentas 0.0} 0.01
Balance with govermnment authorites 32.67 32,67
Advance lor capifal assets -
Piovlslon for Gratuny -
Other Advances - -
Total 32.68 32.68
Payable
{Tin Lakhs)
As at As at
Panicula
r 31 Merch 2023 21 March 2022
(1) Trade payable
tatal putstanding dues of micro enterprises and small enrerpises . .
total outsanding dues of other chan micro enterorises and smal) enterpelses (refer nate 28) (0.30) 1,43
(0.11) 1.4
1} Other payable
ol outsanaing dues of micro enterprses and small enterprises - -
total ougitanding dues of ather than micro enierprises and small eaterprises 10.56 0.69
10.56 0.69
Yota( 10.25 211
Disdosures requirement under sectlon 22 of the Micro, Small & Medlum Enterprises Developmenm A, 2006
[ in Lakhs)
As at As at
Particul
artieran 31 March 2023 31 March 2022
) Principal amouat and Interést due thareon remaining unpald W each supplies at tha end of cach - .
&) Interest paid by the LCompany in taems of section 16 of Micro, Small and Mediumn Enterprises -
W) Interest due and paysble (or the year of delay by making gayment (which have bean pald but -
V) Intereqt atcrued and cemamng unpald at the end of esch a¢counting year -
v) Interest remalnlng due and payable even in the cucceeading years, until such dbte when the -
Agelng schedule for FY 2022-23
Ouestanding for following periads from due date o paymeat
Panialars Lets rhan 1
vear 1-2 Yearx -Iyears | More than 3 years Total
{I) MSME - - - -
|1y Others 10.26 - - - 10.26
(IM Disputed dues — MSME - - - - -
|(v)Dicputed dues - Overs - : ) -
Ageing schedule fov FY 2071-22
[ Outstanding far following periods fram dus da\e of payment
han 1
Farticulart Less than 1-2 Yesrs -3yeors | More than 1 years Total
Year
(1) MSME - - -
(i’) Others 2.1 . . - 2,11
) Disputed dues — MSME - - - . -
[(i!)bupmcd dues - Others - - -
Bosrowdngs {other than dabt securitics)
(R in Lakhs)
Az at As 3t
Parttausias
° 31 Marzh 1023 31 March 2022
Aramocdsed cost
Secured
(oan repaysble an semand e —
From others-Loan agamit shares [refer nate 28) ﬁ’ g 3
27 Y - g O\
I/j/: gl .
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Unsecured
Yerm loans (refer note 28) .
From others (refer note 28) - 767.20
Loan froin refated Party (refer note 26 and 28) 906.76 120.18
Yotal 906.76 887.39
Borrowings in Indla 906.76 287.39
Borrowings outslde Inala - -
Tow) 906.76 887.33
Devalls of terms of repayment And security orovided:
Ocrails of borrowings
{Cin Lakhs)
As at As at
Panieul Secu
piuan Y CouponRate March2023 31 March2022
Term loans - Unsecueed In the range
- 767.20
Unsecured of 10% to 16% 6
; Ja the range
- .7 .
Loan from related parties - Unsecured Unseeurad of 8% o 11% 505.76 120.19
Yerms of repayment
T { th:
Pardeutary erms o Less than 1-5Years  Morethan § Years Total
fAegayment 12 Months
Term loans - Unsecured On demand - - .
Loan lrom retated pardes - Unsecured On demand 306.76 - - 506768
Other Anandal fabiltles
[ in Lakhs)
As 3t A3 at
Pt 31 March 2023 31 March 2022
Employee benefits payable -
Lease liabltity (refer note 26 ang 29) - .
Others 9.27
Depsolys -
Accrued (nterest but not due [refer note 28) . .
Total 9.77
Cucrent tax KabHItR¢ (net)
{%.1n Lakhs)
Partlaular Asat As ot
31 March 2023 31 March 2022
Income tax 6.98
Total 6.98
Provishons
{Un Laxhs)
As at A3 At
Paniular 31 March 200 3t March 2022
Provivion {or employes benefis:
Gralwity {3.8)) {0.78)
Provision for standard assats 6.04 4.79
Total 2.1 £01
Movemenm In provislons agatnst standard assets
Balance at the beginning of the pariod 579 17.98
Creation/(Reversal) of provision 0.24 (12.19)
Prowvision 3t the end of (he year 6.04 5.79

Information about provision and significant esumaves
Employee Benefit Qbligatian

Defined contribution plans

During the year the Company has not made any defined contribution plans
—_—

i
i

—

and is notrequired 3 da 5o by any applicable laws.




Systematix Finvest Arivite Umited
Notes forming pare of the Bnanchl natements (Contd.)

Gratuity
The company pravides for graturty for employees in India as per the Payment of Graruity Act, 1972. Employees who are in contlnuots senice

The company has cariled aul 1he actwadal valuation ol Grauity hability under actuanal principle, in accordance with Ind AS 19 - §mployee Sen

{00 Lakhs)
Present Falr valoa of plon Net amount
Particulars value of assels
As 7t 1 Aprit 2021 15.68 7.3% 832
Current service cast 11 - 231
Past sanvice cost - - -
Inrezest expense/(income) 1.00 0.47 0.52
TJo12l amaunt recegniied wn profit 3nd loss 3.30 0.4} 183
Remeasdrements
Aelurn on plan assels, excyding 3mount el ded a Interast expense/lincome) - 002 (0.0}
{Gain )/loss from change b financial atsumptions {0.35) - (0-36)
xpertence (gains)/losves {2.79) - (228)
Total amount recognised In othey comprehansive Income (2.65) 0.02 (2.67)
Employer contribytions - N .
Acquisition/Business comblnation/Owestiture {9.27) B (9.27}
Benehit paymenis - - .
As 3t 31 march 2012 7.07 7.85 10.78)
(T In Lalhs)
Presem Fak value of plan Net amount
Partculars value ol assers
’ obligation
As at 11 March 022 7.07 7485 (0.78)
Cwirent sepvice cost . - -
Past sendee cost . . .
nlere &t expunse/{income)
Tolal amount recognited In profi and loss . . -
Remeaswremenis
Return on plan assets, excloding amaunt induded in interest expense/(incaime) - . -
{Gak Yloss from change (n gemographic assumplons . 2.88 (2.88)
{Gamn |toss fram change w lnandas assumptions . . -
Expetlence (gains)/losses . -
Actual Retuin on Plan assels - - :
Total amoyn¢ recognised i othar comarehensive Income - 1.88 (2.88)
Cmployer contributions - . _
Acquisison/Business combinathon/Nvestiture 10.)6) . {0.16)
Beneflt payments . . .
A< 3 3% March 2023 6.91 10.72 {3.84)
[T bn Lakds)
Az at As at
Particulars I March 2023 31 March 2022
Present valaa of funded abligstians 6.9 7.07
Fair value of plan assets 10.72 7.84
Deficit of funded plan (3.81) (0.77)

Significant estimates: Acrudrial assumptions and sensitivity
Tha tignificant actuanial attumptions ware as {olaws:
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Systemuatix Flnvest Private Umited
Nobes forming part of the financlai statements (Contd.)

Gratutty

(Xin Lakhg)

. As at As at

Parcalan 331 March 2023 31 March 102
Discoum rare 7.15% 6 80%
Salary escalaton rate 10.00% 10.0a%
Attrmion rate
Up to &5 years 5.00% S.C0%
Above 45 years 2.00% 2.00%
Monality rate LALM {2012-14] Ut 1ALAA {2012 -14] Uk,

The senstvity of the defined benefit abligatian to changes i (he welghred prindpal assumphions is
[% i Lakhs)

Impact on defined beneflt obligatian
Inczease n assumption Decressy In assumption

Change in asrumption

Pardcutars Az at AL at As ot As 3t
31 March 31 March 31 Maceh 3t March As 2t As ot
pr<y 2022 2023 1022 33 Mareh 2023 31 Macch 2022
Discount rate of- 1% +f- 1% (0.86) 10.92) L04 1.1)
Salary escalation rate /- 14 «f- 1% 0.68 117 (0.68) (0.70)
Rk Exposure
These ptans typically expo se the Company to acuan sl rlsss such 2s: Longevity risk and salacy risk.
Maturity Anahysk
(R i Lakhs)
Batween Berween
Ltess thana v 10 Total
Partkulars than a Yea 25y 510 vy Over 10 yrx a
Asg 3t 3) March 2023
Defined Benehit Obligation 4.29 121 134 4,07 6.91
Tatal 0.8 1.21 134 4.07 6.91
As 3r 31 March 2022
Delined Benefit Obagallon 0.27 119 Lay 4.14 2.7
Total 0.27 )gﬂ 1.47 4.14 .07
O1her noo-finendsl Nablfties
(®in Lakhs}
As at As 21
particula
armieuhe 31March 2023 31 March 2022
Advancg from customers - -
Orther payables:
- Satutory remitiances (Contributions eo PF, Service Tax, GST etc.) . -
PT Payable . .
GST Pavable . .
TDS Paysble 0.58 2.12
Total 0.8 212
Equity Share Capttal
{Tin Lakhs)
As at As at
Pamedlat 3 March 2021 1 March 2022
11} Avthonited Share Capua}
22,500 Equity Shares (Previous Year 22,500)0f Ac. 100/~ eaeh 2504 225.00
(i1} ssswed, subsenbed and fudly paid up
1,827,820 Equity shares of Re. 100/- each (Previous yeas 1,87,820/-) 187.82 187.82
Ofsclogures:
3) Reconcliiation of the aumber of 1harex and amount outstanding at the beginnkng snd at the end of the reporting period:
(T Lakhs)
£quity Shares As 3t 31 Marth 2023 AL at 3% March 2022
Wo. of Amount No- of Sheres Amount
Opendng Batance 1.82,820 187.82 1,87,820 187.82
fresh lssoe - - - -
Buy Back . . . .
Cloting Balanes _&87,310 187.82 1,B7 820 187.82




Systematin Finvast Private LUimited
Notes formning pan of the flnanclal sotements (Coned.)

b) Righvs, prefesences and rartrictions atteched to equity shares
The Equity shares of the Company having par value of As 10 - /pes shave rank paripassu in all respects including votlng rights, dividend

C) Detalls of ahares held &y NoMIng Company/Ultimate Holding company and thelr Subsidianies and associates

A3 ot 31 Mgrch 2023 A3 at 31 March 2022
Pe " No. of fHakdig No. of Shares A % of Holdl
Sharas haid % of fokdlng No. of Shares hed of HoMing
Systemaux Corporate Services Lid® ),87,820 100.00% Y. 87,820 100.00%6

*Systematix Carpoarate Sendees Limited holds 100% thare capitad of the company alang with its nominass.

d} Equity Shares held bry each chareholder holdiag avore than 5% equity sharet In bhe Company are 35 lollows:

A3 2t 31 March 2023 AS 5% 31 Msrch 1012
culart No.of o siialding No. of Sh Wd %ol Hold
Shaces held o ng of Shares he ol Holding
Sys1emalix Corporate Services Wd* 1,87.820 100 60% 1.87.820 100.00%

*Systematix Corparate Senvices Limied holds 100% shara capetsS of ihe company alang with 2 nominees.

&) Objectives, policles and processes for managing cpital.
The primary objective of the Company's Capital Management s 10 maxamise shareholders value The Company manages its capial (6 ensure

f Pcgmoters Sharmgldiga
Shares held by promotars at the ead of the Year

As at As m As at
31 March 2023 34 March 2022 31 March 2023
S Na M:;n:?' No of Shares r”s;’;:t:l No of Shares | & of Toral Shares x:("‘::] Oec/
Systematix
1 Corgorate 1.87.719 | 99.9486% 1,67,720 89.95% -0.001%
Services id
Chandra
2 Prakash 10| 0.05% 100 0.05% 0.000%
Khandelwal
(Nomines
Mr. Mikhil
3 !(ham?elwal 2| ook . . 0.001%
(Nomines
Shareholder}
Towl 1,907,820 | 100.00% }.42,00 100.00%
16 Othar equity
{n Lakhs)
As n Ax at

Peraiar 1 Mareh 2023 3§ March 2012

{iy Raserve & Surphce®

Securikies Premium 900.00 900.00
Reakned Eamings 213.96 289.96
Rexerve £und [ Ufs 45 -)C of the Reserve Bank of Indie, Act 1934)
Opening balance 7433 54.62
Add: current year uansferred from surplus . 19.71
Closing Balance 24.33 74.33
Tasl 1,188.29 2.268.25

"Refer SOCIE lor the movement in each of the items

Natyre and purpose of each (esgrve

Securities Premium :- Securities premiwm rearesents the surplus of (wozeads received over the face value of shares, at
Specis] Aesecrve (a9 per the RAI Every hon-banking inancial company thall créace a ceserve fund Ihe wansier Wereln 3 som not less
regulations) - than twenty per cent of it net profkt ¢very year &3 dlsclosed in ihe profil and loss account and
fewsinad eamings :- The balanca in retated carnlags primadly represents the surplus after payment of dividend




17

18

19

19

20

Systematix Finvest Private Limhted
Notes forming part of the financal statements {Contd.)

Revenue from operations

(R in Lakhs)
As at Asat
Partleula
e 31March 2023 31 March 2022
{3} Oa financial assets measured at fair vatue through OCI - -
(b} On financial assets measured st amorused cost
Interest on loans (reler note 28) 216.79 222.8)
(c) On financial assets classified at fair value through profit or loss - -
Total 216.79 22251
Other income
(Tin Lakhs)
Particufar As 3t As 2t
31 March 2023 31 March 2022
Excess provision written back - -
Interest on (T refund 2.28 7.99
Other Income - 1.2
Total 2.29 9.19
Flnance costs
(X in Lakhs)
Particular As at As ot
21 Mearch 2023 i1 March 2022
On financlal llabilities measured at fair value throogh P&L
Interest on borrowlags (refer note 28) 119.26 45.81
Interest on Lease Liability (refer note 29) - 0.10
Tobl 119.26 45.91
Impalrment on financial instruments
(% In Lakhs)
Particular As at As 3t
31 Macch 2023 311 March 2022
On financial instruments measured at amortized cast
Expected credit loss
Loans 132.30 14.37
Total 132.30 1437
Employee Benefit Expenses
(%in Lakhs)
Pardcula As at As at
r
31 March 2023 31 March 2022
Salaries, bonus and sllowances {refer note 28) 17.04 22.28
Provision (or gratuity 0.67 .83
Scaff welfare expenses - 0.01
Total 172,71 25.12
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Systematix Finvest Private Limited
Notes formning part of the financal statements (Contd.)

Depreclatibn, amortsation and Impalrment

(X ln Lakhs)
Particular As at As a1
31 March 2023 31 March 2022
Depreciation and amortlsatjon
on property, plant and equipment [refer note 29) - 0.85
Towl - 0.85
Other expanse<
(% 1n Lakhs})
Particular Asat As at
31 March 2023 31 March 2022
Rent, Yaxes and energy costs (cafer note 28) 0.10 1.56
Repairs 3nd maintenance - others (refer note given below) - -
Auditor's fees and expenses (refer note given balow) 2.00 2.36
Dlrector Sitting Feas® (rafec note 28) 1.89 0.82
Legal and professianal charges (refer note 28) 0.03 0.18
Commission Charges - 0.08
Travelling 2ng conveyance 3.92 1.30
Provislon for standard assets 0.24 0.22
CGST and SGST reversal - 0.08
Miscel{aneous expenditure (refer note 28) 0.32 141
Total 8.50 7.63
® Includes Reverse Charges
Detalls of Auditor's fees and expenses
(TIn Lakhs)
Ax at Asg at
rileul
Partlculars 31 March 2023 31 March 2022
-~ for Audit Fees 2.00 2.36
Total 2.00 236
Repalr and Malntenance
{in Lakhs)
Particulars As at As at
« 31 March 2023 31 March 2022
-Other Repairs and Maintenance - -
Total - -
Tax expenses
{Rin takhs)
Partlcul As at As at
articvlar 31 March 2023 31 March 2022
Current 1ax
-Current tax 1876 37.55
-Earlier yaar - .
18.76 37.85
Deferred tay {0.41) 1.65
Total 1835 35.20
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Systematix Finvest Frivate Limlited
Notes forming part of the financ(al statements (Contd.)

Recondliation of current rate of tax and effective rate of tax:

[®in Lakhs)
Ag at As at
|

Partleulars 31 March 2023 31 March 2022
Profit/(ioss) before income tax (58.69)} 137.77
Enacted tax rates in India (%) 25.17% 25.17%
Computed expected tax expenses (14.77) 34.87
Previous vear loss utilfsed to set off the liabilities of the current year for which no (18.76) (35.04)
daferred tax assers was created
DTA crezted on gratuity liabllity acqired de 10 transfer of employees -
Change of opening deferred tax from 26 %10 25.17% -
Reversal of excess provislon of eartier years - -
Others 51.89 43,58
Incomne Tax expenses - Net 18.36 39.20
Eamings per share

(Rin Lakhs)
Partlculars As st As ot

31 March 2023 31 March 2022

(i} Basic earnings per share
Profit attributable to the equlty holders of the Campany {77.04) 98.57
Total basle sarnings per share attributable to the equity holders of the Campany (21.02) 52.48
(i) Weighted average number of sharas used as the denomiaator
Welghted average number of equity shares used as the denominator In calculating
basic and diluted earnings per share 1,87,820 187820

A
ol Mumbai}}-‘-
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Systematlx Finvest Private Umited
Notes forming part of the flnanclal statements (Contd.)

Condngent Hatliles and commitment

There are no particulars of transactlons of the Company or any claim by other party which result Inte contingent Nabilitles and there are no
pending commitments .

Net debt reconcllistion :

This section sefs out 3n analysis of net debt and the movements In net dedts {or the year ended 31 Macch 2023

(%in Lakni)
Partlculars As ot Asat
32 Morch 2023 31 March 2022
Borrowlings
Term lozn 767.10
Others -
Loan from related party 906.76 120.)9
Lease fiability - -
Total net debt 806.26 887.39
(in Lakhs)
Pardcular Termloan  Others (03" 3EAINSL loanfrom by Tota)
shares related party
Net debt as at 31 March 2021 - - - 767.44 767.44
Additional laan received . . - 1,640.22 1,640.22
Interest cost using EIR method . 750.00 - 23.62 773.62
Nouonal interest cost vsing EIR method - 17.20 - - 17.20
Othar charge or payables - - - - -
AmorTitation of upfront fees . - - - -
Repayment - - - 2,311.)0 1,311.10
Net debt 3¢ 3t 31 March 2022 - 767.20 - 120.17 - 487.38
Additional loan received - - - 1.822.43 - 1,822.43
laterest cost using EIR method - - - 55.53 . 55.53
Nouonal interest cost using ER method - - - - - -
Other charge of payabies . - - - - -
Amoruration of vpfront faes - - - - . -
Repayment - 762.10 1.091.37 - 1,858.57
Net debt as at 31 March 2023 - - - 906.76 - 906.76

Segment ravenue

Dascriptlon

The compaay's ¢hief operating decislon maker is the Managing Oiractor (MD) who examines the company's performance both {rom a services
and geographic perspective and has identfled single reportable segmant of tts business, The company Is Non-banking Financial Company
ragsstered with the Reserve fank of India under section 45-iA of Reserve Bank of Indla Act, 1934 and primarily engaged in lending and related
activities which falls within a single business segment. The segment reveauea is measured 1a the same way 83 In the statement of proflt or loss.
The Company has a dngle operating segment thal 1s “Lending activitles”. Accordingly. the segment revenue, segment results, segment assalg
and segment llabifitles is raflecred in vhe financlal statements as of and for the financial year ended 3) March 2023

Information about primary builness segment:

The Company’s business segment it “Lending actlvities” and It has no other primary reportable segments. Accordingly, Lhe segment revenue,
seament cewlts, total arrying amaunt of segmant 3ssets and segment liablliry, (otal cost Incurred 16 acquire segment assers angd rotal amouat
ol charge for depreciation during the periad, is as reflected in tha Financlal Statements as of and for the financial year enged 31 March 2023

Infarmation abowt geographical aress:

The Company caters to the needs of the domestic market and hence there are ao reportable geographical segments for the finandial year
ended 31 March 2023




18 Related party transactions

{1) Detalls of retated parties

Deserlption of ralatlonship Names of related pacty

Ultimate Halding Company Systematix Holdings Pvi Ltd{farmerly Known as
Superstar Exports Pt Ltd)

Holding Company Systematix Cocporate Services Limited

Common Key Managerial Persons or thelr relatives Systematix Shares angd Stocks (India) Limited
Systematix Commaodities Services Private Limiced
Systematix Ventures Private Gmited
Systematlx Fincorp India Limited
Ceapeek Real Estate Private Limited
First Lady Housing Private Limited
Funslgn Rea( Estate Privale Limited
Goldflag Exports Private Umited
Goldlife Trading Company Private Limited
Magldine ¥rading Company Private Limitad
Nikunj Mercaniile Private Limitad
Persplre Buflders and Developers Private Limited
Rangsharda Properties Private Limited
Ritzplaza Trading Company Private Limited
Shiv Shakti Real Estate Private Limited
Shubham Mangalam Real Estate Privace Umiced
Snehvardhini Prapenies Private Limited
Swaraj Appariments P Led
Systematix Assets Managemeal Company Pvt Lid
Systematix Caplial Secvices Private Limlted
Systematix Distribudons Services Privare Limlted
Tekpolat Praperties Private Limited
Thirdwave tercamite Company Privata Limited
Togthy Trading Company Private Limited
Ueban Affordable HHousing LLP
Wonderdream Realtors Private Limited
Divisha Alternate Investments Manager LLP
Dlvisha Alternate Investments LLP
Divishs developers LLP
Divishe Lilestyte LLP
Divisha Real Estate Advisors LLP
Divisha Realty LLP
NHI Developers LLP

Dicactors snd Key managerial persannel Anju Khandslwal
Sanjay Lalchand Knhandetwal
Prlyanka Xhandelwal
Rakesh Mehia
Shreeram Khandelwal

{1} Compensadan (remuneration toc KM$)

(X In Lakhs)
hort-Y Past- Long-T
Kof the year Shont-Term ng-Term
ded 34 March 2023 Employee Employment Employee Totzl
n 2 Banefits Benaflts Benefls

Priyanka Khandelwal Directos 1.65 - - 1.65




() Transactions with relatad partles

| T In Lakhs)

Nature of Transaction

Name

As 3t
31 March 2023

as at
31 Mborch 2022

Rent Third Wave tMareantile Company Privara Limited - 1.00
Director sittIng fees Anju Khandeftwal 0.40 0.20
Shriram Surajmal Khandelwal 0.40 0.20
Sanjay khandelwa( 0.40 0.15
Rakesh Mehta 0.40 6.20
Professional fees $$ Khandelwal and Co - -
Loan aken Syytematix Corporare Services Limited 562.00 1,043,90
Loaa repad Systemalix Corporate Services Limitad 1,013.41 1,285.85
Inerest expenses Systematix Corporate Sarvices Umated 29.75 14.33
Loan taken Sysieamatix Flacorp India Umiled 859.32 556.32
Loan repald Systematix Flacam Indla Limites 242.47 1.025.24
Interest expenses Systemallx Fincorg Indla Umited 24,67 9.29
OP Charges Systemattx Shares and Stocks (Indta) Limired - 0.01
Loan given Divisha Deviopers LLP 100.00 -
Loan received back Oivicha Deviopers LLP 1D4.22
Inferest income Omisha Deviopers LLP 422 -
Loan given NHi Developers LLP 829.47 880.46
Loan recelved back Systematix Commoditias Services Privare Limited 2199 S 34
Gratuity Payable Systematix Corporate Seavlces Limited - 334
Gratuiry Payable Systematix Distributions Services Private Li 234
Gratuity Payable Systematix Shares and Stoeks {India) Limiled - 3.58
{Iv) Outstanding balances
(¥In Lakhi)
. As at As 3t
Nature of transactions 31 March 2023 3L Mareh 2022
Loan rakea Systematix Fincorp (ndia Limited 859.32
Interet payable Systematix Fincorp India Limired 4.81 -
Loan Yaken Systematix Corporaté Sarvices Limited 962 00 115.50
Inlefet payable Systematix Corparate Services Limited 1.56 0.69
Loan given Olvishas Deviopers LLP 100.00 -
Loan given NHI Developers LLP 829.47 880.46
Interet receivable Divisha Deviopers LLP 4.22 -
Granuity Payable Systematix Cargorate Services Limited 134
Gratuity Payable Systematix Distributions Services Privare Limited 2.3a
Systematix Shares and Srocks (Inda) Uimited - 3.58

Graity Payable

{v] Terms and eonditions:

Al resated party transactions antered duriag the year were In ordinary couese of business and ace an arm’s length basis.
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Leases

The Company has takea a Building on operating lease for using 2 offlce space.

(a) Amouni recognlsed In balance sheel

The balance sheet shows the {ollowlng amounts relating o leases:

(Xin Lakhs)

Particulars Acat As 3t
31 March 2023 31 March 2022

RIght to use assats
Bullding (0.00) (0.00)
Tots) [0.00} {0.00)

(®in L2khs)
Panticutars Asat As at

31 March 2023

31 March 2012

Lease hablities 0.0D 000
Totpl 0.00 0.00
(by Amount recognised in the staternent of profit and loss
Right 10 Lse assets
(X in Lakhs)
As at As 3t

Pacticulyrs

33 March 2023

31 March 2022

Amactization charge- Bullding 0.85
Interest expenses a.10
Yotal 0.95
The total ourflow for (eases for the year anded 3) March 2021 was Rs 12 lakhs
{¢) Maturity 3nalysls of lease liabllitles

(X n Lakhs)
Particalars Carrying Less thsn 1-5 Years tviore than

Amaunt 12 Months S years

Lease liabikies




Systematlx Finvest Private Umited

Notes forming part of the flnandal statements (Contd.)

FInanclal Instruments

{I) Financlal Instruments by category

The ¢areying value and fair valua of tnancial Instruments by catagories as at 31 mMmarch 2023 13 35 follpws:

[Uin Lakhs)

Paniculars

Carrylng value

Amortised cost FVTPL

Lovel-1

Level - 2

Falr value
Level - 3

Totad

Ifinanclal assees
Cash and cash equivalents

Bank balances other 1han above
Recelvables

(i) Trade recaivables

(if) Orher recevables
Loang
(avestments
Other flaancial assets

1.39

2,2672.73

- 1.39

2,267.73

1.35

2,267.73

Tots!| Ananaal assers

2,269.13

1,268.13

2,263.13

flngnelal Uabllitles

Payable

(i) Trade payable
- \otzl outs\anding dues of micro
enterpnises and small enterprises

- totzl outstanding dues of other than

micro enterprises and small enterpises

(i)} Other payable
- total outstanding dues of micro
enterprises and small entergrises

- total outstanding dues of other than

mi¢ro enlerprites and small
enterprises

Borrowings {other than debt securities)
Subordinated Liabllittes
Other financlal ilablhtles

(0.31)

10.56

906.76

(0.31)

1056

506.76

{0.31)

10.56

906.76

Yotal Ananclal llabflitles

$17.02

917.02

§317.02

The carrying value and fair value of financlal instruments by catagories as at 31 March 2022 Is as follows:

{XIn Lakhs)

Partlculars

Camying valuve

Amortised cost TPL

Leval - )

Level -

Folr value
2 Leve) - 3

Total

L. Ananclal agsets
Cash and ¢cash equivalents

Bank balances ather than above
Recehvabies
{t) Trade recelvables
(1) Other recedvables
Loang
Invesiments
Other financlal assets

4.98

2,302.67

- 2,302.67

4.98

2,302.67

Tota! financlal 230y

2,307.65

2,307.65

2,307.65

Financial Llabliitles

Payable

{1) Trade payable
- total ousanding dues of mico
enterprises angd small enterprites

- total outstanding dues of ather than
micro enterprises ang small enterprises
{i) Other payable

1.43

1.43




a1

- total outstanding dues of micro . . -

2nterprises and small enterprises

- total autstanging dues of ather than 0.63 - - -

micro entecprises and small 0.69 0.6%
enterprises

Roerowings (Other 1han debt securilies) 887.39 887.39 847.35

Subordinared Liabilities . . - . . -

Other financial liablllvie s 9.27 . - - 9.27 9.27
Total financlal lisbilities 998.77 - - - 498.72 £98.77

(1) Falr Value Hlerarchy

This section elplsnlns the judgements and estimates made [ daterminiag the fair vzlues af the financizl instruments that are measured at amontised
¢ost and for which fair values are disclosed in the financisl statemenis. To provide an Indicatlan about the reliability of the puts used in determining
fair value, the company has classified ns finanoal instruments ino 1he three levels orescribed under the accounting standard. An explanation of each
level is given balow:

The fait value of firancial Instrurents are classified into tnree categories i.e. Level ), 2 or 3 depending on the inpuis vsed in the valuation technlgue.
The hierarchy gives the highest priorty 1o quoted prices in active market for identica! assets or liabilitres {level T measurements) and lowest priority to
unohsenable inputs {level 3 measuraments).

The falr vafue of fiaancial Instruments are classified into three categories i.e. Level 1, 2 or 3 depending on the inputs used in the valuation technigue.

Level §: Leve) ) Merarchy tatludes financlal instruments measured using guoted pnces.

Level 2: The fair value of financial instruments that are noc traded in an active market Is determined vsmg vefuation techniquas which maximise the use
of observable market data ang rely as liltle as possible on entity-specific estimates. i all <lgnlficant inputs reguired to falr value an Instrument are
observable, 1he Instrument Is Included In level 2,

Lever 3: )f one or mare of the significant fnputs (s not based an sbservabla marker data, the Instrument s included In level 3. This |5 the cace for
unlisted aquiry securltles, preferenca shares and debentures which are incuded in devel 3.

Dunng tna year theie were no transfars between level ) and level 2, Similarly there were no transfer from or transfer to level 3,

Flnandal Ask management
The Company’s butiness activities expose it to a3 variety of financiat risks, namely cradic rlsk snd liquidity risk.

(1) Credit risk

Cradit risk s the risk of financial loss to the Company Y a customer or counterparty 1o 2 financial Instrument falls to meet is coatractual obligatiors,
and arises principally Iram the Company’s receivables from cusiomers and Investment securilles. Credit risk arises from cash held with banks and
financial instilutlons, as well as credit exposure (o cilents, Inclugding outstanding acoounts recelvatile The maximum exposure 1o credit risk {5 equal (0
the cacrying value of the linaoncial assers. The objective of managing counterparty credit risk is to prevent losses in financial assets.

e Company has exposure to czedit risk from a limited customer group on accouvnt of specialised nature of business, e, port services provided by the
Company. The Company ensuias concentration of ¢redit does not sigaificantly impair the flnancial assets. The Company, based on the credit
information avallable with trs, has provided expacted credit loss. Rest of the exposure 1s to the Customers which are well established and from reputed
industries.

Expected credhr lass for umnde recélvables under simplified approach

Partlculars Amount

As 3t 31 March 2023 -
As at 31 March 2022 -

(1) Management of liguidity rsk:

Liquidity risk Is the risk that the Company will {31l in mearing \ts obligations assoriated wirth its finantlal habilitles. The Company’s approach 10
managing liquidley is to ansure that it will have sufficlent funds to me=t its fiabilltles when due without thcurring unaccapiable losges. In doing this,
management cansiders both normal and stressed conditions. A marerial and sustained shortfall In our cash flow could undermine the Company’s credlt
radng and impair invastor confidence,

The {ollowing table shows the maturity analysis of the Company’s financlal liabilllies based on contractually agreed undiscounted cash flows as at the
dalance theel date:

{®in Lakhs)
Carrying Lats than More than 5
SY Total

Paniculars Amount 12 Momh SO YRR Years
At at 31 March 2023
Payable 10.28 10.28 - - 10.26
Bomrowlngs (other than debt securities) 806.76 906.76 306.76
Orther financial llabllities . . - . .
Total 917.02 - - 417.02
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Carrying Less than More than S

Particulars Amount 12 Manth 1.5 Years Years Yotal
As a1 31 March 2022
Payable 211 231 . - 211
Borrowlngs (other than debt securities) £887.39 887.39 887.39
Orher financlal Dahllitias 927 12.00 - - 12.00
Total £298.77 901.51 - - 901.5)
(1) Financing arrangements
The company had access to following undrawn borrowing facllines at the end of regoring perlad:
(R in Lakhs)
As at . As at

Particul
articulars 2L March 2023 31 March 2022

Expiring withln one year
Expl:ing beyond one year

(1) Market risk

Market ik it the risk that the fair value of future cash flows of & financial instiument wlll fluctuate bacsuse of changes In markey prices. Market risk
comprises two types of risk: interest rate risk, currency risk and price risk, Financia) instruments affected by market risk include hofrowings and
Investments measured at FVTPL. Howaver company's borrowings are fixed rated and company has not invested in any of the markel securiifes so le
does nar have any markat risk

Capital management

{ij Risk management

Equity share capital, other aquity and secured bosrowings from the banks are considered for the purpose of Company’s capital management. The
Company alms to manage s capiral efficently so as to safeguacd its ability to continue as 3 going concern 3nd 1o Optimlise rarurng 16 1t$ shareholders
The caphal structure of the Company is based on management’s judgement of Lhe appropriate balance of key elements In order to meet its stratagic
and day-10-day needs. The Company considars the amoumt of capital in proportion to risk and manages the capital structure tn light of changes (n
economic condiuong and the risk characteristles of the underfylng assets. in order to maintain or adjust the capltai structure, the Company may borrow
from external parties such a5 banks oc financial institutions. The Company's policy is {o malntain 3 stable and strong capital structure with a foeus on
1013l equity so a8 b maintain shareholder, creditor and s1akeholder confidence to sustain future development and growth of its business. The
Company will wke appropriate steps in order ro maintain, or M necessary adjust, its capital structure

Dlsclosure refated Lo funds borrawed from banks and financial Institutions
The Company has no barrowings fram banks or financial institutions on the basls of security of current assats

Wiitul Defaulter
The company Is not declared wilful defauiter by any bank or financial Institution or other lendar as on 31st Mareh,2023

Relationship with Struck off Campanles
The company has no transactions with companles struck o%f under seciian 248 of the Companies Act, 2013 or sec¢tlon 560 of Companies Act, 1956 as on
335t March,2023

Reglstration of charges or satlsfaction
Theare are no charges or satisfaction yet 10 be ragistered with Registrar of Companies bayond the ctatiary geriod Le. 315t March, 2023

Compllance with number of layers of compenles
The company has complied with the number of layers prescrived under clause (87) of secrion 2 of the Act read with Companias {Restriction on aumber
of Layees) Rules, 2017

Ratlo Reazon for

2022-23 2021-22 % Varlance |varlance {I
abowve 25%)

Caphal ta risk-welghted assets ratlo (CRAR)

Total of Tier 1 & Tlar 2 (Numerator) 1450.6

Risk Adjusted Assels (Deoominator) 2303.66

fatio Times 0.63 -0.02
Tier | CRAR 1,450.64

Tier |l CRAR -

Liquldity Coverage Ratio. 0%
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39 Corporate Sodal Responsibllity (C5R)
The company 15 not covered under section 135 of the compandes act, 2013 ag an 315t March,2023.

40 Deuwlis of Crypta Currency or Virtusl Currency
The Comaany has not traded or Invested In Crypto currency or Virtual Currency during the (Inancial yaar as on 3151 March, 2023.

41 Urtlisarlan af Borrowed funds and share premlum
The Company has nol advanced of loaned or Invested funds (either borrowed funds or share premium or any other 2ources o
kingd ol funds) to any other percon{s) or entity{ies). including foreign entitiae {Intermediasies) with the understanding regarding
vidisation of borrowed funds and share premium

In tayms of our repon of even date attached for and on baha!f of the Board of Directors
For Shah & Taparia
Chartered Accountants

Anju Khandelwal
A Director -5
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