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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS
SYSTEMATIX SHARES AND STOCKS (INDIA) LIMITED

Report on the Audit of Ind As Financial Statements;

Opinion

1.  We have audited the accompanying IND AS financial statements of M/s. Systematix shares
and Stocks (India) Limited (“the Company”), which comprise the Balance Sheet as at 31%
March, 2022,the Statement of Profit and Loss for the year, (inciuding other Comprehensive
income), the Cash flows Statement, and the Statement of Changes in equity for the year then
ended and notes to financial statements including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the  financial
statements™).

2. In our opinion and to the best of our information anpd according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013 (“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind As") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, the
Profit (Including Other Comprehensive Income), the Changes in equity , and its cash flows for
the year ended on that date.

Basis of Opinion

3. We conducted our audit of the financial statements in accordance with the Standards on Auditing
{SAs) specified under section 143(10) of the Companies Act 2013. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the institute of Chartered Accountants of India together with
the Ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, angd we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the financiat statements.

Management Responsibilities for the Financigl Statements

4. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act 2013, with respect to the preparation of these financial statements that give a
true and fair view of the financial position and financial performance, and the cash flow of the
Company in accordance with the Accounting Principles generally accepted in India, including the
Accounting standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds ang other
irreguiarities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.
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5. In preparing the financial statements, management is responsible for assessing the Company
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations. or has no realistic alternative but to do so.

6. The Board of Directors are responsible for overseeing the Company financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial tements

7. Qur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion, Reasonabie assurance is a high level of assurance, but
is not a guarantee that an audit conducied in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient angd appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resuiting from fraud is higher than for one
resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of interna! control.

» Obtein an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disdosures made by management,

¢ Conclude on the appropriateness of management's use of the going concern bdasis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a gaing concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

9. Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(if) to evaluate the effect of any identified misstatements in the financial statements.




SHAH & TAPARIA (OX)

\ /
g & Ll ke A
CHARTERED ACCOUNTAN IS 203, Center Point Building, 100, Dr. Babasaheb Ambedkar Road,
S Opp. Bharatmata Theater, Lalbaug, Parel, Mumbai - 400012.
i > Tel :- 022-42116800 Fax : 022 - 4022 0314
- ¥ E-mail : info@shahtaparia.com
R visit us at : www.shahtaparia.com

10. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our
audit.

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, retated safeguards.

12. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
uniess faw or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
nterest benefits of such communication.

Report on Other Leqal and Requlatory Requirements

13. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
government in terms of Section 143(11) of the Act, we give in "Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the order.

14. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necassary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014.

e) On the basis of written representation received from the directors as on 315 march 2022
taken on record by the Board of directors, none of the directors is disqualified as on 31
March 2022 from being appointed as a director in terns of section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

Our report expresses an unmodified opinion on the adequacy and operating effectiveness of
the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be inciuded in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according tc the explanations given to us:

Dalhi Office : 52/74, Ramjas Road, Karol Baugh, New Delhi - 110 005.-Tel.; 011 - 2872 2222 / 33333 - E-mail : delhi@shahtaparia.com
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i. The Company has disclosed the impact of pending litigations as at 315t March, 2022 on its
financial position in its financial statements - {Refer Note No 33]

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the company.

iv. (i) The management has represented that, to the best of its knowledge andg belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium oOr any other sources or kind of funds) by the Company to or in any other persons
or entities. including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shalt:

e directly or indirectly leng or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or

= provide any guarantee, secunty or the like to or on behalf of the Ultimate Beneficiaries.

(i) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including foreign
entities ("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall:

« directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

e provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries;
and

(iif) 8ased on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub clause (iv)(i) and (iv)(ii) contain any material mis-statement.

h) The dividend has not been declared during the year by the Company.

i) With respect o the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is \n accordance
with the provisions of section 197 of the Act.

For Shah & Taparia
Chartered Accountants
(Firm Regp/No 109463W)

Narottam Shah

Partner

M. no: 106355

Place: Mumbai

Date: 29/04/2022

UDIN NO: 22106355A1DJZQ5537
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‘Annexure A” to the Independent Auditors Report

(referred to in paragraph 13 under the heading ‘Report on Other Legal & Regulatory Requirements’ of
our report of even date to the financial statements of the Company for the year ended 315 March,
2022.)

As per the books and records produced before us and as per the information and explanations given
to us and based on such audit checks that we considered necessary and appropriate, we confirm
that;

(1) (a) The Company has maintained proper records showing full particulars, including gquantitative
details and situation of Property, plant and equipment. The Company has maintained proper records
showing full particulars of Intangible assets.

(b) Accarding to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a regular programme of physical verification of its
Property, plant and equipment by which all Property, plant and equipment are verified in a phased
manner. In our opinion, this periodicity of physical verification 1S reasonable having regard to the size
of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties held in the name of the Company.

(d) According to the information and explanations given 1o us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, plant and equipment
(including Right-of-use assets) or Intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

ii. (a)According to the information and explanations given to us, the company does not have any
inventories and hence in our opinion reporting on clause 3(ii)(a) of the Companies {Auditor’s report)
order 2020 does not arise.

{b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned any working capital limits from
banks on the basis of security of current assets and hence in our opinion reporting on clause 3(ii)(b)
of the Companies (Auditor’s report) order 2020 does not arise.

iii. (a) The Company has made investments during the year. The Company has not provided any
guarantee or security or granted any loans or advances in the nature of loans, secured or unsecured
o any person.

According the information and explanations given o us, the company has not provided any loans or
advances in the nature of loans or stood guarantee, or provided security to any other entity durng
the year, and hence reporting under clause 3(iii)(a) of the Order is not applicable.

The investments made by the company are not prejudicial to the interest of the Company.

The company has not provided any loans or advances in the nature of loans or stood guarantee, or
provided security to any other entity during the year, and hence reporting under clause 3(iii)(b) to
clause 3(iii)(f) of the Order in respect of the i

e S ——
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iv. According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not given any loans, or provided any guarantee or security as specified
under Section 185 of the Companies Act, 2013 and the Company has not provided any guarantee or
security as specified under Section 186 of the Companies Act, 2013. Further, the Company has
complied with the provisions of Section 186 of the Companies Act, 2013 in relation to investments
made.

v. The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public during the FY 2021-22.

To the best of our knowledge and as per the information and explanations provided to us by the
management, during the year no order has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any court or any other tribunal.

vi. According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013 for the
services provided by the Company. Accordingly, clause 3(vi) of the Order is not applicable.

vii. According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including Provident Fund,
Employees’ State lnsurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues applicable to it with the appropriate authorities. There were no undisputed
amounts payable in respect of Provident Fund, Employees’ State Insurance, Income Tax, Goods and
Service Tax, Customs Duty, Cess and other material statutory dues in arrears as at March 31, 2022
for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us there were no dues of Provident Fund,
Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues which have not been deposited by the Company on account of disputes,
except as mentioned hereunder:

Name of the | Nature of Amount Period to which | Forum where
Statute . the dispute is
Dues (" In lakhs)* i pute |
| amount relates Pending
Income Tax Act, | Tax payable ufs | Rs 2.63 Lakhs AY 2015-16 Commissioner  of
1961 156 Income Tax

Appeals, Mumbai

(viii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the Income
Tax Act 1961 as income during the year.

(ix) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not defauited in repayment of any loans or other
borrowings or in the payment of interest therecl[},

// 1

A i aamme gt dem o w4 bp ot B A TPyt A OIOE Tl - 014 < 9872 92221 33333 «E-mail ; delhi@shahtaparia.com



i

SHAH & TAPARIA (0%

CHARTERED ACCOUNTANTS

203, Center Point Building, 100, Dr. Babasaheb Ambedkar Road,

T Opp. Bharatmata Theater, Lalbaug, Parel, Mumbai - 400012.
Tel - 022-42116800 Fax : 022 - 4022 0314

E-mail ; info@shahtaparia.com

visit us at : www.shahtapariz.com

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or
financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company has not
obtained term loans during the year.

Based upon the audit procedures performed and the information and explanations given by the
management, no funds raised on short term basis have been utilised by the Company for long term
purposes.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries or associates as defined
under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or associates as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of
the Order is not applicable.

(x) The company did not raise any money by way of initial public offer or further public offer including
debt instruments. Accordingly, clause 3(x)(a) of the Order is not applicable.

During the year, the company has not made preferential allotment of shares. The requirements of
section 42 and section 62 of the Companies Act, 2013 have been complied with and the funds raised
have been used for the purposes for which the funds were raised.

(xi) Based on examination of the books and records of the Company and according to the information
and explanations given to us, considering the principles of materiality outlined in Standards on
Auditing, we report that no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

There were no whistle blower complaints received during the year, Accordingly clause 3(xi)(c) of the
Order is not applicable.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where
applicable, and the details of the related party transactions have been disciosed in the financial
statements as required by the applicable Indian Accounting Standards.

(xiv) Based on information and explanation provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its business.

Deini Gifice : 52/74, Rarmjas Road, Karol Baugh, New Delhi - 110 005.- Tel.: 011 - 2872 2222 / 33333 - E-mail : delhi@shahtaparia.com
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We have considered the internal audit reports of the Company issued ftill date for the period under
audit.

{(xv) In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) and {b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

According to the information and explanations provided to us during the course of audit, the Group
does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable.

{xvii) The Company has not incurred cash fosses in the current and in the immediately preceding
financial vear.

(xviii) There has been resignation of the statutory auditors during the year. There were no issues,
objections or concerns raised by the outgoing auditors.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to beliave that any material uncertainty exists as
on the date of the audit report that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fali due.

{x¢) In our opnion and according to the information and explanations given to us, sub-section (5) of
Section 135 of the Companies Act, 2013 is not applicable to the company. Accordingly, clauses
3(xx)}(a) and 3(xx)(b) of the Order are not applicable.

(xxi) The reporting under clause (xxi) is not applicable in respect of audit of financial statements of
the Company. Accordingly, no comment has been included in respect of said clause under this report.

For Shah & Taparia
Chartered Agcountants
(Firm R %fl{o 10%463W)

Narottam Shah ;
Partner

M. no: 106355

Place: Mumbai {
Date: 29/04/2022

UDIN NO: 22106355A1ID3Z2Q5537

~ oyt = e “mm ™
Lrgtisd] Lrglae@ © Q2 T7F, 13

afas Read, Karol Baugh, New Delhi - 110 005, Tel.: 011 - 2872 2222 / 33333 - E-mail ; delhi@shahtaparia.com



S

HAH & TAPARIA ox)

CHARTERED ACCOUNTANT_S_ 203, Center Point Building, 100, Dr. Babasaheb Ambedkar Road,

\ Opp. Bharatmata Theater, Lalbaug, Parel, Mumbai - 400012.
Vo, Tel - 022-42116800 Fax : 022 - 4022 0314
et E-mail : info@shahtaparia.com

i visit us at : www.shahtaparia.com

“Annexure — B” to the Independent Auditor’s Report

(referred to in paragraph 14(F) under the heading ‘Report on Other Legal & Regulatory Requirements’
of our report of even date to the financial statements of the Company for the year ended 31% March,
2022.)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of M/s. Systematix Shares
and Stocks (India) Limited (“the Company™) as of 31% March, 2022 in conjunction with our audit
of the financiai statements of the Company for the year ended on that date.

Management’s and Board of Director’s Responsibility for Internal Financial Controls

2. The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal finandial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, imptementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internat Financial Controls Over Financial Reporting (the “Guidance
Note) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internai financial controls, Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal ftnancial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls system over financial reporting
of the Company.
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Meaning of Internal Financial Cantrols Over Financial Reporting

6.

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over finandiat reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion
8. In our opinion, to the best of our information and according to the explanations given to us,

the Company has, in all material respects, an adequate internal financial contrals system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the internal control over finanda) reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting i1ssued
by the Institute of Chartered Accountants of India.

For Shah & Taparia
Chartered Accountants

{Firm Regn

7

Narottam Shah
Partner

M. no: 106355
Place: Mumbai
Date: 29/04/2022
UDIN NO: 22106355AID12Q5537
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Delhi Office : 52/74, Ramjas Road, Karol Baugh, New Delhi - 110 005.-Tel.: 011 - 2872 2222 / 33333 -E-mail - delhi@shahtaoaria cam



Systematix Shares and Stocks (India) timited
B8alance sheet as at 31 March 2022

{X in Lakhs)
. Asg at As at
Particulars NoteNo: 4 Marcn 2022 31 March 2021
ASSETS
I. Finangial assets
Cash and cash equwvalents 3 1,033.98 1,308.63
Bank balances other than above 4 7,706.91 5,071.91
Receivables
(i) Trade roceivables 5 3,672.30 1,237.70
(nvestments 6 1,862.14 85.03
Other financial assets 7 1,723.48 3,112.63
15,998.81 10,815.90
5. Non-financial assets
Current tax assets (net) 8 52.46 4591
Deferred tax asscts (net) 9 320.06
Property, plant and equipmenl 10 27271 23947
Intangible assets 11 33.93 41.20
Other non-fimancial assets 12 136.29 145.27
495.39 505.91
Total Assets 16,494.19 11,321.80
LIABILITIES AND EQUITY
1. UABILITIES
Financial Liabilities
Payabie 13
(1) Trade payable
- total outstanding dues of micro enterprises and small enterprises -
- total OUKS(an\dlng dues of other than micro enterprises and 9,467.48 5,286.56
smalf enterprises
Borrowings (other than debt securilies) 14 17.52 1,239.17
Qther (inancial liabilities 15 145.91 136.96
9,630.91 6,662.69
Non-financial Liabifities
Current tax liabihmies (net) 16 (52.36) -
Provisions 17 81,27 59.33
Daferred tax liabiities (net) 9 88.25 -
Other non-financial liabilities 18 132.80 146.87
249.96 206.20
1. EQUITY
Equity Share Capuital 19 491.35 416.35
Other equity 20 6,121.98 4,036.56
6,613.33 4,452.91
Total Liabilities and Equity 16,494.19 11,321.80

The above baiance shect should be read in ¢conjunction with the accompanying notes.
Far and on behalf of the Board of Directors

In terms of our report of even date attached

For Shah & Yaparia
Chartered Accountants

FRN NO: 109/%

Narouam Shah
Partner
M NO.106355

29 Apcil 2022
Mumbai
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Nikhil Khanidelwal
Director
DINj: 00016387

SunitSards”
Director

DIN 1 00030913
29 April 2022
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Systematix Shares and Stocks (India) Limited
Statement of profit and loss for the year ended 31 March 2022

(% in Lakhs)
Particulars Note No Year ended Year ended
eu " 31 March 2022 31 March 2021
income
Revenue from Operations
Service income 21 4,588.55 3,396.02
Fees 22 144.37 429.03
Interest income 23 33252 212.95
Nel gain on fair value changes 26 411.15 13.44
Total revenue from operation 5,475.59 4,051.44
Other income 24 113.27 164.47
Total income 5,588.86 4,215.81
Expenses
Finance costs 25 196.03 130.70
{ropairment on financial instruments 27 (38.61) 30.25
Employee benefits expenses 28 2,644.54 2,075.87
Depreciation, amortization and impairment 29 56.97 54.81
Other expenses 30 1,935.81 1,664.62
Total expenses 4,794.74 3,956.25
Profit/{loss) before tax 794.11 259.65
Tax expcnses EX}
Current tax 110.57 24.88
Earlier Tax - (27.51)
Deferred tax 111.73 {6.69)
Total tax expenses 222.30 (9.32)
Profit/{Loss) after tax $71.81 268.97
Other comprehensive income
i. ltems that will not be reclassified Lo profit or loss
Remcasurement of defined benefit liability/asset 25.33 26.81
Ta surermeant of defing nefit - i i
ax on remcasurement of defined benefit -Aciuarial gain or loss (6.58) (6.97)
18.73 19.84
ii. ltems that will be reclassified to profit or 10ss
Other comprehensive income 18.73 19.84
Total comprehensive income for the yaar 550.54 288.81
Earning per Equity Shares of X 10 each
- Bastc and Diluted 32 11.64 6.46

The above statement of profit and loss should be read in conjunction with the accompanying notes.
For and on behalf of the 8oard of Directors

In terms of our report of even date attached
For Shah & Taparia

Charlered Accquntants
FRN NO:10 %,’V

Narottam Shah J;-'Z"

Partner {/ NG
N N -

M NO.106355 { AZN

29 April 2022 N — N
Mumbai it

A
r.' A"

Director

DIN : 00016387

J
Sunil Sarda
Director
DIN : 00030313
29 April 2022
Mumbai
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Nikbil Kharidelwat



Systematix Shares and Stocks {India) Limited

Cash flow statement for the year ended 31 March 2022

{¥in Lakhs)
. Year ended Year ended
Particulars
31 March 2022 31 March 2021
A. Cash flow from operating activities
Net Profit before tax and extra ocdinary items 794.11 259.65
Adjustments for : -
1 Depreciation on Property, Plant and Equipment 56.97 54.81
2 Interest Received {331.52) (200.89)
3 Corporate Guarantee Commission 63.86 40.46
4 Net Loss /{Gain) on fair value changes {411.15) (13.44)
S Impairment of financial mstruments (38.61) 30.25
6 Loss/(Gain) on sale of shares {20.29) 1.67
7 Interest paid 62.72 44.11
8 profit on sale of Property , Plany and Equipment - 0.25
9 Bad debts 0.63 79.63
Operating profit before working capital changes 176.72 296.50
Adjustments for : -
1 Trade Receivables, Inventories and Other Current Assets (992.47) (1,876.40)
2 Trade and other Payables 4,223.04 2,328.3%
Cash Generated from operation M 3,407.29 748.50
1 Tax paid (165.48) 151.32
Cash Flow Before extraordinary items 3,241.81 899.82
Net Cash from/ (Used ) in Operating activities 3,241.81 895.82
8. Cash flow from investing activities
1 Purchase of Fixed Assets (82.94) (43.91)
2 Sale of Fixed Assets - 1.07
3 Proceeds From Sale of Investments 29.64 17.61
4 (nvestments purchased (1,375.31) (26.28)
5 Interest /Dividend Recewed 331.52 200.89
Net Cash fram/ (Used) in investing activities {1,0987.08) 149.40
C. Cash flow from financing activities
1 Proceeds from issue of Share Capital 1,500.00 -
2 Repayment of Securad & Unsecured Loans (1,284.38) 1,133.69
Net Cash from financing activities 215.62 1,133.69
Net increase in Cash and Cash equivalents (A+B+C) 2,360.35 2,182.90
Cash and Cash equivalents as (Opening Balance) 6,380.54 4,197.63
Cash and Cash equivalents as (Closing Balance) 8,740.89 6,380.54

In terms of our report of even date attached
For Shah & Taparia
Chartered Accountants

Narottam Shah
Partner
M NO.106355

29 April 2022
Mumbai

For and an behalf of the Board of Directors

~

Vs

Nikhit Khandalwal
Director
DIN ; 00016387

A
Sunil Sarﬁ/

Director

DIN : 00030913
29 April 2022
Mumbai




Systematix Shares and Stocks (Ingdia) Limited
Statement of change in equity for the year ended 31 March 2022

(A) Share capital

(X in Lakhs)
gquity sh
Particular quntyAs are
cagital
As at 1 April 2020 416.35
Changes in eguity share capital -
As at 31 March 2021 416.35
Changes in equity share capital 75.00
As at 31 March 2022 491.35
(B) Other equity
1. Reserve ang Surplus
(X in Lakhs)
. General Reserve Quasi Equity Securities Retained Total
Particular . .
premiom earnings
As at 1 Aprif 2020 303.73 110.47 2,783.72 502.21 3,700.12
Changes in equity Buring the year
Change (in Quasi Equity - 47.62 - - 47.62
Loss for the year - - - 268.97 268.97
. 19.84
Remeasurement of the net (19.84) (19.84)
defined benefit liability/ asset
{net of tax effact)
As at 31 March 2021 303.73 158.0% 2,783.72 791.02 4,036.56
As 3t 31 March 2023 303.73 158.09 2,783.72 791.02 4,036.56
Changes in equity during the year
Profit for the year . . - $71.81 571.81
Increase in Security Premiom - 1,425.00 - -
Change in Quasi Equity - 69.88 - - 69.88
Remeasurement of the net ) ) ’ (18.73) (18.73)
defined benefit liabiity/ asset
{net of 12x effect)
As at 31 March 2022 303.73 227.96 4,208.72 1,381.57 4,696.98

The above statement of change 1n equity should be read in conjunction with the accompanying nates.

in terms of our report of even date attached

For ang on behalf of the Board of Directors

For Shah & Taparia
Chartered Accountants ,

h /

NA ;

iy 4

ik g Nikhil Khandelwal Sunil Sarde”

Partner / » MW Director Director
MNO.106355 /| e W OIN : 00016387 DIN : 00030913

29 April 2022 \\ ' / 29 Aprd 2022
Mumbai \\\ s Mumbai
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iii)

a)

Systematix Shares and Stocks (India) timited
Notes to and forming part of the financial statement

Corporate information

Systematix Shares and Stocks (India) Limited (‘the Company’) is a Public Limited Company
incorporated in India with its registered office located at The Capital, "A” wing, 6th Floor, No. 603-
606, Plot No.C-70,G-Block, Bandra Kurla Complex, Bandra (East}, Mumbai - 400051.

The Company is Securities Exchange Board of india {SEBI) registered (ntermediary primarily into
broking business having Memberships of Bombay Stock Exchange (BSE), National Stock Exchange
(NSE), Multi Commodity Exchange (MCX), and National Commodity & Derivatives Exchange (NCDEX).
Additionally it is also carrying the activities as a SEBI registered Central Depository Services (India)
Ltd {CDSL) Depository Participant (DP) Services, Portfolio Management Services (PMS), Research
Analyst, Investment Advisor and into distribution activity for which it is registered with Association
of Mutual Funds in India (AMFI).

These financial statements were authorised for issue by the board of directors on 29 April 2022.
Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Compliance with Ind AS

The financal statements comply in all material aspects with Indian Accounting Standards {Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
- certain financial assets and liabilities that is measured at fair value;
- defined benefit plans - plan assets measured at fair value.

Summary of significant accounting policies
Property, plant and equipment;

All items of property, plant and equipment are stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items. Cost may also
include transfers from equity of any gains or losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.



b)

d}

Systermnatix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...}

Depreciation method, estimated useful life and residual value:
Depreciable amount for assets is the cost of an asset less its estimated residual value.

Depreciation on property plant and equipment has been provided on the straight line method
allocated to its cost, net of residual value, over their estimated useful lives as follows:

e« Computer (included in Plant & Equipment} End user services

Servers and network 3 years
s Vehicles 8 years
¢ Leasehold improvements 6 years
e Office Equipments S years
e Furniture and fixtures 10 years
e Plant and equipments 15 years

An item of property, plant and equipment is derecognisedupon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or joss.

Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business. Trade receivables are recognised initially at the amount of consideration
that is unconditional unless they contain significant financing components, when they are
recognised at fair value. The Company holds the trade receivables with the objective to collect the
contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with ariginal
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdraft. Bank Overdraft are shown within
borrowings in current liabilities in the balance sheet.

Impairment of assets:

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment, or more frequently if events or changes in circumstances
indicate that they might be impaired. Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value
in use. for the purposes of assessing impairment, assets are grouped at the lowest tevels for which
there are separately identifiable cash inflows which are largely independent of the cash inflows from
other assets or groups of assets (cash-generating units). Nonfinancial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.




e)

Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...}

Financial instruments:-

A firancial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets and liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument.

Financial Assets:
Classification

The Company classifies its financial assets in the following measurement categories:

e  those to be measured subsequently at fair value (either through other comprehensive income,
or through the Statement of Profit or Loss), and

e  those measured at amortized cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in equity instruments that are not held for trading, this will
depend on whether the group has made an irrevocable election at the time of initial recognition to
account for the eguity investments at FVOCI.

Initial recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument. Financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through Statement of Profit or Loss, transaction costs that are
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
fair value through profit or loss are expensed of in the Statement of Profit or Loss.

Subsequent measurement

After initial recognition, financial assets are measured at:
. fair value {either through other comprehensive income or through profit or loss), or
. amortized cost

Debt instruments

Debt instruments are subsequently measured at amortized cost, fair value through other
comprehensive income (‘FVOCY) or fair value through profit or loss (‘FVTPL’) till de-recognition on
the basis of (i) the entity’s business model for managing the financial assets and {ii} the contractual
cash flow characteristics of the financial asset.




Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

The company dlassifies its debt instruments into three measurement categories:

s Amortized Cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortized cost. A gain
or loss on a debt investment that is subsequently measured at amortized cost is recognized in
the Statement of Profit and Loss when the asset is derecognized or impaired. Interest income
from these financial assets is included in other income using the effective interest rate method.

e Fair Value through Other Comprehensive Income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI. Movements in the carrying
amount are taken through OCl, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses, which are recognized in the Statement of Profit
and Loss. When the financial asset is derecognized, the cumulative gain or loss previously
recognized in OCt is reclassified from equity to profit or loss and recognized in other gains/
(losses). Interest income from these financial assets is included in other income using the
effective interest rate method.

s Fair Value through Profit or Lass (FVTPL): Assets that do not meet the criteria for amortized cost
or FVOCI are measured at FVTPL. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss is recognized in profit or loss in the period in which
it arises. Interest income from these financial assets is recognized in the Statement of profit and
loss.

Impairment of Financial Assets

In accordance with (nd AS 109, the Company applies expected credit loss model (ECL) for
measurement and recognition of impairment loss. The Company recognises lifetime expected losses
for all contract assets and / or all trade receivables that do not constitute a financing transaction.

At each reporting date, the Company assesses whether the loans have been impaired. The Company
is exposed tocredit risk when the customer defaultson his contractual obligations. For
thecomputation of ECL, the loan receivablesare classified into three stages based on thedefault and
the aging of the outstanding.If the amount of an impairment lossdecreases in a subsequent period,
and thedecrease can be related objectively to anevent occurring after the impairment
wasrecognised, the excess is written back byreducing the loan impairment allowanceaccount
accordingly. The write-back isrecognised in the statement of profit andloss.

The Company recognises life timeexpected credit loss for trade receivablesand has adopted the
simplified methodof computation as per Ind AS 109. TheCompany considers outstanding overduefor
more than 90 days for calculation ofexpected credit loss. Afinancial asset iswritten off when there is
no reasonableexpectation of recovering the contractualcash flows.

Derecognition of Financial Assets

A financial asset is derecognized only when:
the Company has transferred the rights to receive cash flows from the financial asset or
retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation 1o pay the cash flows to one or more recipients.



Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognized. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financia! asset is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized if the Company has
not retained conirol of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial
asset.

Financial tiabilities:

Initial recognition and measurement

Financial liabilities are initially measured at its fair value plus or minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs that are directly attributable to the
issue/origination of the financial liability.

Subsequent Measurement

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held@ for®@ trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in statement of profit and Joss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in statement of profit and loss. Any
gain or loss on derecognition is also recognized in statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation specified in the contract is discharged,
cancelled or expires.

Income Recognition

Interest income

Interest income from debt instruments is recognized using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the

expected life of the financial asset to the gross carrying amount of a financial asset.

Dividend income

Dividend income is recognised when the right to receive payment of the dividend is established, it is
probable that the economic benefits associated with the dividend will flow to the Company and the
amount of the dividend can be measured reliably.
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Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continved...)

Equity instruments
The Company has accounted for its investments in Subsidiary at cost.

The Company measures all equity investments at initial recognition and subsequently at fair value.
Where the Company management has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses 10 profit or loss following the derecognition of the investment. Dividends from such
investments are recognised in profit or loss as other income when the Company right to receive
payments is established.

Changes in the fair value of financial assets at fair value through profit or (oss are recognised in other
gain/ (losses) in the statement of profit and loss. impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI are not reported separately from other changes in
fair value.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end
of financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reponting period. They are recognized initially
at their fair value and subsequently measured at amortized cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs} and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities.
The dividends on these preference shares are recognised in profit or loss as finance cost.

The fair value of the liability portion of an optionally convertible bonds is determined using a market
interest rate for an equivalent non-convertible bonds. This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds, The remainder of
the proceeds is attributabie to the equity portion of the compound instrument. This is recognised
and included in shareholders’ equity, net of income tax effects, and not subsequently remeasured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets trensferred or liabilities assumed, is recognised in profit or loss as other
gains/(josses).
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Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...}

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
the settlement of the liability for at teast 12 months after reporting period. Where there is a breach
of a material provision of a long-term loan arrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a2 consequence of the
breach.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and thece is an intention to
settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the barrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Provisions, contingent liabilities and contingent assets
Provisions

Provisions are recognised when the Company has 3 present obligation (legal or constructive) as a
result of 3 past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material). When some or all of the economic benefits required to
settle a provision are expected to be recovered from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.
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Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company, or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be reguired
to settle the obligation or a reliable estimate of the amount cannot be made.

Contingent assets

Contingent assets: A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
futare events not wholly within the control of the entity. Contingent assets are not recognised but
disclosed only when an inflow of economic benefits is probable.

Revenue recognition

Revenue (other than for those items to whichind AS 109 Financial Instruments are applicable)is
measured at fair value of the considerationreceived or receivable. Ind AS 115, Revenuefrom
contracts with customers, outlines asingle comprehensive model of accounting forrevenue arising
from contracts with customers.

The Company recognises revenue fram contracts with customers based on a five stepmode} as set
outin ind AS 115:

Step 1: identify contract(s) with a customer: Acontract is defined as an agreement betweentwo or
more parties that creates enforceablerights and obligations and sets out the criteriafor every
contract that must be met.

Step 2: Identify performance obligations in thecontract: A performance obligation is a promisein a
contract with a customer to transfer a goodor service to the customer.

Step 3: Defermine the transaction price: Thetransaction price is the amount of considerationto
which the Company expects to be entitledin exchange for transferring promised goodsor services to
a customer, excluding amountscollected on behalf of third parties.

Step 4: Allocate the transaction price to theperformance obligations in the contract:For a contract
that has more than oneperformance obligation, the Company allocatesthe transaction price to each
performanceobligation in an amount that depicts the amountof consideration to which the
Company expectsto be entitled in exchange for satisfying eachperformance obligation.

Step 5: Recognise revenue when (or as} theCompany satisfies a performance obligation.
The Company recognises revenue from the following sources:
Brokerage income

Revenue from contract with customer is recognised point in time when performance obligation is
satisfied. Income from broking activities is accounted for on the trade date of transactions.
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Portfolio management fees

Portfolio Management Fees are accounted over a period of time as follows:
Performance obligations are satisfied over a period of time and portfolio management fees are
recognised in accordance with the Portfolio Management Agreement entered with respective clients
i.e., as per pre-decided percentage over the portfolio managed by company.

Revenue from fees

Revenue from fees includes income from advisory fees etc. It is recognised based on the stage of
completion of assignments and terms of agreement with the client.

Other heads

In respect of other heads of Income it is accounted to the extent it is probable that the economic
benefits will flow and the revenue can be reliably measured, regardless of when the payment is
being made.

Foreign currency translation

These financial statements are presented in (ndian Rupees (INR), which is functional and
presentation currency.

Transactions in foreign currency are accounted at the exchange rates prevailing on the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
Statement of Profit and Loss except to the extent of exchange differences which are regarded as an
adjustment to interest costs on foreign currency borrowings that are directly attributable to the
acquisition or construction of qualifying assets, are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded
using the exchange rates at the date of the transaction. Non-monetary items measured at fair value
in a foreign currency are transiated using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCt or Statement of
Profit and Loss are also recognised in OCl or Statement of Profit and Loss, respectively).

Leases
As a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified
asset (ii) the Company has substantially all of the economic benefits from use of the asset through
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the period of the lease and (iii) the Company has the right to direct the use of the asset. At the date
of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding tease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases), cancellable leases with not more than minimum
penalty and low value leases. For these short-term leases, cancellable leases with not more than
minimum penalty and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease. Certain lease arrangements includes the
options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain that they will be exercised. The right-
of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the jease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the shorter of the [ease term and useful life of the
underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value fess cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable amount
is determined for the Cash Generating Unit (CGU) to which the asset belongs. The Jease liability is
initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates in the country. Lease liabilities are re-measured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if
whether it will exercise an extension or a termination option. Lease liability and ROU asset have
been separately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

As a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. A} other leases are classified as operating leases. When the
Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the rightof-use
asset arising from the head lease. For operating leases, rental income is recognized on a straight line
basis over the term of the relevant lease,

Employee benefits
Short term Obligation

tiabilities for wages and sataries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognized in respect of employees’ services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.
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Post-Employment Obligation:

The company operates the following post-employment schemes.
e Defined benefit plan i.e. gratuity
Gratuity obligations

The hability or asset recognized in the balance sheet in respect of defined benefit gratuity plan is the
present value of the defined benefit obligation at the end of the reporting period less the fair value
of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income.

They are included in retained earnings in the staternent of changes in equity and in the balance
sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Taxes on income

Income-tax expense comprises current tax (amount of tax for the period determined in accordance
with The Income Tax law) and deferred tax charge or credit (reflecting the tax effects of temporary
differences between tax bases of assets and liabilities and their carrying amounts in the financial
statements). Taxes are recognized in the Statement of Profit and Loss except to the extent it relates
to items directly recognized in equity or in the Other Comprehensive Income.

Current tax

Current tax is measured at the amount expected to be paid in respect of taxable income for the year
in accordance with the Income Tax Act, 1961. Current tax comprises the tax payable on the taxable
income or loss for the year and any adjustment to the tax payable in respect of previous years. It is
measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:

a) has alegally enforceable right to set off the recognized amounts; and
blintends either to settle on a net basis, or to realize the asset and settie the liability simultaneously.




q)

i)

Systematix Shares and Stocks (india) Limited
Notes 1o and forming part of the financial statement {Continued...)

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable income.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities. It is measured using tax rates enacted or substantively enacted at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognized to the extent that it is probable that future taxable income will be available against which
the deductible temporary differences can be utilized.

Deferred tax assets are reviewed at each reporting date and based on management’s judgement,
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be
used.

Deferred tax assets and liabilities are offset only if the Company:

a) has alegally enforceable right to set off current tax assets against current tax liabilities; and

b} the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority.

Current and Deferred tax for the year - OCl

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

- the profit attributable to ewners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of ali dilutive potential equi}y@?f&&*: 1}1\

/
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Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments.

The cash flows from operating, investing and financing activities of the Company are segregated
based on the available information.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker(CODM). The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as
the Director which makes strategic decisions.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakh as per the requirement of Schedule 1ll, unless otherwise stated.

Critical estimates and judgements

In the application of the Company’s accounting policies, which are described in Note 2, the directors
of the Company are required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

The following are the critical estimates and judgements that have the significant effect on the
amounts recognised in the financial statements.

Useful lives of property, plant and equipment

As described in Notes 2.iii (a) above, the Company reviews the estimated useful lives of property,
plant and equipment at the end of each reporting period. There was no change in the useful life of
property, plant and equipment as compared to previous year.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Guarantees are also given in the normal course of business. There are certain
obligations which management has concluded hased on all available facts and circumstances are
treated as contingent liabilities and disclosed in the Notes but are not provided for in the financial
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statements. Although there can be no assurance of the final outcome of the legal proceedings in
which the company is involved it is not expected that such contingencies will have a material effect
on its financial position or profitability.

Income taxes

In preparing the financial statements, the Company recognizes income taxes in each of the
jurisdictions in which it operates. There are many transactions and calculations for which the
ultimate tax determination is uncertain. The Company recognises liagbilities for anticipated tax issues
based on estimates of whether additional taxes will be due. The uncertain tax positions are
measured at the amount expected to be paid to taxation authorities when the Company determines
that the probable outflow of economic resources will occur. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
current and deferred income tax assets and liabilities in the period in which such determination is
made.

Impairment of financial assets

The impairment provisions for financial assets are based on assumption about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs te the impairment calculations, based on Company’s past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

Defined benefit obligations
The present value of defined benefit obligations is determined by discounting the estimated future

cash outflows by reference to market yields at the end of reporting period that have terms
approximating to the terms of the related obligation.
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2 Cash and cash equivaients

(X 1n Lakhs}
. As at As at
Particular
31 March 2022 31 March 2021
Cash in hand 2.42 2.99
Balances with banks
-in current accounts 1,031.56 1,305.64
Total 1,033.98 1,308.63
4  Bank bafances other than above
1% In Lakhs)
Particuiar As at As at
31 March 2022 31 March 2021
In Deposit Account offered as Security/Margin (refer note 34) 7,706.91 5,071.91
Total 7,706.91 5,071.51
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5

Trade receivables

Particular

Recewablz consmered gooo - secured
Receivable consldered good - unsecurad
- from related pasties

At al

(¢in Lakhs)
As at

32 March 2022 31 March 2023

1,280.14

- (rom othecs 3676.13
Receivable which have significant increase In credit risk .
Recgivable - erednt imgaired . -
Less: impalirent Allowance {3.83) {42.44)
Yotal 3,672.30 1,237.70

Reconciligtian of impairment allowance on trade rece vable

{in Lakhs)
Particytar = - Amount

pa | e d as per simplified approach
As 3t 1 Apel 2020 38.74
Agd’ Additon during the year 117.56
Less, Reduction dunng \he year 113.B&
As 31 31 Marech 2021 42.44
Add: Addltion during the year 0.05
Less. Reductlon during the year 38.67
Asg at 31 March 2022 3.83
Commeant on movement
(Xin Lakhs)
- -36: T
Trade receivable Current 1-180 days 1B1-365 days  1to 2yesrs 0 3 yeart Mova than 3 ‘otal
. years

ECL rate 0.00% 10.00% 25.00% _30.00% 100.00%
Agal 31 March 2021
Estimated toxal 1,065 14 5502 13308 44) 18.%0 1,280.14
gross canyg
3mount at defauit
E€CL - SImplified sppreach - 590 31.20 - 5.24 42.44
et carrylag amouai } 1,065.14 $3.12 10188 241 13.16 1,237.7%
As st 31 Msnch 2022
Estimated roral 3.614 27 44,42 0,19 5.34 1151 3,676.13
2ross carrying
amount at defeult
ECL - Simplilico approach - 018 - o 177 398
et carrying amount 361427 424 09.18 5-34 8.18 3.622.18

Particulars

Less than 6 months

6 monts -1 year

Oulstanding for foliawing periods fram due date of payment

1-2Years

Moré than 3

2-3yesrs years

(N} Undisputed
Trade receivables
- consldered
00y
(H) Undisputed
Trade Receivables
— which have
significant

Incresse in credit
sk

3,610.32

(i} Undisputed
Trage Rezeivables
= ¢redit lmpaired

(il Disputed
trade
Reételvabler—cons

Recgivables —
whith have
signiticant
ingresse in godit
risk

[vi) Disputed
Trade Recelvables
— credlt impalred

wiered good -
{v) Disputed Trada

1391

3,671.18
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Investments
As at As at
. 31 March 2022 31 March 2021
Particular
Amount Amount
(Xin Lakhs) (X in Lakhs)
(A} Investment in quoted equity shares: 1,862.14 85.03
(at FVPL)
Less: Impairment loss allowance - -
Total {A} 1,862.14 85.03
Total (A+B+C+D) 1,862.14 85.03

b

e
SRR N\
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7  Other financial assets

(X in Lakhs)

Particular As at As at
31 March 2022 31 March 2021
Accrued income 50.05 7235
Deposits 1,570.02 3,015.61
Others 103.41 24.63
Total 1,723.48 3,112.63

8 Currenttax assets {net}

(X in Lakhs)
Particul As at As at
icuiar
¥ 31 March 2022 31 March 2021
Advance payment of income tax 52.46 49.91

Total 52.46 49.91
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3  Deferred tax assets

iXin Lakhs)

Particular

As at As at
31 March 2022 31 March 2021

Deferred tax Nability on account of :

- Depreciztion and amontization due to timing difference 6.18 3.62
- Additional contribution to gratuity plan assets - -
Total Deferred tax liability 6.18 3.62
Deferred tax assets on account of :
- Depreciation and amortization gue to timing difference - -
- Additional contributlon to gratuity plan assets 20.46 1493
- Provision for doubtiul debts 0.96 10.68
-Unrealised loss on investments measured at FVPL (103.49) 8.06
Total Deferred tax assets (82.07) 33.68
Net Deferred tax assets (A) (88.25) 30.06
MAT Credit entitlement (B) -
Total (a+b} (88.25) 3006
Movement n deferred tox balances
(¥ 1n Lakhs)
As al Charged/ Charged/ As at
Particular 31 March 2021 {ceedited) to  (credited) to OCt 31 Macch 2022
profitand loss
Deferred tax hiability on account of :
- Depreciation and amortization due to timing difference 3.62 2.56 6.18
- Additional cominibution to gratuity plan assets - - - hd
Total Deferred tax liability 3.62 2.56 - 6.18
Deferred tax assets on account of :
- Depreciation and amortization due to timing difference - - . -
- Additional contribution to gratuity plan assets 14.93 (12.10) (6.58) 20.46
- Provision lor doubiful debts 10.68 9.72 - 0.96
-Unrealised loss on investments measured at FVPL 8.06 111.55 - (103.49)
Totat Deferred tax assets 33.68 109.17 (6.58) (82.07)
Deferred tax assets (net) 30.06 111.71 {6.58) (88.25)
Movement in deferred tox balances
(Xin Lakhs)
As 3t Charged/ Charged/ As at
Particular 1 April 2020 [credited} to  {credited) to OC! 31 March 2021
profit and loss
Deferred tax liability on account of :
- Depreciation and amortization due 2.17 145 - 3.62
- Additional contribution to gratuity plan assets - -
Total Deferred tax liability 2.17 1.45 - 3.62
Deferred tax assets on account of :
- Depreciation and amortization due to timing difference - - -
- Additional contribution to gratuity plan assets 22.44 0.54 (6.97} 14.93
- Provision for doubtful debts 10.07 (0.61}) - 10.68
- Right to use assets - (8.06) - 8.06
Total Deferred tax assets 32.51 (8.09) [6.97) 33.68
Deferred tax assets {net} (6.63) (6.97) 30.06
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12 Other non-financial assets

{X In Lakhs)

Particular As at As at
31 March 2022 31 March 2021
Prepaid/Advance for axpenses 65.15 61.61
Advance salary 6.38 8.04
Advance to Vendors 217 0.84
Balance with government authorities 29.17 47.38
Deferred Commission Exp 33.41 27.40
Total 136.29 145.27

i3 Payable

{Xn Lakhs)

. As at As at

Particular

31 March 2022 31 March 2023

(i) Trade payable
total outstanding dues of micro enterprises and small enterprises - -
total outstanding dues of olher than micro enterprises and smail enterprises 9,467.48 $,286.56

9,467.48 5.286.56

(1) Other payable
total outstanding dues of micro enterprises and small enterprises -
total outstanding dues of other than micro enterprises and small enterprises -

Total 9,467.48 5,286.56
a) Disclosures requirement under section 22 of the Micro, Small & Medium Enterprises Development Act, 2006
(X in Lakhs)
As at As at
Parttculars 2 N

31 March 2022 31 March 2024

i) Principal amount and interest due thereon remaining unpaid to each supplier at the eng of each accounting - -
ii) Interest patd by the Company in terms of section 16 of Micro, Small and Medium Enterprises Development

Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day during each

Til) Interest due and payable for the year of delay in making paymeat (which have been paid but beyond the

iv) Interest accrued and remaining unpaid at the end of each accounting year - -
v} Interest remaining due and payable even in the succeeding years, until such date when the interest dues as

above are actually paid to the small enterprise

b) Ageing schedule

Outstanding for following periods from due date of payment

Particulars More than 3

Less than 1 Year|1-2 Years 2-3 years years Total
(i MSME - . - -
(i1} Others 9467.48 0.00 - - 8,467.48
iii} Disputed dues - MSME - - - -
{iv)Disputed dues - Others - - - i -
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14 Borrowings {other than debt securities)

a)

b}

15

16

(% in Lakhs)

Particiar

As at
31 March 2022

As at
31 Miarch 2021

At amortised cost

Secured
Term loans
Vehicle loan (refer note 34 and 35) 17.52 39.39
17.52 (Previous Year 21.87) Current Maturities of borrowings
Loan repayable on demand
From Bank {refer note 34 and 35) . 1,199.78
Total 17.52 1,239.17
Borrowings In India 17.52 1,239.17
Total 17.52 1,239.17
Details of borrowings
(Xin Lakhs)
. Maturity Date Terms of Coupon Rate As at As at
Particulars
repayment 31 March 2022 31 March 2021
Vebicle loan 60 Equal 60 Equal
Monthly Monthly
installments Instafllments in the range of 17.62 39.30
starting from starting from 7% to 8%
November 2017 November 2017
Loan repayable on demand On demand On demand - 1,199.78
Other financial Babilities
(¥ in Lakhs)
Particular As at As at
31 March 2022 31 March 2021
Deposit from VAST 0.75 D.7%
Deposits [rom Remisery 114.07 116.63
Employee benefils payable 31.09 19.58
Totas 145.91 136.96
Current tax fiabilities (net)
(X in Lakhs)
Particular Asat As at
]
31 March 2022 31 March 2021
Income tax (52.36} -
Total (52.36)
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Pravisions
(X in Laxhs)

As at As at

Particul
antleviar 31 March 2022 31 March 2021

Provision for employee benefits:
- Gratuny 81.27 59.33

Tota) 81.27 59.33

laformation about provision and significant estimates
Employee Benefit Obligation

Defined contribution plans

The company makes Provident Fund Contributions to defined contribution plans for qualifying employees. Contributions are made to provident
fund in India for employees at the rate of 12% of basic salary as per regulations. The contributions are made Lo registered provident fund
administered by the government. The obligation of the group is limited to the amount contributed and it has no further contractual nor any
constructive obligation.

The Company recognised Rs 33.72 lakhs ( Previous year: Rs.22.73 lakhs) for Provident Fund contnibutions in the Statement
of Profit and Loss.

Gratuity

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Emgployees who are in comtinuous service for 3
period of 5 years are eligible for gratuity. Every employee is entitled to a benefit equivalent to fifteen days salary last drawn tor each completed
year of service in line with the Payment of Gratuity Act, 1972 or Company scheme whichever 1s benelicial. The same 1s pavable at the ume of
separation from the Company or retirement, whichever is earlier. The benefits vest after five years of conbinuous service. The Company's gratuity
liabifity is funded.

The company has ¢arried out the actuarial valuation of Gratuity liability under actuarial principle, in accordance with Ind AS 19 - Employee Benefits.

(X in Lakhs)
Present value Falr value of Net amount

Particufars of obligation plan assets
As at 1 Aprit 2020 191.28 104.96 86.31
Current service cost 38.15 - 38.15
Past service cost - - -
Interest expense/(income) 9.70 4.39 5.31
Total amount recognised in profit and loss 47.85 4.39 43.47
Remeasurements
Return on plan assets, excluding amount included in interest expense/(income) - 1.74 (1.74)
{Gain }/loss from change in demographic assumptioas (0.03) - {0.03)
(Gain }/loss from change in financial assumptions 1.34 - 1.34
Experlence (gains)/losses 126.37) - (26.37)
Actual Return on Plan assets - - -
Total amount récognised in other comprehensive income (25.07) 1.74 {26.81)
Employer contributions 1.62 45.26 143 64}
Benefit payments 8.25 8.25 -
As at 31 March 2021 207.43 148.10 59.33

{3 N Lakhs)

Present value fFair value of Net amount

Particulars of obligation plan assets
As at 31 March 2021 207.42 148.10 $9.33
Curcent service cost 40.06 - 40.06
Past service cost - . -
Interest expense/(income) 12.37 10.52 1.86
Total amount recognised in profit and loss - 52.43 10.52 41.92
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Remeasurements
Return on plan assets, excluding amount included in interest expense/(income) (1.22) 112
{Gain }/loss from change in demographic assumplions - - -
{Gain }/loss from change in financial assumptions (4.59) - {4.99)
Experience {gains)/losses (21.44) - {21.44)
Actual Return on Plan assets - . .
Total amount recognised in other comprehensive income {26.43) {1.12) (25.31)
Empioyer contribuuons 6.01 . £€.01
Benefit payments 27.52 27 52 -
As at 31 March 2022 211.92 129.97 81.95
{% 1n Lakhs)
As at As at

Particul

ariieutars 31 March 2022 31 March 2021
Present value of funded obligations 211.92 207.43
Fair value of plan assets 129.97 148.10
Deficit of funded plan 81.95 59133

Significant estimates; Actuarial assumptions and sensitivity
The signilicant actuarial assumptions were as follows:

Gratuity
As at As at
Particut
artleptars 31 March 2022 31 March 2021

Discount rate 6.80% 5.45%
Salary escalation cale 11.00% 11 00%
Attrition rate

Up o 45 years 15.00% 15.00%
Above 45 years 5.00% 5.00%
Mortality rate IALM (2012-14) 1ALM (2012-14)

ult. Ule
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The sensitivity of the defined benefit obligation o changes in the weighted principal assumptions is:

{%n Lakhs)

Change in assumption Impact on defined benefit obligation
particulars Increase in assumption Decrease in assumption

As at As at As at As at As at As at

31 March 2022 31 March 2021 31 March 2022 31 March 2021 31 March 2022 31 March 2021

Discount rate +/-1% +/-1% (13.17) (17.06) 14.82 9.98
Salary escalation rate +/-1% +/-1% 8.25 3.01 (8.46) (12.10)
Risk Exposure

These plans typically expose the Company to actuarial risks such as: Longewity risk and salary risk.

Maturity Analysis

X In Lakhs)
Between 6-10
Panticulars Less than a year Between 2-5 yrs yrs Over 10 yrs Total
As at 31 March 2022
Defined Beneflt Obligation 28.03 80.68 100.35 2.85 211.92
Total 28.03 80.68 100.35 2.85 211,92
As at 31 March 2021
Defined Benelit Obligation 26.89 78.22 81.62 20.69 207.43
Total 26.89 78.22 81.62 2069 207.43
Other nan-financial habilities
(X in Lakhs)
As at As at

Particul
articular 31 March 2022 31 March 2021

Other payables:
- Statutory remittances (Contributions to PF, Service Tax, GST etc.) 132.80 146.87

Total 132.80 146.87
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19 Equity Share Capita}
(X in Lakhs)

As at As at
31 March 2022 31 March 2021

Particular

(i) Authorized Share Capital
50,00,000 Equity Shares (Previous Year 50,00,000)01 Rs. 10/- each 500.00 500.00

{ii) Issued, subscribed and fully paid
49,13,500 (Previous Year 41,63,500) Equity sharas of Rs. 10/- each 491.35 416.35

Disclosures:

a} Recanciltation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

(Xin Lakhs)
€quity Shares As at 31 March 2022 As at 31 March 2021
No. of Shaces Amount No. of Shares Amount
Opening Balance 4,163,500 416.35 4,163,500 416.35
Fresh Issue 750,000 75.00 -
Buy Back - - - -
Closing Balance 4,913,500 491.35 4,163,500 416.35

b) Rights, preferences and restrictions attached to equity shares
The Equily shares of the Company having par value of Rs 10 - /per share rank paripassu in all cespects ,Including voting rights. dividend entitlement
and repayment of capital.

¢) Equity Shares held by each shareholder holding more than 5% equity shares in the Company are as follows:

, As at 31 March 2022 As at 31 March 2021
Particulars
No. of Shares % of Holding  No. of Shares % of Holding
Systematix Corporate Services Ltd. And its nominees 4,913,500 103.00 4,163,500 100.00

d) Objectives, policles and processes for managing capital.

The primary objective of the Company’s Capital Management Is 1o maximise shareholders value. The Company manages its capital to ensure that it
will be able to continue as going concerns while maximizing the rewurn Lo stakeholders through the optimisation of the debt and equity balance. The
Company’s policy is to maintain a strong capilal base so as Lo maintaln investors, creditors and market confidence to sustain future development of
the business. For the purpose of the Company's capital management, capital includes issued capital and other equity reserves.
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g) Promoters Shareholding

Shares held by promoters at the end of the year
As 3t As at As at
31 March 2022 3% March 2021 31 March 2022
S No Promoter Name No of Shares % of Total No of Shares |% of Total % Change Dec /
Shares Shares (in¢)
1 . 0.00%
Systematix
Corporate Services
Limiled 4,912,900 99.99% 4,162,900 99.99%
2 Chandra Prakash 0.00%
Khandelwal
{Nominee
Shareholder) 100 0.00% 100 0.00%
3 0.00%
Anju Khandelwal
{Nominee
Shareholder) 100 0.00% 1C0 0.00%
1 Nikhil Khandelwal 0.00%
(Nominee
Shareholder) 100 0.00% 100 0.00%
5 {Nominee 0.00%
Shareholder) 100 0.00% 100 0.00%
[ Rahul Khandeiwal 0.00%
{Nominee
Shareholder) 100 0.00% 100 0.00%
7 Nikita Khandelwal 0.00%
(Nominee
Shareholder) 100 0.00% 100 0.00%
Total
4,913,500 100.00% 4,163,500 100.00%
20 Other equity
(X in Lakhs)
Particular As at As at
31 March 2022 31 March 2021
(i) Reserve & Surplus*
Securities Premium 4,208.72 2,783.72
General reserves 303.73 303.73
Retained Earnings 1,381.57 791.02
(i) Quasi Equity 227.96 158.09
Total 6,121.98 4,036.56
“Refer SOCIE for movement in each of the items
Nature and purpose of each reserve
Securities Premium Securities premium represents the surplus of proceeds recewved over the

face value of shares, at the time of issue of shares.

General Reserve General Reserve is created out of Profit and Laoss account Surplus
Balance generated every year
Retained earnings

The balance in retained earnings primarily represents the surplus after payment of dividend
{(including tax on dividend) and transfer to reserves.
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Service income

(Xin Lakhs)

Particular

Year ended
31 March 2022

Year ended
31 March 2021

Brokerage income 4,588.55 3,396.02
Total 4,588.55 3,396.02
There are no unsatisfied long term contracts.
Fees
(X in Lakhs}
i Year ended Year ended
Particular
31 March 2022 31 March 2021
Professional consultancy and management fee 144.37 429.03
Total 144,37 429.03
There are no unsatisfied long term contracts.
lnterest income
{Xin Lakhs}
Year ended Year ended

Particular

31 March 2022

31 Mar¢h 2021

{a} On financial assets measured at fair value through OCI

{b) On financial assets measured at amortised cost

Interest on deposits with banks 331.52 200.89
Other interest income
Intere st on deposits placed - 0.11
Interest on income tax refund - 11.95
Total 331.52 212.8S
Other income
(X in Lakhs)
Particular Year ended Year ended
31 March 2022 31 March 2023
Support Charges Income 150.07
Miscellaneous income 113.27 14,38
Total 113.27 164.47
finance costs
{Xin Lakhs)
Year ended Year ended

Particular

31 March 2022

31 March 2021

Interest on borrowings {refer note 37) 62.72 44.11
Interest on Statutory Dues 6.00 1.99
Bank guarantee commission 61.71 37.11
Corporate guarantee commission (refer note 37) 63.86 40.46
Olher borrowing cost 1.73 7.03
Total 196.03 130.70

Net loss on fair value changes
(X in Lakhs)

Year ended Year ended

Particutar

31 March 2022

31 March 2021

Net gain on financial instruments at fair value through profit or loss
(1) On trading portfolio B

(nvestment /5:":% P:\ (411.15) (13.44}

Total Gl TN (411.15) (23.24)

f?/
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Impairment on financial Instruments
(] in Lakhs)
Particular Year ended Year ended
31 March 2022 31 March 2021
On financial instruments measured at amortized cost
Expected credit loss
Trade receivables (Refer Note 37) (38.61) 30.25
Total {38.61) 30.25
Employee Benefit Expenses
{Xin Lakhs)
Year ended Year ended

Particular

31 March 2022

31 March 2021

Salaries, bonus ang allowances (refer note 37) 2,544.69 1,91.08
Provision for gratuity 41.92 43.47
Contribution to provident fund 40.85 33.72
Staff welfare expenses 17.09 7.60
Total 2,644.54 2,075.87
Depreciation, amortisation and impairment
(Xin Lakhs}
. Year ended Year ended
Particolar
31 March 2022 31 March 2021
Depreciation & amortisation
on property, piant and equipment 56.97 54.81
Totat 56.97 54.81
Other expenses
(X in Lakhs)
. Year ended Year ended
Particular

31 March 2022

31 March 2021

Rent, taxes and energy costs (refer note 37) 344.62 303.12
Repair angd maintenance (refer note 37} 90.47 54,53
Communication costs 101,57 120.79
Advertisement ang publicity 0.02 .
Diractor's fee, allowances and expenses* {refer nole 37) 0.60 0.65
Auditor’s fees and expenses 4.00 4.00
Legal and profassional charges (refer note 37) 147.47 196.61
Insurance 6.67 5.86
Other expenditure
Demat charges 36.36 28.89
Travelling and conveyance 45.95 72.94
Business promotion 36.04 22.08
Transaction charges 355.58 205.56
Membership and subscription charges 209.15 176.85
Remisery charges 417.31 322.45
Penalty charges 0.43 1.68
Brokerage and commission paid 32.70 41.80
Bad Debts 0.63 79.63
Profit and Loss on Shares (20.29) 1.67
Miscellaneous expenditure (refer note 37) 76.49 25.51
Total 1,935.81 1,664.62

* Includes Reverse Charges
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Detalls of Auditor's fees and expenses

(X in Lakhs)
Particulars Year ended Year ended
fewiar 31March2022 31 March 2021
- for Audit Fees 4,00 4.00
- for reimbursement of expenses 0.08
Total 4.08 4.00
Repair and Maintenance
(X in Lakhs)
Year ended Year ended

Particulars 31 March 2022

31 March 2021

Repairs to Machinery

Repairs to Building 6.04 5.13
Other Repairs and Maintenance 84.43 49.40
Total 90.47 54.53
Tax expenses
(X in Lakhs)
Year ended Year ended

Particular
31 March 2022

31 March 2021

Current tax

-Curcent tax 110.57 24.88
-Earlier year - {27.51)
110.57 {2.63)
Deferred tax 111.73 (6.69)
Total 222.30 (9.32)
Reconciliation of current rate of tax and effective rate of tax:
(T in Lakhs)
Particulars Year ended Year ended
31 March 2022 31 March 2021
Profit before income tax 794.11 259.65
Enacted tax rates in India {%) 25.17% 26.00%
Computed axpected tax expenses 199.88 67.51
Tax expenses pertaining to earlier years {27.51)
Adjustment for disallowed under Income Tax Act - 1.75
Change in opening deferred tax due to change in rate from 26% 10 25.17% 0.96 -
Permanent differences 16.07 10.52
Others (8.13) 4.60
Income Tax expenses - Net 208.78 56.85
Temporary differences, unused tax losses and unused tax credit on which deferred tax assets is not recognised
{Xin Lakhs)
Particulars Year ended Year ended
© 31 March 2022 31 March 202}
Unused tax losses and unabsorbad depreciation for which no deferred tax asset has been
created - 238.53
Potential tax benefit @26% (P.Y. 26%) - 62.02
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Earnings per share

{%in Lakhs)

Particulars Year ended Year ended
31 March 2022 31 March 2021

(1) Basic earnings per share
Profit attributable 1o the equity holders of the Company 571.81 268.97
Total basic earnings per share attributable to the equity holders of the Company 11.64 6.46
(ii) Weighted average number of shares used as the denominator
Waeighted average number of equity shares used as lhe denominator in calculating basic
and diluted earnings per share 4,913,500 4,163,500
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Contingent tiabilities and commitment
(X in Lakhs)

As at As at

Particular
articula 31 March 2022 31 March 2021

{i) Contingent liabilities:

SEBI matters -

Income tax matters 2,63 227.81
Service tax matters - 47.32

Assets pledged as security

The following assets are pledged as a security against the borrowings, guarantees and other facilities obtained from the Banks and financial
institulions

(10 Lakhs)
Particular As at As at
31 March 2022 3% March 2021
Vehicles 81.54 96.63
Bank bafance other than cash and ¢ash equivalents 7,706.91 5,071.91

Net debt reconciliation :

This section sets out an analysis of net debt and the movements in net debts for the year ended 31 March 2022

{Tn Lakhs)

Particulars As at As at
31 March 2022 31 March 2021
Borrowings
Vehicle loan 17.52 39.39
Loan repayable on demand - 1,199.78
Lease liability - -
Total net debt 17.52 1,239.17
(R 1n Lakhs)
Vehicle (oap Loan repayable on  Lease liability Loan from

Particular demand related party

Total
Net debt as on 1 April 2020 (59.66) (1,71} - - (61.37)
Notional interest cost using EIR method - - . -
Additional loan received - (450,238) - - {450,237.63)
tnterest cost using EIR method (41 (10) - - (13.37)

Amontization of upfront fees - - . - -
Other adjustments - - . - -
Repayment 24 449,049 - - 449,073.20

Net debt as on 31 Maech 2021 {39.39) (1,199.79) - - (1,239.17)

Notional interest cost using EIR method - . - - "
Additional loan received -
Ioterest cost using EIR method {2.23) - - - (2.23)
Amontization of upiront fees - . - - "

Other adjustments - -
Repayment 24.10 1,199.79 - - 1,223.89

Net debt as on 31 March 2022 (172.52) 0.00 - - (17.52)
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Description

The company‘s chief operating decision maker is the Managing Director (MD) who examines the company's performance both from a services
and geographic perspective and has identified single reportable segment of its business. The company 1s engaged in 8rokerage and other related
services which falls within a single business segment. The segmeni revenue is measured In the same way as in the statement of profit or loss.

The Company has a single operating segment that is “Brokerage activities”. Accordingly, the segment revenue, segment results, segment assets
and segment liabilities is reflected in the financial statemants as of and for the financial year ended 31 March 2022

Information about primary business segment;

The Company's business segment is “Brokerage activities” and it has ne other primary reportable segments. Accordingly, the segment revenue,
segment results, total carrying amount of segment assets and segment liability, total cost incurred to acguire segment assets and total amount of
charge for depreciation guring the period, is as reflected in the Financial Statements as of and for the financial year ended 31 March 2022

Information about geographical areas:

The Company caters to the needs of the domestic market and hence there are no reportable geagraphical segments for the financial year ended
31 March 2022

Related party transactions

(i) Details of related pactias

Description of relationship Names of related party
Ultimate Holding Company Superstar Exports Private Limited
Holding Company Systematix Corporaie Services Limied
Presumption of significance influence Systematix Finvest Private Limited

Systematix Commodities Services Private Limited
Systematix Ventures Private Limited

Systematix Fincorp India Limited

Ceepeek Rea!l Estate Private Limited

first Lady Housing Private Limited

Funsign Real Estate Private Limited

Goldflag Exports Private Limited

Goldlife Trading Company Private Limited
Magichne Trading Company Privale Limited
Nikunj Mercantile Private Limited

Perspire Builders angd Developers Private Limited
Rangsharda Properties Private Limited

Riteplaza Trading Company Private Limited

Shiv Shakii Real Estate Private Limited

Shubham Mangalam Real Estate Private Limited
Sneqvardhini Properties Private Limited

Swaraj Appartments P Ltd

Systematix Capital Services Private Umited
Systematix Distributions Services Private Limited
Systematix Assets Management Company Pvt. Ltd.
Tekpoint Propecties Private Limited

Thirdwave Mercantile Company Private bmited
Yopcity Trading Company Privaie Limited

Urban Affordable Rousing LLP

Wonderdream Realtors Private Limited

Divisha Alternate Investment Manager LLP
Divisha Alternative investments LLP

Divisha developers LLP

Divisha Lifestyle LLP

Divisha Real Estate Advisors LL®

Divisha Realty LLP

NH( Developers LLP

Key managerial parsonnel Nikhif Khandelwal
Sunil Sarda




(i) Compensation {remuneration to KMP}

(X in L3khs)
Short-term Post-employment Long-term Total
for the year
ended 31 March 2022 2mployee benefits employee
benefits benefits
Nikhil Khandelwal Director 15.00 - - 15.00
Sunil Sarda Director 43.53 - - 43.53
{iii) Transactions with related parties
(X in Lakhs)
Nature of Transaction Name vear ended Year ended
31 March 2022 31 March 2021

Oirector Sitting faes Anju Khandelwal 0.20 0.20

Shriram Surzymal Khandelwal 0.20 0.25

Rakesh Mehta 0.20 0.20
Professional Fees Paid S.S Khandelwal and Co 1.50 0.50
Corporate Gurantee taken for BG and OD Syslematix Carporate Services Limited 65.07 40.46
DP Charges Received Systematix Fincorp India Limited 0.01 0.03
DP Charges Received Syslematix Finvest Private Limited 0.01 -
Support Charges Received (Salary} Systematix Fincorp India Limited - 28.00
Support Charges Receivad (Rent) Systematix Fincorp India Limned - 17.02
Support Charges Received (Office Maintenance) Systematix Fincorp India Limited - 2.40
Support charges Received (Printing & Stationery) Systematix Fincorp India Limied - 0.45
Support Charges Received {Internet Charges) Systematix Fincorp India Limned . 0.45

Support Charges Recewed (Other

Administration charges) Systematix Fincorp India Limited - 1.50
Trading 1n Securities (paid) Systematix Distribution Services Pvi Ltd 1,223.00 906.88
Trading in Securities (received) Systematix Distribution Services Pvi Ltd 1.223.00 506.83
Professional Fees Paid Systematix Distribution Services Pyt Ltd 13.50 23.04
Support Charges Received (Rent) Systematix Finvesl Private Limited - 36.29
Support Charges Received (Salary) Systematix Finvest Private Limned - 54.29
Support Charges Received (Office Maintenance) Systematix Finvast Private Limited - 4.20
Support Charges Received (Telephone Expanse) Systematix Finvesl Private Limited . 0.45
Support charges Received (Printing & Stationery) Systematix Finvest Private Limited - 0.90
Support Charges Received (Internet Charges) Svstematix Finvest Private Limited - 0.90
Support Charges Received {Other Systematux Finvest Private Limited 3.00
Administration charges) '
Gratuity Receivable Svstematix Finvest Private Limited 3.58 -
Gratuity Receivable Systematix Fincorp India Limited 243
(iv) Outstanding balances

(Xin Lakhs)

As at As at

Nature of transactions

31 March 2022 31 March 2021

Other recievable Systematix Commodities Services Pvt Ltd - 1.62
Gratuity Receivable Systematix Finvest Private Limited 3.58
Systematix Fincorp India Limited 2.43 -
Trade receivable Systematix Finvest Private Limited 235.34
Systematix Fincorp India Limited - 27.65

(v) Terms and conditions:

Ali related party transactions entered during Lhe year were in ordinary course of business and are an arm's length basis.




38 Leases
The Company has taken a Building on operating ease for using as office space.
{3) Amount recognised in balance sheet

The balance sheet shows the following amounts relating Lo feases:
(Zin Lakhs)

As at As at
31 March 2022 31 March 2021

Particulars

Right to use assets

Building R
Total 3 .
(X Lakhs)
. As at
Particulars As at sa

31 March 2022 31 March 2021

Lease liabilities -
Total - -

(b) Amount recognised in the statement of profit and loss

Right to use assets

(X in Lakhs)
. Year ended Year ended
Particulars
31 March 2022 31 March 2021
£xpenses relating 10 short-term leases (Included in other expenses) (Refer note 30) 263.43 262.18
Total 263.43 262.18

(¢) Matunty analysis of lease liabilities
{210 Lakhs)
Carrying amount tess than 12 1-5 years More than 5 years
months

Particulars

Leasa liabilities B R
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Financial instruments

(i) Financial instruments by category

The carrying value and fair value of financial instruments by categories as on 31 March 2022 is as follows:

(X in Lakhs)
Particulars Carrying value fair value
Amortised cost FVYPL Level - 1 Level - 2 level -3 Totat
l. Financial assets
Cash and cash equivalenls 1,033,598 - 1,033.98 1,033.98
Bank balances other than above 7,706.91 - 7,706.91 7,706.91
Receivables
{i) Trade receivables 3,672.30 - - 3,672.30 3,672.30
{ii) Other receivables - - - -
Investments - 1,862.14 1,862.14 - 1,862.14
Other financial assets 1,723.48 - - 1,723,438 1,723.48
Total financial assets 14,136.67 1,862.14 1,862.14 - 14,136.67 15,998.80
Financiat Liabilities
Payable
(i) Trade payable
- total outstanding dues of micro - - - -
enterprises and small enterprises
- total outstanding dues of other than 9,467.48 9,467.48 9,467.48
micro enterprises and small
enterprises
{ii) Other payable
- total outstanding dues of micro
enterprises and small enterprises
- total outstanding dues of other - - -
than micro enterprises and small
enterprises
17.52 - 17.52 17.52
Borrowings (other than debt securities)
Other financial liabilities 145.91 - - - 145.91 145.91
Tota! financial liabiitles 9,630.91 - - - 9,630.91 9,630.91
The carrying value and fair value of financial instrumants by categories as on 31 March 2021 is as follows:
(X in Lakhs)
particufars Carrying value fair value
Amortised cost FVTPL Level - 1 tevel-2 Levet-3 Totat
I. Financiat assets
Cash and cash equivalents 1,308.63 - 1,308.63 1,308.63
Bank balances other than above 5,071.91 - 5,071.91 5,071.91
Racervables
(i) Trade receivables 1,237.70 - 1,237.70 1,237.70
(i) Other receivables - - -
Investments - 85.03 25.03 - 85.03
Other financial assets 3,112.63 - - 3,112.63 3,112.63
Yotal financial assets 10,730.87 85.03 85.03 - 10,730.87 10,815.90
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financial Liabilities

Pavable

(i) Trade payable
- total outstanding dues of micro - - - - -
enterprises angd small enterprises -
- total outstanding dues of other than - - - 5.286.56 5,286.56
micro enterprises and small
enterprises 5,286.56

(i) Other payable

- total outstanding dues of micro

enterprises and small enterprises -

- total ovtstanding dues of other - - - - -
than micro enterprises and small

enterprises -
- - - 1,239.17 1.,239.17
Borrowings (other than debt securities) 1,239.17
Other financial liabilities 136.96 - - - 136.96 136.96
Total financial kabilities 6,662.69 - - - 6,662.69 6,662.69

(i) Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are measured at
amortised cost and for which fair values are disclosed in the financial statements. To grovide an indication about the reliability of the inputs used
in determining fair value, the company has classified its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level is given below:

The fair value of financial instruments are classifiad into three categories i.e. Level 1, 2 or 3 depending on the inputs used in the valuation
technigue. The hierarchy gives the highest priority to quoted prices in active market for identical assets or habilities (leve) 1 measurements) and
lowest priority to unobservable inputs (level 3 measurements).

There were no transfers between any levels during the year

Level 1; Leve! 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are noi traded in an active market is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in leve! 2.

Leve) 3: If one or more of the significant inpats is not based on observable market data, the instrument is included in level 3. This s the case for
unlisted equity securities, preference shares and debentures which are included in level 3

During the year there were no transfers between level 1 and level 2. Similarly there were no transter from or transfer 10 level 3.

Financial risk management

The Company's busingss activities expose it 1o a variety of financial risks, namely credit risk and hquidity nsk.

{¥) Credit risk

Credit nisk 1s the risk of financial loss to the Company if a customer or counterpanty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers angd investment securities, Credit risk arises from cash heid
with banks angd financial institutions, as well as credit exposure to clients, including outstanding accounts receivable, The maximum exposure to
credit risk 1s equal o the carrying value of the financial assets. The objective of managing counterparty credit risk is to prevent losses in financial
The Company has exposurg to credit risk from a limited customer group on account of specialised nature of business, i.e., port services provided
by the Company. The Company ensures concentration of credit does not sigaificantly impair the financial assets. The Company, based on the

credit information avallable with its, has provided expecied credit loss. Rest of the exposure is to the Customers which are well established and
from reputed industnes,

Expected credit loss for trade receivables under simplified opproach (X in Lakhs)
Particulars Amount
Year ended 31 March 2022 383

Year ended 31 March 2021 42.44




(i) Management of liquidity risk:

Liquidity risk is the risk that the Company will fail in meeung its obligations associated with its financial liabifities. The Company’s approach to
managing liquidity is 10 ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing
this, management considers both normal and stressed conditions. A matenal and sustained shortfall in our c¢ash flow could undermine the
Company’s credit rating and impair investor confidence.

The following table shows the maturity analysis of the Company’s financial liabilities based on contraclually agreed undiscounted cash flows as
at the balance sheet date:

{Xin Lakhs)

P_a«"ticulars Carrying amount Less than 12 1-Syears  More thans Total
months years

As at 31 March 2022
Payable 9,467.48 9,467.48 - 9,467.48
Borrowings (other than debt securities) 17.52 17.52 17.52
Deposits 114.82 - 114.82 114.82
Employee benefits payable 31.09 31.09 - - 31.09
Lease Liability - - - -
Total 9,630.91 9,516.09 - 114.82 9,630.91

(X in Lakhs)

. Carrying amount Less than 12 1-5 years More than S Total
Particulars
months years

As at 31 March 2021
Payable 5,286.56 5,286.56 - - 5.286.56
Borrowings (other than debt securities) 1,239.17 1,239.17 - - 1,239.17
Deposits 117.38 - - 117.38 117.38
Employee benefits payable 19.58 19.58 - - 19.58
Toal 6,562.69 6,545.31 - 117.38 6,662,69

{iii) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises two types of risk: interest rale risk, currency risk and price risk. Financial instraments affected by market risk include borrowings
and investments measured at FVTPL

(3) Interest rate risk

Exposure at the year end is as follow:

(X (in Lakhs)
Particulars As at As at
31 March 31 March 2021
Variable rate borrowings 17.52 1,239.17
Fixed rate borrowings B .
Total borrowings 17.52 1,239.17

An analysis by malvrities is provided in Liquidity risk note above.
Sensltivity

Profit or loss is sensitive 10 higher / lower interest expense as a result of changes in interest rates. A 20 basis point increase or decrease is used
when reporting interest rate risk internally to key management personnel and represents managemenl's assessment of the reasonably possible
change in interest rates. With all other variables held constant, the Company’s profit before tax will be impacted by a change in interest rate as
follows:

{Xin Lakhs)

Increase / (Decrease) in
profit before tax

Particulars
31 March Year ended
2022 31 March 2021
Increase in interest rate by 20 basis points (20 bps) (0.04) {2.48)

Decrease in interest rate by 20 basis points (20 bps) 0.04 2,48
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{b) Price nisk

Exposure at the year end is as follow:

{Zin Lakhs)
Particutars As at As at
31 March 31 March 2021
Equity instruments (Fair Value through profit and loss) 1,862.14 85.03
Total 1,862.14 85.03
Sensitivity

Profit or loss is sensitive to fair value change in investment value as a change in market price, A 10 percentage inccease or decrease is used when
reporting price risk internally 10 key management personnel and represents management's assessment of the reasenably passible change in
price risk. With all other variables held constant, the Company’s profit before tax will be impacted by a change in price as follows:

(X in Lakhs)

increase / (Decrease) in
profit before tax

Particulars Year ended
31 March Year endad
2022 31 March 2021

Increase in price by 10% 186.21 8.50
Decrease in price by 10% (186.21) {8.50)

Capital management

Risk management

Equily share capital, other equity and secured borrowings from the banks are considered for the purpose of Company’s capital management.
The Company aims to manage its capital efficiently so as to safeguard its abilily to continue as a going concern and to optimise returns to s
shareholders. The capital structura of the Company is based on management’s judgement of the appropriate balance of key elements mn order
10 meet its strategic and day-to-day needs. The Company considers the amount of capital in proportion to risk and manages the capital structure
in fight of changes in economic conditions and the nisk characteristics of the underlying assets. In order to mantain or adjust the capital
structure, the Company may borrow from external parties such as banks or financial institutions. The Company's policy is to maintain a stable
and strong capital structure with a focus on total equity so as to mantain shareholder, creditor and stakeholder confidence to sustain future
development and growth of ils business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital

42 Disclosure related to funds borrowed from banks and financial institutions

The Company has borrowings from banks or financial institutions on the basis of security of current assets

(a) Quanterly returns or statements of current assels filed by the Company with banks or financial institutions are in agreement with the books of
accounts.

(b) There is no Material Discrepancies in books of accounts and Quarterly Return or Statement filed by the company

43 Wiltul Defautter

The company is not declared wilful defaulter by any bank oc financial Institution or other lender as on 31st March,2022

44 Relatlonship with Struck off Companies

The company has transactions with companies struck off under section 248 of the Companies Act, 2013 or seclion 560 of Companies Act, 1956
3s on 31st March,2022.

Name of the struck off company Nature of transactions with struck  |Balance Relationship with the struck
off company outstanding | off company, if any, 1o be
as at current disclosed
NEW INDIA TRADING CO. - MUM Trade Payable Not Applicable
CLASSIC CARE FACILITIES Trade Payable 0.06 Not Applicable

4S Registration of charges or satisfaction

There are no charges or satisfaction vel to be registered with Registrar of Companies beyond the statutory period i.e. 31st March, 2022

46 Compliance with number of layers of companies

The company has complied with the number of lavers presceibed under clause (87) of section 2 of the Act read with Companies (Restriction on
number of Layers) Rules, 2017




47|Ratio 2021-22 2020-21 % Variance Reason for

variance (if
above 25%
Capital to risk-weighted assets ratio
Total of Tier 1 & Tier 2(Numerator) 6351.43 3432.53
Risk Adjusted Assets (Denominator) 3883.02 1600.61
Ratio Times 1.64 2.14 -0.51
Tier | CRAR 6,351.43 3,432.53
Tier (| CRAR

Liguidily Coverage Ratio.

48 Corporate Social Responsibility (CSR)
The company 15 not covered under section 135 of the companies act, 2013 as on 31s) March,2022.

49 Details of Crypto Currency or Virtval Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year as on 31st March, 2022.

50 Utilisation of 8orrowed funds and share premium
The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds)

to any other person(s) or entity{ies), including fareign entities (Intermediaries) with the understanding regarding utiflisation of borrowed funds
and share premium

in terms of our report of even date attached For and on tiehalf of the Board of Directors
For Shah & Yaparia

Chantered Accountaats

FRN NO:109463W C

!

Narattam Shah
Partner

M NO.106355
29 Aprit 2022
Mumbai

Py 7 /-I ) /

Nikhil Khandetwal
Oirector
DIN : 00016387

. .
A
Sunil Sarfia

Director

DIV : 00030913
29 April 2022
Mumbai




