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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
SYSTEMATIX SHARES AND STOCKS (INDIA) LIMITED

Report on the Audit of the Financial Statements:

Opinion

We have audited the financial statements of M/s. Systematix Shares and Stocks (India) Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of
Profit and Loss for the year, (including other Comprehensive income), the Statement of Cash
Flows and the Statement of Changes in equity, for the year then ended and notes to financial
statements including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind As”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, the
Profit (Including Other Comprehensive Income), the Changes in equity, and its cash flows for
the year ended on that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the Ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the Director’s Report, but does not include the financial
statements and our auditor’s report thereon. The Director’s report is expected to be made
available to us after the date of thSFUALOF ort.
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Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

When we will read the Director’s report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance. We
have nothing to report in this regard.

Responsibilities of the Management and Those charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act 2013, with respect to the preparation of these financial statements that give a
true and fair view of the financial position and financial performance, changes in equity and the
cash flow of the Company in accordance with the Accounting Principles generally accepted in
India, including the Indian Accounting standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records relevant to
the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
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considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i} of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the resuits of
our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit ignificant audit findings that we identify during our
audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

L As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central government in terms of Section 143(11) of the Act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order to the extent
applicable.

2 As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of written representation received from the directors as on March 31, 2024
taken on record by the Board of directors, none of the directors is disqualified as on March
31, 2024 from being appointed as a director in terns of section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

3. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at March 31, 2024 on
its financial position in its financial statements - [Refer Note No 33]

ii. The Company did not have any long-term contracts including derivative contracts for

B\«

F Wa¥al
%ai97

o
500 41 5 ~
\"{'-AL':-,\- ¥iz, /_‘:/
N st/
N

Delhi Office : 52/74, Ramjas Road, Karol Baugh, New Delhi - 110 005.+Tel.: 011 - 2872 2222 / 33333 -E-mail : delhi@shahtaparia.com



SHAH & TAPARIA o

CHARTERED ACCOUNTANTS l_\\ o

203, Center Point Building, 100, Dr. Babasaheb Ambedkar Road,
Opp. Bharatmata Theater, Lalbaug. Parel, Mumbai - 400012.

Tel ;- 022-42116800 Fax : 022 - 4022 0314

E-mail : info@shahtaparia.com

visit us at : www shahtaparia.com

which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company.

iv. (i) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or

« provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

(ii) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall:

« directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding
Party or

« provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries; and

(iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub clause (iv)(i) and (iv)(ii) contain any material mis-statement.

v. The company has neither declared or paid any dividend during the year, hence
reporting in respect of compliance under section 123 of the Act is not applicable.

vii Based on our examination which included test checks, the company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of
our audit we did not come across any instances of audit trail feature being tampered
with.

4, With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best of
our information and according to the nations given to us, the remuneration paid by the
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Company to its directors during the year is in accordance with the provisions of section 197 of
the Act.

For Shah & Taparia
Chartered Accountants
(Firm Regn No 109463W)

W

Narottam Shah
Partner

M. no: 106355

Date: 10'" May, 2024
Place: Mumbai

UDIN No: 24106355BKGFGK7952
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“Annexure A” to the Independent Auditors Report

(referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirements’ of
our report of even date to the financial statements of the Company for the year ended March 31,
2024.)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, plant and equipment. The Company has maintained proper records
showing full particulars of Intangible assets.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a regular programme of physical verification of its
property, plant and equipment by which all Property, plant and equipment are verified in a phased
manner. In our opinion, this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties owned by the Company, hence
reporting under this clause is not applicable.

(d) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its property, plant and equipment
(including Right-of-use assets) or Intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

ii. (a) According to the information and explanations given to us, the company does not have any
inventories and hence in our opinion reporting on clause 3{ii)(a) of the Companies (Auditor’s report)
Order 2020 is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned any working capital limits from
banks on the basis of security of current assets and hence in our opinion reporting on clause 3(ii)(b)
of the Companies (Auditor’s report) Order 2020 is not applicable.

iii. In our opinion and according to information and explanation given to us, the company has not
provided any guarantee or security or granted any loans or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited Liability partnerships or other parties covered in the
register maintained under section 189 of the Act. Accordingly, reporting under clause 3({iii){a), (c),
(d), (e}, (f) of the Order is not applicable to the company.

(b) According to the information and expla s given to us and on the basis of our examination of
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the records of the Company, the investments made during the year are, prima facie, not prejudicial
to the company’s interest.

iv. In our opinion and according to information and explanation given to us the Company has not
given any loan or advances or given any guarantee or provided any security to any person to which
the provisions of Sec 185 and 186 applies. In our opinion and according to information and
explanation given to us the investments made by the Company are in compliance with Sec 186 of
the Act.

v. In our opinion and according to information and explanation given to us, the company has not
accepted any deposits from the public and hence the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public
are not applicable. As informed to us no order has been passed by the Company Law Board or
National Company Law Tribunal or the Reserve Bank of India or any Court or any other Tribunal
against the Company.

vi. In our opinion, the maintenance of Cost Records has not been prescribed by the Central
Government under sub-section (1) of section 148 of the Act, in respect of any of the activities carried
out by the company. Hence, reporting under clause 3{vi) of the Order is not applicable.

vii. According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and
other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory
dues in arrears as at March 31, 2024 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us there were no dues of Provident Fund,
Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other
material statutory dues which have not been deposited by the Company on account of disputes,
except as mentioned hereunder:

Name of the | Nature of Dues | Amount Period to which the | Forum where
Statute (Rs. In lakhs} | amount relates dispute is Pending
Income Tax Act, | Tax payable u/s 2.63 AY 2015-16 Commissioner of
1961 156 income Tax
Appeals, Mumbai

(viii) In our opinion and according to the information and explanations given to us, there are no
amounts which have been surrendered or disclosed as income during the year in the tax
assessments under the Income Ta n account of any transactions not recorded in the
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books of accounts. Hence reporting under clause 3(viii) of the Order is not applicable.

(ix) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment of any
loans or other borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been declared a wilful defaulter by any bank or
financial institution or government or government authority.

(c} According to the information and explanations given to us by the management, the Company has
not obtained term loans during the year.

(d) Based upon the audit procedures performed and the information and explanations given by the
management, no funds raised on short term basis have been utilised by the Company for long term
purposes.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries or associates as defined
under the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or associates as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of
the Order is not applicable.

(x) The company did not raise any money by way of initial public offer or further public offer
including debt instruments. Further, during the year the Company has not made any preferential
allotment or private placement of shares or convertible debentures. Accordingly reporting under
clauses (a) and (b) of paragraph 3(x) of the order is not applicable.

(xi) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we report that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented by the Management, there were no whistle blower complaints received during the
year. Accordingly reporting under clause 3(xi)(c) of the Order is not applicable.

(xii) According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the mformatlon and explanattons given to us, the transactions
with related parties are in compliance 77 and 188 of the Companies Act, 2013, where
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applicable, and the details of the related party transactions have been disclosed in the financial
statements as required by the applicable indian Accounting Standards.

(xiv) Based on information and explanation provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued till date for the period under
audit.

(xv) In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi) The Company is not required to be registered under Section 45-lA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clause 3(xvi) (a) and (b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, reporting under clause 3(xvi) (c) of the Order is not applicable.

According to the information and explanations provided to us during the course of audit, the Group
does not have any CIC. Accordingly, the reporting requirements of clause 3(xvi) (d) are not
applicable.

(xvii) The Company has not incurred cash losses in the current year but has incurred cash losses in
the immediately preceding financial year.

Particulars FY 2023-24 FY 2022-23

Amount of Cash Loss after tax | Not Applicable Rs. 120.44 Lakhs

(xviii) There has been no resignation of the statutory auditors during the year. Hence reporting
under para 3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date.

We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

ion and explanations provided to us by the
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Company, the provisions of Section 135 of the Companies Act 2013 relating to Corporate Social
Responsibility are not applicable to the Company. Accordingly reporting under clauses (a) and (b) of
clause 3 (xx) of the Order is not applicable to the Company.

(xxi) In our opinion, the Company does not have any subsidiaries or associates or joint ventures.
Accordingly, the Company is not required to prepare Consolidated Financial Statements. Hence,
reporting under clause 3(xxi) of the Order relating to qualifications or adverse remarks in the CARO
reports by the respective auditors of companies included in the consolidated financial statements is
not applicable,

For Shah & Taparia
Chartered Accountants
(Firm Regn No 109463W)

S

Narottam Shah
Partner

M. no: 106355

Date: 10" May, 2024
Place: Mumbai

UDIN No: 24106355BKGFGK7952
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“Annexure — B” to the Independent Auditor’s Report

(referred to in paragraph 2(f) under the heading ‘Report on Other Legal & Regulatory Requirements’
of our report of even date to the financial statements of the Company for the year ended March 31,
2024.)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. Systematix
Shares and Stocks (India) Limited (“the Company”) as of March 31, 2024 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating sign and operating effectiveness of internal control
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based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of

the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on

the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adeguate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
e internal control over financial reporting criteria
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established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Shah & Taparia
Chartered Accountants
(Firm Regn No 109463W)

M

Narottam Shah
Partner

M. no: 106355

Date: 10" May, 2024
Place: Mumbai
UDIN No: 24106355BKGFGK7952
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Systematix Shares and Stocks (India) Limited
CIN: UB5993IMiH1995PLC268414

Balance sheet as at 31 March 2024
(% in Lakhs)

Note As at As at
No. 31 March 2024 31 March 2023

Particulars

. ASSETS
I. Financial assets
Cash and cash equivalents 3 1,012.86 560.78
Bank balances other than above 4 10,898.50 5,875.53
Receivables
(1} Trade receivables 5 1,409.23 932.8%
Investments 6 2,918.68 1,843.86
Other financizal assets T 3,214.82 2,771.10
19,454.09 11,984.12
Ill. Non-financial assets
Current tax assets (net) 8 58.34 132.09
Property, plant and equipment 10 219.57 239.17
Intangible assets 11 138.62 29.18
Other non-financial assets 12 170.06 75.48
586.59 475,92
_ Total Asseis 20,040.68 12,460.05

LYABILITIES AND EQUITY

i. LIABILITIES
rinanciat Liabilities
Payable 13
(i} Trade payahie
- total outstanding dues of micro enterprises and small enterprises 64.72 4.79
- total uu:star?d:ng dues of other than micro enterprises and 10,631.50 5,551.35
smail enterprisas
{ii) Other payable
- total outstanding dues of micro entergrises and small
enterprises B
- otal outstanding dues of other than micro enterprises and
small enterprises )
Other financial liubiiities 14 18542 195.91
10,881.64 5,752.05
Non financial Liabilities
Current tax hatilities {net) . * i
Provisions 15 48.48 62.60
Leder-ed tax habilities (net) 9 369.56 1.84
Cther non-financial liabilities 16 136.63 82.34
554.67 146.78
il EQUITY
Equity Share Capital 17 491.35 49135
Other equity 18 8,113.02 £,069.86
8,604.37 6,561.21
R Total Liabilities and Equity 20,040.68 12,460.05

The above balance sheet should be read in conjunction with the accompanying notes 1 to 48

In terms of our report attached Fer and on behalf of the Board of Directors
Fou shah & Taparia

Charered Accountants /7-]/)(
tRN NOL09ABEW A
-
P .

Nilchil Khandelwal
Managing Director

DIN ; 00016387
Narottam Shah
Partner =
N NO.106355 Sunil 5agda

Whole Time Director
DiIN : 00030913

10th May, 2024 10th May, 2024
Mumbai Mumbai
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Systematix Shares and Stocks (India) Limited
CIN: U65993MH1995PLC268414
Statement of profit and loss for the year ended 31 March 2024

(% in Lakhs)
pavticilais Note Year ended Year ended
No. 31 March 2024 31 March 2023
Income
Hevenue from Cperations
Service income 19 5,162.51 2,951.85
Fees 20 143.84 800.52
Interest income 21 499,51 355.52
Net gain on fair value changes 24 1,536.32 74.76
Total revenue from operation 7,342.19 4,182.65
Other income 22 581.61 73.59
Total income 7,923.80 4,256.24
Expenses
Finance costs 23 117.26 116.52
Impairment on financial instruments 25 (0.17) (0.01)
Employee benefits expenses 26 3,203.67 2,4597.81
Depreciation, amortization and impairment 27 113.24 53.82
Other expenses 28 1,988.93 1,785.39
Total expenses 5,422.93 4,453.53
Profit/(loss) before tax 2,500.88 {197.29)
Tax expenses 25
Current tax 116.00 4.13
Earlier Tax 2.56 (3.64)
Deferred tax 371.32 (98.29)
Total tax expenses 489.89 {97.80)
Profit/(Loss) after tax 2,010.99 (99.49)
Other comprehensive income
i. Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liability/asset (13.89) 45.70
Tax on remeasurement of defined benefit -Actuarial gain or loss 161 (11.88)
(10.28) 33.82
ii. Items that will be reclassified to profit or loss
Other comprehensive income {10.28) 33.82
Total comprehensive income for the year 2,000.71 (65.67)
Earning per Equity Shares of X 10 each
- Basic and Diluted 30 40.93 (2.02)
The above statement of profit and loss should be read in conjunction with the accompanying notes 1 to 48.
In terms of our report attached For and on behalf of the Board of Directors
For Shah & Taparia
Chartered Accountants
FRN NO:109463W
— g .
Nikhil Khandelwal p"f“ﬂ{‘ 5
Managing Director __.5“;'-, f‘i*_u__s.?i?c N
j DIN : 00016387 & i R \
¢ A3, 2
: A/ 3 i: I? { : ‘%\‘
(.-f'L | “ ¢ % Mumbai =
4 ' (% g
Narottam Shah A N #D
Partner Sunil Sar X
M NG, 106355 Whole Time Director
DIN : 00030913
10th May, 2024 10th May, 2024
Mumbai Mumbai



Systematix Shares and Stocks (India) Limited
CIN: U65993MH1995PLC268414
Cash flow statement for the year ended 31st March, 2024
(% in Lakhs})
Year ended
31 March 2023

Year ended

Particulars
31 March 2024

A Cash flow from operating activities

Net Profit before tax and extra ordinary items 2,500.88 (197.29)
Adjustments for : -

1 Depreciation 113.24 53.82

2 Interest/Dividend Received (494.18) (350.60)

3 Interest on Lease Liability 7.93 #

4 Corporate Guarantee Commission 12.22 45.22

5 Net Loss on fair value changes (1,536.32) (74.76)

6 Impairment of financial instruments (0.17) (0.01)

7 Interest paid 85.11 15.67

8 Profit on sale of investment (576.85) -

3 Bad debts 4.31 0.03
Operating profit before working capital ch 116.16 {507.93)
Adjustments for : -

1 Trade Receivables, Inventories and Other Current Assets (1,031.03) 1,721.58

2 Trade and other Payables 5,190.40 (3,885,41)
Cash Generated from operation 4,275.53 (2,671.76)

1 Tax paid (44.81) (27.76)
Cash Flow Before extraordinary items 4,230.72 (2,699.52)
Net Cash from/ (Used ) in Operating activities 4,230.72 (2,699.52)

B. Cash flow from investing activities

1 Purchase of Fixed Assets (245.69) (15.52)

2 Sale of Fixed Assets 42.60 5

3 Investments purchased and revalued 456.04 93.04

4 Investments sold 582.31

5 Interest /Dividend Received 494.18 350.60
Net Cash from/ (Used) in investing activities 1,329.44 428.12

C. Cash flow from financing activities

1 Secured & unsecured loan taken 47,659.10 =

2 Secured & unsecured loan repaid (47,744.21) (33.19)
Net Cash from financing activities (85.11) (33.19)
Net increase in Cash and Cash equivalents (A+B+C) 5,475.05 (2,304.58)
Cash and Cash equivalents as (Opening Balance) 6,436.31 8,740.83
Cash and Cash equivalents as (Closing Balance) 11,911.36 6,436.31

*1, The above statement of cash flows has been prepared under the indirect method as set outin Ind As-7 "Statement of Cash
Flow"
2. Components of cash and cash equivalents are as set outin note no 3 & 4.

In terms of our report attached For and on behalf of the Board of Directors
For Shah & Taparia . F;
Chartered Accountants .,A//"L’*"

FRM NOI109463W
Nikhil Khandelwal

/ /
}ll---/ /

Managing Director
DIN : 00016387

Narottam Shah

Partner

M NO.106355 Whole Time Director
DIN : 00030913

10th May, 2024 10th May, 2024

Mumbai Mumbai




1)

iii)

a)

Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement

Corporate information

Systematix Shares and Stocks (India) Limited (‘the Company’) is a Public Limited Company
incorporated in India with its registered office located at The Capital, "A" wing, 6th Floor, No. 603-
606, Plot No.C-70,G-Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400051.

The Company is Securities Exchange Board of India (SEBI) registered Intermediary primarily into
broking business having Memberships of Bombay Stock Exchange (BSE), National Stock Exchange
(NSE), Multi Commodity Exchange (MCX), and National Commodity & Derivatives Exchange (NCDEX}.
Additionally it is also carrying the activities as a SEBI registered Central Depository Services (India)
Ltd (CDSL) Depository Participant (DP) Services, Portfolio Management Services (PMS), Research
Analyst, Investment Advisor and into distribution activity for which it is registered with Association
of Mutual Funds in India (AMFI).

These financial statements were authorised for issue by the board of directors on 10th May 2024,
Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
- Certain financial assets and liabilities that is measured at fair value;
- Defined benefit plans - plan assets measured at fair value.

Summary of significant accounting policies
Property, plant and equipment:

All items of property, plant and equipment are stated at historical cost less depreciation. Historical
cost includes expenditure that is directly attributable to the acquisition of the items. Cost may also
include transfers from equity of any gains or losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.




b)

c)

d)

Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Depreciation method, estimated useful life and residual value:
Depreciable amount for assets is the cost of an asset less its estimated residual value.

Depreciation on property plant and equipment has been provided on the straight line method
allocated to its cost, net of residual value, over their estimated useful lives as follows:

e Computer (included in Plant & Equipment) End user services

Servers and network 03 years
e Vehicles 08 years
e Leasehold improvements 06 years
e Office Equipments 05 years
e Furniture and fixtures 10 years
e Plant and equipments 15 years

An item of property, plant and equipment is derecognisedupon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business. Trade receivables are recognised initially at the amount of consideration
that is unconditional unless they contain significant financing components, when they are
recognised at fair value. The Company holds the trade receivables with the objective to collect the
contractual cash flows and therefore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdraft. Bank Overdraft is shown within
borrowings in current liabilities in the balance sheet.

Impairment of assets:

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash-generating units). Nonfinancial assets other than goodwill that
suffered impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.




e)

Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Financial instruments:-

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets and liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument.

Financial Assets:
Classification

The Company classifies its financial assets in the following measurement categories:

® Those to be measured subsequently at fair value {either through other comprehensive income,
or through the Statement of Profit or Loss), and

e  Those measured at amortized cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in equity instruments that are not held for trading, this will
depend on whether the group has made an irrevocable election at the time of initial recognition to
account for the equity investments at FVOCI.

Initial recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions of
the instrument. Financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through Statement of Profit or Loss, transaction costs that are
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
fair value through profit or loss are expensed of in the Statement of Profit or Loss.

Subsequent measurement

After initial recognition, financial assets are measured at:
® fair value (either through other comprehensive income or through profit or loss), or
e amortized cost

Debt instruments

Debt instruments are subsequently measured at amortized cost, fair value through other
comprehensive income (‘FVOCI’) or fair value through profit or loss (‘FVTPL’) till de-recognition on
the basis of (i) the entity’s business model for managing the financial assets and (ii) the contractual
cash flow characteristics of the financial asset.




Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

The company classifies its debt instruments into three measurement categories:

e Amortized Cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortized cost. A gain
or loss on a debt investment that is subsequently measured at amortized cost is recognized in
the Statement of Profit and Loss when the asset is derecognized or impaired. Interest income
from these financial assets is included in other income using the effective interest rate method.

e Fair Value through Other Comprehensive Income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI. Movements in the carrying
amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses, which are recognized in the Statement of Profit
and Loss. When the financial asset is derecognized, the cumulative gain or loss previously
recognized in OCl is reclassified from equity to profit or loss and recognized in other gains/
(losses). Interest income from these financial assets is included in other income using the
effective interest rate method.

e Fair Value through Profit or Loss (FVTPL): Assets that do not meet the criteria for amortized cost
or FVOCI are measured at FVTPL. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss is recognized in profit or loss in the period in which
it arises. Interest income from these financial assets is recognized in the Statement of profit and
loss.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies expected credit loss model (ECL) for
measurement and recognition of impairment loss. The Company recognises lifetime expected losses
for all contract assets and / or all trade receivables that do not constitute a financing transaction.

At each reporting date, the Company assesses whether the loans have been impaired. The Company
is exposed to credit risk when the customer defaults on his contractual obligations. For the
computation of ECL, the loan receivables are classified into three stages based on thedefault and the
ageing of the outstanding. If the amount of an impairment loss decreases in a subsequent period,
and the decrease can be related objectively to an event occurring after the impairment was
recognised, the excess is written back by reducing the loan impairment allowance account
accordingly. The write-back is recognised in the statement of profit and loss.

The Company recognises life time expected credit loss for trade receivables and has adopted the
simplified method of computation as per Ind AS 109. The Company considers outstanding overdue
for more than 90 days for calculation of expected credit loss. A financial asset is written off when
there is no reasonable expectation of recovering the contractual cash flows.

Derecognition of Financial Assets

A financial asset is derecognized only when:
The Company has transferred the rights to receive cash flows from the financial asset or
Retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.




Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognized. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial
asset.

Financial Liabilities:

Initial recognition and measurement

Financial liabilities are initially measured at its fair value plus or minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs that are directly attributable to the
issue/origination of the financial liability.

Subsequent Measurement

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in statement of profit and loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in statement of profit and loss. Any
gain or loss on derecognition is also recognized in statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation specified in the contract is discharged,
cancelled or expires.

Income Recognition

Interest income

Interest income from debt instruments is recognized using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset.

Dividend income

Dividend income is recognised when the right to receive payment of the dividend is established, it is

probable that the economic benefits associated with the dividend will flow to the Company and the
Amount of the dividend can be measured reliably.




f)

g)

h)

Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Equity instruments
The Company has accounted for its investments in Subsidiary at cost.

The Company measures all equity investments at initial recognition and subsequently at fair value.
Where the Company management has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to profit or loss following the derecognition of the investment. Dividends from such
investments are recognised in profit or loss as other income when the Company right to receive
payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI are not reported separately from other changes in
fair value.

Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end
of financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognized initially
at their fair value and subsequently measured at amortized cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Preference shares, which are mandatorily redeemable on a specific date, are classified as liabilities.
The dividends on these preference shares are recognised in profit or loss as finance cost.

The fair value of the liability portion of optionally convertible bonds is determined using a market
interest rate for an equivalent non-convertible bond. This amount is recorded as a liability on an
amortised cost basis until extinguished on conversion or redemption of the bonds. The remainder of
the proceeds is attributable to the equity portion of the compound instrument. This is recognised
and included in shareholders’ equity, net of income tax effects, and not subsequently remeasured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
gains/(losses).




i)

k)

Systematix Shares and Stocks (India) Limited
Notes to and forming part of the financial statement (Continued...)

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
the settlement of the liability for at least 12 months after reporting period. Where there is a breach
of a material provision of a long-term loan arrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Provisions, contingent liabilities and contingent assets
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material). When some or all of the economic benefits required to
settle a provision are expected to be recovered from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.
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Notes to and forming part of the financial statement (Continued...)

Contingent liahilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company, or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount cannot be made.

Contingent assets

Contingent assets: A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity. Contingent assets are not recognised but
disclosed only when an inflow of economic benefits is probable.

Revenue recognition

Revenue (other than for those items to whichind AS 109 Financial Instruments are applicable)is
measured at fair value of the considerationreceived or receivable. Ind AS 115, Revenuefrom
contracts with customers, outlines asingle comprehensive model of accounting forrevenue arising
from contracts with customers.

The Company recognises revenue from contracts with customers based on a five stepmodel as set
outin Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met.

Step 2: Identify performance obligations in thecontract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or services to
a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation, the Company allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.
The Company recognises revenue from the following sources:
Brokerage income

Revenue from contract with customer is recognised point in time when performance obligation is
satisfied. Income from broking activities is accounted for on the trade date of transactions.
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Portfolio management fees

Portfolio Management Fees are accounted over a period of time as follows:
Performance obligations are satisfied over a period of time and portfolio management fees are
recognised in accordance with the Portfolio Management Agreement entered with respective clients
i.e., as per pre-decided percentage over the portfolio managed by company.

Revenue from fees

Revenue from fees includes income from advisory fees etc. It is recognised based on the stage of
completion of assignments and terms of agreement with the client.

Other heads

In respect of other heads of Income it is accounted to the extent it is probable that the economic
benefits will flow and the revenue can be reliably measured, regardless of when the payment is
being made.

Foreign currency translation

These financial statements are presented in Indian Rupees (INR), which is functional and
presentation currency.

Transactions in foreign currency are accounted at the exchange rates prevailing on the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
Statement of Profit and Loss except to the extent of exchange differences which are regarded as an
adjustment to interest costs on foreign currency borrowings that are directly attributable to the
acquisition or construction of qualifying assets, are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded
using the exchange rates at the date of the transaction. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or Statement of
Profit and Loss are also recognised in OCI or Statement of Profit and Loss, respectively).

Leases
As a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified
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Notes to and forming part of the financial statement (Continued...)

the period of the lease and (iii) the Company has the right to direct the use of the asset. At the date
of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases), cancellable leases with not more than minimum
penalty and low value leases. For these short-term leases, cancellable leases with not more than
minimum penalty and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease. Certain lease arrangements includes the
options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain that they will be exercised. The right-
of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses. Right-of-use assets are depreciated from the
commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable amount
is determined for the Cash Generating Unit (CGU) to which the asset belongs. The lease liability is
initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates in the country. Lease liabilities are re-measured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if
whether it will exercise an extension or a termination option. Lease liability and ROU asset have
been separately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

As a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases. When the
Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the right of-use
asset arising from the head lease. For operating leases, rental income is recognized on a straight line
basis over the term of the relevant lease.

Employee benefits
Short term Obligation

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognized in respect of employees’ services up to the end of the reporting period and
are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.
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Post-Employment Obligation:

The company operates the following post-employment schemes.
e Defined benefit plan i.e. gratuity
Gratuity obligations

The liability or asset recognized in the balance sheet in respect of defined benefit gratuity plan is the
present value of the defined benefit obligation at the end of the reporting period less the fair value
of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income.

They are included in retained earnings in the statement of changes in equity and in the balance
sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

Taxes on income

Income-tax expense comprises current tax (amount of tax for the period determined in accordance
with The Income Tax law) and deferred tax charge or credit (reflecting the tax effects of temporary
differences between tax bases of assets and liabilities and their carrying amounts in the financial
statements). Taxes are recognized in the Statement of Profit and Loss except to the extent it relates
to items directly recognized in equity or in the Other Comprehensive Income.

Current tax

Current tax is measured at the amount expected to be paid in respect of taxable income for the year
in accordance with the Income Tax Act, 1961. Current tax comprises the tax payable on the taxable
income or loss for the year and any adjustment to the tax payable in respect of previous years. It is
measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognized amounts; and

b) Intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.
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Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable income.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities. It is measured using tax rates enacted or substantively enacted at the reporting
date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are
recognized to the extent that it is probable that future taxable income will be available against which
the deductible temporary differences can be utilized.

Deferred tax assets are reviewed at each reporting date and based on management’s judgement,
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be
used.

Deferred tax assets and liabilities are offset only if the Company:

a) Has alegally enforceable right to set off current tax assets against current tax liabilities; and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority.

Current and Deferred tax for the year - OCl

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Earnings per share

Basic earnings per share

Basic earnings per share are calculated by dividing:

- The profit attributable to owners of the Company
- By the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

- The after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and
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Notes to and forming part of the financial statement (Continued...)

- The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares
Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments.

The cash flows from operating, investing and financing activities of the Company are segregated
based on the available information.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker(CODM). The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as
the Director which makes strategic decisions.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lakh as per the requirement of Schedule I, unless otherwise stated.

Critical estimates and judgements

In the application of the Company’s accounting policies, which are described in Note 2, the directors
of the Company are required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

The following are the critical estimates and judgments that have the significant effect on the
amounts recognised in the financial statements.

Useful lives of property, plant and equipment

As described in Notes 2.iii (a) above, the Company reviews the estimated useful lives of property,
plant and equipment at the end of each reporting period. There was no change in the useful life of
property, plant and equipment as compared to previous year.

Contingencies

in the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Guarantees are also given in the normal course of business. There are certain
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obligations which management has concluded based on all available facts and circumstances are
treated as contingent liabilities and disclosed in the Notes but are not provided for in the financial
statements. Although there can be no assurance of the final outcome of the legal proceedings in
which the company is involved it is not expected that such contingencies will have a material effect
on its financial position or profitability.

Income taxes

In preparing the financial statements, the Company recognizes income taxes in each of the
jurisdictions in which it operates. There are many transactions and calculations for which the
ultimate tax determination is uncertain. The Company recognises liabilities for anticipated tax issues
based on estimates of whether additional taxes will be due. The uncertain tax positions are
measured at the amount expected to be paid to taxation authorities when the Company determines
that the probable outflow of economic resources will occur. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the
current and deferred income tax assets and liabilities in the period in which such determination is
made.

Impairment of financial assets

The impairment provisions for financial assets are based on assumption about risk of default and
expected loss rates. The Company uses judgment in making these assumptions and selecting the
inputs to the impairment calculations, based on Company'’s past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

Defined benefit obligations

The present value of defined benefit obligations is determined by discounting the estimated future
cash outflows by reference to market yields at the end of reporting period that have terms
approximating to the terms of the related obligation.




Systematix Shares and Stocks {India) Limited
CIN: U65993MH1995PLC268414
Statement of change in equity for the year ended 31 March 2024

(A) Share capital

(% in Lakhs)
Particular Equity share
As at 1 April 2022 491.35
Changes in equity share capital -
As at 31 March 2023 491.35
Changes in equity share capital -
As at 31 March 2024 491.35
(B) Other equity

1. Reserve and Surplus
(X in Lakhs)
| R i i Retai Total
particular General Reserve  Quasi Equity  Securities premium eta.med otal
earnings
As at 1 April 2022 303.73 227.97 4,208.72 1,381.57 6,121.99
Changes in equity during the year
Profit for the year " - = (99.49) (99.49)
Increase in Security Premium - E - -
Change in Quasi Eguity - 13.54 - - 13.54
- - - B2 33.82
Hemeasurement of the net defined benefit R ( )
liability/ asset (net of tax effect)
Asar 303.73 241,51 4,208.72 1,315.90 6,069.86
31 March 2023 ) ' e i i
As at 1 April 2023 303.73 241.51 4,208.72 1,315.90 6,069.86
Changes in equity during the year
Profit for the year - - - 2,010.99 2,010.99
Increase in Security Premium - = a =
Change in Quasi Equity - 42.02 - - 42.02
Remeasurement of the net defined benefit : - ) 9.85 9.85
liability/ asset (net of tax effect)
As at
303.73 283.53 4,208.72 3,317.04 8,113.02

31 March 2024

The above statement of change in equity should be read in conjunction with the accompanying notes 1 to 48.

I terms of our report attached
For Shah & Taparia For and on behalf of the Board of Directors
Chartered Accountants

FRN NO:7?’V 4
; — : N //}1.,\',;',.’ "
Jl/»'!/ ),r w - b - \ < . : ]

Narottam Shah Nikhil ‘j\l.‘:\:y/
Partner Managing Director Time Director
M NO.106355 DIN : 00016387 DIN : 00030913
10th May, 2024 10th May, 2024

Mumbai Mumbai
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Notes forming part of the financial statements (Contd.)

Cash and cash equivalents

(X in Lakhs)
Particular As an Az al
31 March 2024 31 March 2023
Cashin hand 2.98 3.23
Balances with banks
- In current accounts 1,009.88 557.55
Total 1,012.86 560.78
Bank balances other than above
{%in Lakhs)
Particular s 2 Asipl
31 March 2024 31 March 2023
in Deposit Account pffered as Security/Margin (refer note 32) 10,898.50 5,875.53
Total 10,898.50 5,875.53
Trade receivables
[T in Lakhs)
Particular Asat As at
31 March 2024 31 March 2023
Receivable considered good - unsecured
- from others 1,412.87 936.66
Less: Impairment Allowance (3.64) 13.81)
Total 1,409.23 932.85
Reconciliation of impairment allowance on trade receivable
(X in Lakhs)
Particular A t
Impairmant allowance measured as per simplified approach
As at 1 April 2022 3.83
Add: Addition during the year
Less: Reduction during the year 0.02
As at 31 March 2023 3.81
Add: Addition during the year &
Less: Reduction during the year 0.17
As at 31 March 2024 3.64
Comment on movement
[T in Lakhs}
e Current 1-180 days  181-365 days 1to 2 years 210 3 years More than 3 Total
years
ECL rate 0.00% 10.00% 25.00% 30.00% 100.00%
As at 31 March 2024
Estimated total gross carrying amount 1,412.87 1,350.19 2.60 B.2B B.46 43.35 1,412.87
at gefault
1Ll Simplified appreach 3.64 0.25 0.12 0.17 0.72 2.38 3,64
Net carrying amount 1,409.23 1,349.94 2.47 B.12 7.74 40.96 1,409.23
As at 31 March 2023
Estimated total gross carrying amount 936.66 914.44 0.53 1.08 0.17 20.45 936.66
at default
ECL - Simplified approach 3.81 0.18 3.63 3.81
Net carrying amount 932.85 914.44 0.53 0.90 0.17 16.82 932.85
(8] fing for following periods from due date of payment
Particulars 6 months -1 More than 3
Less than & months year 1-2 Years 2-3 years years Total
(1} Undisputed Trade receivables —
considered good 1,349.94 2.47 8.12 7.74 40.96 1,409.23
(i} Undisputed Trade Receivables —
which have significant increase in
credit risk . - - -

{iii) Undisputed Trade Receivables —
credit impaired . . - - - =
{iv} Disputed Trade
Receivables—considered good i = 2 4 - -
(v) Disputed Trade Receivables —
which have significant increase in
credit risk = 2 5 % i =
[vi) Disputed Trade Receivables —
credit impaired
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Notes forming part of the financial statements (Contd.)

Investments

As at As at
31 March 2024 31 March 2023
Particular
Face Value oD ity
{X in Lakhs) (X in Lakhs)
{A) Investment in quoted equity shares: 2,918.68 1,843.86
(at Fair value through Profit & Loss)
Less: Impairment loss allowance g z
Total (A) 2,918.68 1,843.86
Total (A+B+C+D) 2,918.68 1,843.86
Aggregate value of Investments
Particul As at As at
MEER 31 March 2024 31 March 2023
Aggregate book value of guoted investments 2,918.68 1,843.86
Apgregate market value of quoted investments 2,918.68 1,843.86
Total 2,918.68 1,843.86
Investments (Contd.)
Disclosures
icul As at As at
PRETICUAS 31 March 2024 31 March 2023
(i} At Cost
Equity Instruments
{ii) At Amortised Cost
Preference shares, Unquoted
{iii) At Fair Value through Other Comprehensive Income = -
{iv} At Fair Value through Profit or Loss
Preference shares, Quoted equity instrument 2,918.68 1,843.86
2,918.68 1,843.86
Total (A) - Gross 2,918.68 1,843.86
(i) Investments outside India -
(ii}) Investments in India 2,918.68 1,843.86
Total (B) - Gross 2,918.68 1,843.86
Impairment loss allowance b -
Total {C) £ i
Total (D) = (A) - (C) 2,918.68
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Notes forming part of the financial statements (Contd.)

Other financial assets

{% in Lakhs)

Particular et e

31 March 2024 31 March 2023
Accrued income 149.49 51.71
Deposits 3,048.02 2,706.86
Others 17.31 12,53
Total 3,214.82 2,771.10
Current tax assets [net)

(X in Lakhs)

As at As at

Particular

31 March 2024

31 March 2023

Advance payment of income tax 58.34 132,09
Total 58.34 132.09
Deterred tax assets/ (Deferred tax liabilities)
{%in Lakhs)
Particular Asat s at
31 March 2024 31 March 2023

Deferred tax liability on account of :
- Depreciation and amortization due to timing difference (3.92) (0.26)
- Additional contribution to gratuity plan assets $
Total Deferred tax liability (3.92) {0.26)
Deferred tax assets on account of :
- Created on Lease rent 0.09
- Depreciation and amortization due to timing difference = -
- Additional contribution to gratuity plan assets 12.20 15.76
- Provision for doubtful debts 0.92 0.96
-Unrealised loss on investments measured at FVPL (386.65) {18.82)
Total Deferred tax assets (373.49) {2.10)
Net Deferred tax assets [A) (369.56) (1.84)
MAT Credit entitlement (B) - -

Total {a+h) {369.56) (1.84)
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Systematix Shares and Stocks (India) Limited
CIN: U65993MH1995PLC268414
Notes forming part of the financial statements {Contd.)

Other non-financial assets

{2 in Lakhs)
sarticil As at As at
articular 31 March 2024 31 March 2023
Prepaid/Advance for expenses 71.27 59.47
Advance salary 1.46 Q.33
Advance to Vendors 5.08 1.76
Halance with government authorities 65.21 12.18
Ceferred Commussion Exp 27.04 1.74
Total 170.06 75.48
Payable
(X in Lakhs)
Particul As at As at
articular 31 March 2024 31 March 2023
(i} Trade payable
total outstanding dues of micro enterprises and small enterprises 64.72 4.79
total putstanding dues of other than micro enterprises and small enterprises 10,631.50 5,551.35
10,696.22 5,556.14
{1} Other payable
total outstanding dues of micro enterprises and small enterprises -
total outstanding dues of other than micro enterprises and small enterprises = =
Total 10,696.22 5,556.14
Disclosures requirement under section 22 of the Micro, Small & Medium Enterprises Development Act, 2006
(% in Lakhs)
As at As at
P
Sl 31 March 2024 31 March 2023

i} Principal amount and interest due thereon remaining unpaid to each supplier at the end of each accounting year -

ii} Interest paid by the Company in terms of section 16 of Micro, Small and Medium Enterprises Development Act, 2006, along with the
amount of the payment made to the supplier beyond the appointed day during each accounting year

4] Interest due and payable for the year of delay in making payment {which have been paid but beyond the appointed day during the
year) out without adding the interest specified under Micro, Small and Medium Enterprises Development Act, 2006

v} interest accrued and remaining unpaid at the end of each accounting year - -
v] Interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid
to the small enterprise

Ageing schedule for FY 2023-24

0 ding for following periods from due date of payment
Particulars Lessthan 1 More than 3
Year|1-2 Years 2-3 years years Total
(i} MSME 64.72 = - - 64.72
{ii) Others 10628.52| 0.79 0.62 1.58 10,631.50
iii) Disputed dues - MSME a1 - = 2 =
{iv)Disputed dues - Others = = = 5
Ageing schedule for FY 2022-23
O ding for following periods from due date of payment
Particulars Less than 1 More than 3
Year|1-2 Years 2-3 years years Total
{i) MSME 4.79 - E . 4.79
(i) Others 5485.94] £5.41 - - 5,551.35
iii} Disputed dues — MSME - - - - -
||‘,iv}Disputed dues - Others - * - = -
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Systematix Shares and Stocks (India) Limited
CIN: UB5993MH1995PLC268414
Notes forming part of the financial statements (Contd.)

Other financial liabilities
{Xin Lakhs)
Particular As at As at
31 March 2024 31 March 2023

Deposit from VAST 0.75 Q.75
Deposits from Remisery 154.13 159.99
Employee benefits payable 22.78 29,58
Lease Liability 7.48
Hent Deposit Q.16 .
Other Payahles 012 5.60

Total 185.42 155.91
Provisions

{Xin Lakhs)
Particular Asat As at
31 March 2024 31 March 2023

Provision for employee benefits:
- Gratuity 48.48 62.60

Total 48.48 62.60
Information about provision and significant estimates
Employee Benefit Obligation
Defined contribution plans
The company makes Provident Fund Contributions to defined contribution plans for qualifying employees. Contributions are made to provident fund in India for employees at the
sate of 12% of pasic salary as per regulations. The contributions are made to registered provident fund administered by the government. The obligation of the group is limited to
the amaunt contributed and it has no further contractual nor any constructive obligation.
The Company recognised Rs 56.78 lakhs | Previous year: Rs, 52.47 lakhs) for Provident Fund contributions in the Statement of Profit and Loss.
Gratuity

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for
gratuity. Every employee is entitied to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with the Payment of Gratuity Act, 1972 or
Company scheme whichever is beneficial, The same is payable at the time of separation from the Company or retirement, whichever is earlier. The benefits vest after five years of

continuous service. The Company's gratuity liability is funded.

The company has carried out the actuarial valuation of Gratuity liability under actuarial principle, in accordance with Ind AS 19 - Employee Benefits.

(% in Lakhs)
Present value Fair value of Net amount

Particulars of obligation plan assets

As at 1 April 2022 211.92 129,98 81.94
Lurrent service cost 41.55 - 41.55
Past service cost ; Y :
interest expense/{income) 13.46 8.84 4.62
lotal amount recognised in profit and loss 55.01 8.84 46.17
Remeasurements

Actual Enterprise’s Contribution - 15.14 {19.14}
Return on plan assets, excluding amount included in interest expense/(income} {1.92) 1.92
{Gain }/loss from change in demographic assumptions - - =
{Gain )/loss from change in financial assumptions (4.69) - (4.69)
Experience (gains)/losses {35.56) - {35.56)
Actual Return on Plan assets £ 3 -
Total amount recognised in other comprehensive income (40.25) 17.22 (57.47)
Employer contributions (8.04) - (8.04)
Benefit payments 16.00 16.00 -

As at 31 March 2023 202.62 140.02 62.60




Systematix Shares and Stocks {India} Limited
CIN: UB5993MH1995PLC268414
Notes forming part of the financial statements (Contd.)

{Xin Lakhs}

Paiticilars Pteser.lt value  Fair value of Net amount
of oblig plan assets

As at 1 April 2023 202.62 140.02 62.60
Current service cost 38.20 # 38.20
Interest expense/{income) 13.35 10.01 3,34
Total amount recognised in profit and loss 51.55 10.01 41,54
Remeasurements
Actual Enterprise’s Contribution 61.51 (61.51}
eturn on plan assets, excluding amount included in interest expense/(income) 0.12 (0.12)
(Gain J/loss from change in financial assumptions 5.98 - 5.98
!otal amount recognised in other comprehensive income 5.98 61.63 {55.66)
Benefit payments (10.21) {10.21}) -
As at 31 March 2024 249.93 201.45 48.48

(% in Lakhs)
Particulars sl Az 8t

31 March 2024 31 March 2023
Present value of funded obligations 249.93 202.62
Fair value of plan assets 201.45 140.02
Deficit of funded plan 48.48 62.60
Significant estimates: Actuarial ptions and sensitivity
The significant actuarial assumptions were as follows:
Gratuity
R As at As at
il 31 March 2024 31 March 2023
Discount rate 5.95% 7.15%
Salary escalation rate 11.00% 11.00%
Attrition rate
Up to 45 years 15.00% 15.00%
5.00% 5.00%

Above 45 years
Mortality rate

IALM {2012-14} Ul

IALM (2012-14) Ult.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

(% in Lakhs)

Change in assumption

Particulars

Impact on defined benefit obligation
Decrease in assumption

Increase in assumption

As at As at As at As at As at As at
31 March 31 March 2023 31 March 2024 31 March 2023 31 March 2024 31 March 2023
Discount rate +f- 1% +-1% {15.63) {12.43) 17.59 13.93
Salary escalation rate +f-1% +f- 1% 9.72 7.54 (9.12) {7.56)
Risk Exposure
These plans typically expose the Company to actuarial risks such as: Longevity risk and salary risk.
Maturity Analysis
(% in Lakhs)
Less than a Between 6-10
Particulars year Between 2-5 yrs yrs Over 10 yrs. Total
As at 31 March 2024
Defined Benefit Obligation 33.65 105.38 101.24 9.67 249.93
Total 33.65 105.38 101.24 9.67 249.93
As at 31 March 2023
Cefined Benefit Obligation 31.85 85.82 77.71 7.24 202.62
Total 31.85 85.82 77.71 7.24 202.62
Other non-financial labilities
{Xin Lakhs)
As at As at

Particular

31 March 2024

31 March 2023

Other payables:
- Statutory remittances (Contributions to PF, Service Tax, G5T etc.}

136.63

82.34

Total

136.63

82.34
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Systematix Shares and Stocks (India) Limited
CiN: UB5993MH1995PLC268414
Notes forming part of the financial statements (Contd.)

Equity Share Capital

(% in Lakhs)

Particular Asat faat
31 March 2024 31 March 2023

(i) Authorized Share Capital
50,00,000 Equity Shares (Previous Year 50,00,000)0f Rs. 10/- each 500,00 500.00
{ii) ssued, subscribed and fully paid
49,13,500 (Previous Year 49,13,500) Equity shares of Rs. 10/- each 491.35 431.35
Disclosures:
a) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

{Xin Lakhs)
Equity Shares As at 31 March 2024 As at 31 March 2023
No. of Shares A No. of Shares Amount
Opening Balance 49,13,500 491.35 49,13,500 491.35
Fresh lssue . o . -
Buy Back - - - -
Closing Balance 49,13,500 491.35 49,13,500 491.35

b} Rights, preferences and restrictions attached to equity shares
The Equity shares of the Company having par value of Rs 10 - /per share rank paripassu in all respects including voting rights, dividend entitlement and repayment of capital.

¢) Equity Shares held by each shareholder holding more than 5% equity shares in the Company are as follows:

Particulars As at 31 March 2024 As at 31 March 2023
MNo. of Shares held % of Holding  No. of Shares % of Holding
Systematix Corporate Services Limited and its nomi 43,13,500 100.00 49,13,500 100.00

d) Objectives, policies and processes for managing capital.

Ihe primary objective of the Company’s Capital Management is to maximise shareholders value. The Company manages its capital to ensure that it will be able to continue as
going concerns while maximizing the return to stakeholders through the optimisation of the debt and equity balance. The Company’s policy is to maintain a strong capital base so
as to maintain investors, creditors and market confidence to sustain future development of the business, For the purpose of the Company's capital management, capital includes
issued capital and other equity reserves.

€] Promot. hareholdin;

Shares held by promoters at the end of the year
As at As at As at
31 March 2024 31 March 2023 31 March 2024
S No P Name No of Shares |% of Total No of Shares % of Total % Change Dec /
Shares Shares {Inc)
1 0.00%|
Systematix Corporate
Services Limited 45,12,900 100.00% 49,12,900 100.00%
7 Chandra Prakash 0.00%|
Khandelwal
[N Shareholder 100 0.00% 100 0.00%)
3 Anju Khandelwal 0.00%)
(Nominee Shareholder
on behalf of SCSL) 100 0.00% 100 0.00%,
i Nikhil Khandelwal 0.00%
(Nominee Shareholder
on behalf of SC5L} 100 0.00% 100 0.00%)|
5 Priyanka Khandelwal 0.00%|
[Mominee Shareholder
on behalf of SC5L) 100 0.00% 100 0.00%,
8 Rahul Khandelwal 0.00%
{Nominee Shareholder
on behalf of SCSL) 100 0.00% 100 0.00%
7 Nikita Khandelwal 0.00%
{Nominee Sharehalder
on behalf of SCSL) 100 0.00% 100 0.00%
Total
L 49,13,500 100.00% 49,13,500 100.00%




Systematix Shares and Stocks (India) Limited
CIN: UB5993MH1995PLC268414
Notes forming part of the financial statements (Contd.)

Other equity

(% in Lakhs)
Bl As at As at
articular
31 March 2024 31 March 2023

(i} Reserve & Surplus®
Securities Premium 4,208.72 4,208.72
General reserves 303.73 303.73
Retained Earnings 3,317.04 1,315.590
(i} Quasi Equity 283.53 241.51

Total 213.02 6,069.86
*Refer SOCIE for movement in each of the items
Nature and purpose of each reserve
Securities Premium Securities premium represents the surplus of proceeds received over the face value of shares, at the time of issue of shares.
General Reserve General Reserve is created out of Profit and Loss account Surplus Balance generated every year
Retained earnings The balance in retained earnings primarily represents the surplus after payment of dividend {including

tax on dividend) and transfer to reserves.
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Systematix Shares and Stocks (India) Limited
CIN: U65993MH1995PLC268414
Notes forming part of the financial statements (Contd.)

Service income

(% in Lakhs)
Paticilar Year ended Year ended
31 March 2024 31 March 2023
Brokerage income 5,162.51 2,951.85
Total 5,162.51 2,951.85
Fees
(% in Lakhs})
B dias Year ended Year ended

31 March 2024

31 March 2023

Professional consultancy and management fee 143.84 800.52
Total 143.84 800.52
Interest income
(X in Lakhs)
Year ended Year ended

Particular

31 March 2024

31 March 2023

{a) On financial assets measured at amortised cost

Interest on deposits with banks 494,18 350.60
Other interest income
Interest on income tax refund 5.33 4.92
Total 499.51 355.52
Other income
(X in Lakhs)
PaRictlaF Year ended Year ended
31 March 2024 31 March 2023
Miscellaneous income 4.76 42.20
Profit and Loss on Shares 576.85 31.39
Total 581.61 73.59
Finance costs
(% in Lakhs)
s eine Year ended Year ended
31 March 2024 31 March 2023
interest on borrowings (refer note 35) 85.11 15.67
Interest on lease liability 7.93 5
Interest on Statutory Dues - 0.01
Bank guarantee commission 12.00 54.19
Corporate guarantee commission {refer note 35) 12.22 45.22
Other borrowing cost - 1.43
Total 117.26 116.52
Net Gain/({loss) on fair value changes
(% in Lakhs)
5 Year ended Year ended
Particular 31 March 2024 31 March 2023
Net gain on financial instruments at fair value through profit or loss
(i} On trading portfolio
Investment 1,536.32 74.76
Total 1,536.32 74.76
Impairment on financial instruments
(% in Lakhs)
piirticilaE Year ended Year ended
31 March 2024 31 March 2023
On financial instruments measured at amortized cost
Expected credit loss
Trade receivables (Refer Note 35) (0.17) (0.01)
Total (0.17) (0.01)
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Systematix Shares and Stocks {India) Limited
CIN: UB5993MH1995PLC268414
Motes forming part of the financial statements (Contd.)

Employee Benefit Expenses

(% in Lakhs)

Particular

Year ended
31 March 2024

Year ended
31 March 2023

Salaries, bonus and allowances (refer note 35) 3,057.25 2,383.00
Provision for gratuity 41.54 46.17
Contribution to provident fund 56.78 52.47
Staff welfare expenses 48.10 16.17
Total 3,203.67 2,497.81

Depreciation, amortisation and impairment
(% in Lakhs)

Year ended Year ended

Particular

31 March 2024

31 March 2023

Depreciation & amaortisation

on property, plant and equipment 113.24 53.82
Total 113.24 53.82
Other expenses
{Xin Lakhs)
. Year ended Year ended
Particular

31 March 2024

31 March 2023

Rent, taxes and energy costs {refer note 35) 266.42 32297
Repair and maintenance (refer note 35) 96.19 §97.03
Communication costs 96.25 143.38
Advertisemnent and publicity 3 0.03
Director's fee, allowances and expenses® (refer note 35) 2.40 2.60
Auditor's fees and expenses 5.75 2.00
Legal and professional charges (refer note 35) 157.77 186.30
Insurance 13.55 28.98
Other expenditure
Demat charges 29.46 2671
Travelling and conveyance 59.02 64.45
Business promotion 37.24 17.85
Transaction charges 290.47 249.79
Membership and subscription charges 23876 225.19
Remisery charges 544.31 350.59
Penalty charges 14.10 4.92
Brokerage and commission paid 1.63 23.57
Bad Debts 4.31 0.03
Loss on Assets sale /Written off 40.97 -
Miscellaneous expenditure [refer note 35) 90.34 39.01
Total 1,988.93 1,785.39
* Includes Reverse Charges
Details of Auditor's fees and expenses
(% In Lakhs)
z Year ended Year ended
sl 31 March 2024 31 March 2023
- for Audit Fees 575 2.00
- for reimbursement of expenses 0.24 0.08
Total 5.99 2.08
Repair and Maintenance
(% in Lakhs)
A Year ended Year ended
Eititiog 31 March 2024 31 March 2023
Repairs to Building 30.45 32.42
Other Repairs and Maintenance 65.74 64.61
Total 96.19 97.03
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Systematix Shares and Stocks {India) Limited

CIN: U65993MH1995PLC268414

Notes forming part of the financial statements (Contd.)
Tax expenses

(% in Lakhs)
Particular Year ended Year ended
31 March 2024 31 March 2023
Current tax
-Current tax 116.00 4.13
-Earlier year 2.56 (3.64)
118.56 0.48
Deferred tax 371.32 (98.29)
Total 489.89 (97.81)
Reconciliation of current rate of tax and effective rate of tax:
{%in Lakhs)
Puiidiiass Year ended Year ended
31 March 2024 31 March 2023
Profit before income tax 2,500.88 {197.29)
Enacted tax rates in India (%) 25.17% 25.17%
Computed expected tax expenses 629.47 (49.66)
Tax expenses pertaining to earlier years 2.56 (3.64)
Adjustment for disallowed under Income Tax Act (342.71) (7.20)
Previous year unabsorbed depreciation utilised during the year on which no 47.43 .
DTA was created Z
Permanent differences (218.06) 11.38
Others 371.19 (48.69)
Income Tax expenses - Net 489.88 (97.81)
Temporary differences, unused tax losses and unused tax credit on which deferred tax assets is not recognised
(% in Lakhs)
particul Year ended Year ended
rtieine 31 March 2024 31 March 2023
Unused tax losses and unabsorbed depreciation for which no deferred tax
asset has been created - £
Potential tax benefit @26% (P.Y. 26%) - -
Earnings per share
(% in Lakhs}
Year ended Year ended

Particulars

31 March 2024

31 March 2023

(i) Basic earmings per share
Profit attributable to the equity holders of the Company

Total basic earnings per share attributable to the equity holders of the

Company

(i) Weighted average number of shares used as the denominator

Weighted average number of equity shares used as the denominator in

calculating basic and diluted earnings per share

2,010.99

40.93

49,13,500

(99.49)

(2.02)

49,13,500
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Systemnatix Shares and Stocks (India) Limited
CIN: U65393MH1995PLC268414
Notes forming part of the financial statements (Contd.)

Contingent liabilities and commitment

(% in Lakhs)
Particular i L
31 March 2024 31 March 2023
(i) Contingent liabilities:
Income tax matters 2.63 2.63

Assets pledged as security

The following assets are pledged as a security against the borrowings, guarantees and other facilities obtained from the Banks and financial

institutions
(X in Lakhs)
Particular A AL
31 March 2024 31 March 2023
Vehicles 57.07 66.45
Bank balance other than cash and cash equivalents 10,898.50 5,875.53
Net debt reconciliation :
I'his section sets out an analysis of net debt and the movements in net debts for the year ended 31 March 2024
(% in Lakhs)
Particulars As at As at
31 March 2024 31 March 2023
Borrowings
Lease liability 7.48 -
Total net debt 7.48 -
(X in Lakhs)
Vehicle loan Loan repayable Lease liability Loan from
Particular on demand related party
Total
Net debt as on 1 April 2022 (17.52) - - (17.52)
Interest cost using EIR method (0.56) . - (0.56)
Repayment 18.08 - - 18.08
Net debt as on 31 March 2023 i " # #
Additional loan received 69.12 - 69.12
Interest cost using EIR method - 7.92 - 7.92
Repayment - {69.56) - (69.56)
Net debt as on 31 March 2024 - 7.48 - ”

Segment revenue

Description

The company's chief operating decision maker is the Managing Director (MD) who examines the company's performance both from a services
and geographic perspective and has identified single reportable segment of its business. The company is engaged in Brokerage and other
related services which falls within a single business segment. The segment revenue is measured in the same way as in the statement of profit

or loss.

'he Caompany has a single operating segment that is "Brokerage activities”. Accordingly, the segment revenue, segment results, segment assets
and segment liabilities is reflected in the financial statements as of and for the financial year ended 31 March 2024
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Information about primary business segment:

The Company's business segment is “Brokerage activities” and it has no other primary reportable segments. Accordingly, the segment
revenue, segment results, total carrying amount of segment assets and segment liability, total cost incurred to acquire segment assets and
total amount of charge for depreciation during the period, is as reflected in the Financial Statements as of and for the financial year ended 31

March 2024

Information about geographical areas:

The Company caters to the needs of the domestic market and hence there are no reportable geographical segments for the financial year

ended 31 March 2024

Related party transactions

(i) Details of related parties

Description of relationship

Names of related party

Uitimate Holding Company
Holding Company

Presumption of significance influence

Key managerial personnel

Systermatix Holding Private Limited (Formerly known
as Superstar Exports Private Limited)

Systematix Corporate Services Limited

Systematix Finvest Private Limited
Systematix Commodities Services Private Limited
Systematix Ventures Private Limited
Systematix Fincorp India Limited

Ceepeek Real Estate Private Limited

First Lady Housing Private Limited

Funsign Real Estate Private Limited
Goldflag Exports Private Limited

Goldlife Trading Company Private Limited
Magicline Trading Company Private Limited
Nikunj Mercantile Private Limited

Perspire Builders and Developers Private Limited
Rangsharda Properties Private Limited

Riteplaza Trading Company Private Limited

Shiv Shakti Real Estate Private Limited

Shubham Mangalam Real Estate Private Limited
Snehvardhini Properties Private Limited

Swaraj Apartments Private Limited

Systematix Capital Services Private Limited

Systematix Distributions Services Private Limited
Systematix Assets Management Company Private
Limited

Tekpoint Properties Private Limited

Thirdwave Mercantile Company Private Limited
Topcity Trading Company Private Limited

Urban Affordable Housing LLP

Wonderdream Realtors Private Limited

Divisha Alternate Investment Manager LLP
Divisha Alternative Investments LLP

Divisha developers LLP

Divisha Lifestyle LLP

Divisha Real Estate Advisors LLP

Divisha Realty LLP

WNHI Developers LLP

Nikhil Khandelwal
Rahul Khandelwal

Sunil Sarda

(i) Comp tion {r tion to KMP)

(X in Lakhs)

Short-term Post- Long-term Total
M employee  employment employee
h 4 ¢

el L benefits benefits benefits
Nikhil Khandelwal 6.00 % - 6.00

—— . Managing Director
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Sunil Sarda Whole Time Director 67.07 67.07
Rahul Khandelwal Whaole Time Director 12.04 - 12.04
(iii} Transactions with related parties
(% in Lakhs)
Year ended Year ended
Nature of Transaction Name 31 March 2024 31 March 2023
Director Sitting Fees Anju Khandelwal 0.80 0.80
Shriram Surajmal Khandelwal 0.80 1.00
Rakesh Mehta 0.80 0.80
Salary Krathi Khandelwal 9.00 1.98
Corporate Guarantee taken for BG and OD Systematix Corporate Services Limited 12.22 45.22
DP Charges Systematix Corporate Services Limited 0.50 g
Insurance Systematix Corporate Services Limited 0.01 “
DP Charges Systematix Fincorp India Limited 0.03
Mutual Funds Investment Transaction Systematix Fincorp India Limited 145.02
Trading in Securities (paid) Systematix Distribution Services Private Limited 950.00
Trading in Securities (received) Systematix Distribution Services Private Limited 950.00
DP charges Systematix Distribution Services Private Limited 0.02
Loan Given Systematix Commodities Services Private Limited 222.00
Loan Repaid Systematix Commodities Services Private Limited 222.00
Purchase/Sale of Shares Investment
Iransaction Systematix Commaodities Services Private Limited 41.75
Fund withdrawn/ received Systematix Commodities Services Private Limited 41.75
Professional Fees Paid Systematix Distribution Services Private Limited 21.34 -
Gratuity Systematix Corporate Services Limited 10.51 -
Loan Taken Systematix Fincorp India Limited 31,947.00 90.00
Interest charged Systematix Fincorp India Limited 16.56
Loan Repaid Systematix Fincorp India Limited 31,963.56 90.00
Purchase/Sale of Shares Investment
Transaction Systematix Fincorp India Limited 400.90 2377
Fund withdrawn/ received Systematix Fincorp India Limited 386.86 77.02
Loan Taken Systematix Corporate Services Limited 6,256.00 1,580.00
Interest charged Systematix Corporate Services Limited 4.88 -
Loan Repaid Systematix Corporate Services Limited 6,260.88 1,580.00
Loan Taken Systematix Finvest Private Limited 9,456.10 -
Interest charged Systematix Finvest Private Limited 5.65 -
Loan Repaid Systematix Finvest Private Limited 9,461.75 =
(iv) Outstanding balances
(% in Lakhs)
As at As at

Nature of transactions

31 March 2024 31 March 2023

Other receivable
DP charges

Systematix Fincorp India Limited
Systematix Distribution Services Private Limited

2n 16.75
0.10 *

(v} Terms and conditions:

All related party transactions entered during the year were in ordinary course of business and are on arm's length basis,

Leases

The Company has taken a Building on operating lease for using as office space.

{a) Amount recogmised in balance sheet

Ihe balance sheet shows the following amounts relating to leases:

(X in Lakhs)
Particulars As at As at
31 March 2024 31 March 2023
Right to use assets
Building 7.29 -
Total 7.29 -




{Xin Lakhs)

Particulars

As at As at
31 March 2024 31 March 2023

Lease liabilities 7.48
Total 7.48 -
{b] Amount recognised in the statement of profit and loss
Right to use assets
(% in Lakhs)
Year ended Year ended

Particulars

31 March 2024 31 March 2023

Amortization charge- Building 63.09 "
Interest expenses 7.93 -
Expenses relating to short-term leases (Included in other expenses) (Refer note 28} 213.98 264.74
Total 285.00 264.74
{c) Maturity analysis of lease liabilities
(X in Lakhs)
i - More than 5
particilare Carrying Less than 12 1-5 years ore years
amount months
Lease liabilities 7.48 4.64 2.84 -




Systematix Shares and Stocks (India) Limited
CIN: UB5993MH1995PLC268414
Notes forming part of the financial statements (Contd.)

Financial instruments

(i) Financial instruments by category

The carrying value and fair value of financial instruments by categories as on 31 March 2024 is as follows:

(X in Lakhs)
Carrying value Fair value
Particulars .
Amortised cost FVTPL Level - 1 Level - 2 Level - 3 Total
I. Financial assets
Cash and cash equivalents 1,012.86 - - - 1,012.86 1,012.86
Bank balances other than above 10,898.50 - - - 10,898.50 10,898.50
Receivables
(i} Trade receivables 1,409.23 . . - 1,409.23 1,409.23
(i) Other receivables - - & - - -
Investments - 2,918.68 2,918.68 - - 2,918.68
Other financial assets 3,214.82 - - - 3,214.82 3,214.82
Total financial assets 16,535.40 2,918.68 2,918.68 - 16,535.40 19,454.08
Financial Liabilities
Payable
(i} Trade payable
total outstanding dues of micro 64.72 - 2 - 64.72 64,72
enterprises and small enterprises
- total putstanding dues of other 10,631.50 . - - 10,631.50 10,631.50
than micro enterprises and small
enterprises
{ii} Other payable
- total outstanding dues of micro
enterprises and small enterprises
- total outstanding dues of other - - - - %
than micro enterprises and small
enterprises
Borrowings {other than debt - - = = =
securities)
Other financial liabilities 185.42 " - - 185.42 185.42
Total financial liabilities 10,881.65 4 - - 10,881.65 10,881.65
The carrying value and fair value of financial instruments by categories as on 31 March 2023 is as follows:
(% in Lakhs}
particulars Carrying value Fair value
Amortised cost FVTPL Level -1 Level - 2 Level -3 Total
1. Financial assets
Cash and cash equivalents 560.78 - - - 560.78 560.78
Bank balances other than above 5,875.53 - - - 5,875.53 5,875.53
Receivables
{i) Trade receivables 932.85 = - i 932.85 932.85
(i) Other receivables - — = # # "
Investments - 1,843.86 1,843.86 " . 1,843.86
Other financial assets 2,771.10 - - - 2,771.10 2,771.10
Total financial assets 10,140.26 1,843.86 1,843.86 - 10,140.26 11,984.11
Financial Liabilities
Payable
(1) Trade payable
total outstanding dues of micro 4,79 - - - 4.79 4.79
enterprises and small enterprises
- total outstanding dues of other 5,551.35 — - = 5,551.35 5,551.35

than micro enterprises and small
enterprises
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{ii} Other payable

- total outstanding dues of micro
enterprises and small enterprises
- total outstanding dues of other - . . . - &
than micro enterprises and small

enterprises
Borrowings {other than debt = = 5 = 3 -
securities)
Other financial liabilities 195.91 - - - 195.91 195.91
Total financial liabilities 5,752.05 - - - 5,752.05 5,752.05

(i) Fair Value Hierarchy

Ihis section explains the judgments and estimates made in determining the fair values of the financial instruments that are measured at
amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs
used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the accounting
standard. An explanation of each level is given below:

The fair value of financial instruments are classified into three categories i.e. Level 1, 2 or 3 depending on the inputs used in the valuation
technigue. The hierarchy gives the highest priority to quoted prices in active market for identical assets or liabilities (level 1 measurements)
and lowest priority to unobservable inputs {level 3 measurements).

There were no transfers between any levels during the year

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on chservable market data, the instrument is included in level 3. This is the case
for unlisted equity securities, preference shares and debentures which are included in level 3.

{uring the vear there were no transfers between level 1 and level 2. Similarly there were no transfer from or transfer to level 3.
Financial risk management

The Company’s business activities expose it to a variety of financial risks, namely credit risk and liquidity risk.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers and investment securities. Credit risk arises from cash held
with banks and financial institutions, as well as credit exposure to clients, including cutstanding accounts receivable. The maximum exposure
to credit risk is equal to the carrying value of the financial assets. The objective of managing counterparty credit risk is to prevent losses in
financial assets.

Ihe Company has exposure to credit risk from a limited customer group on account of specialised nature of business, i.e., port services
provided by the Company. The Company ensures concentration of credit does not significantly impair the financial assets. The Company,
based on the credit information available with its, has provided expected credit loss. Rest of the exposure is to the Customers which are well
established and from reputed industries.

Expected credit loss for trade receivables under simplified approach (% in Lakhs)
Particulars Amount
Year ended 31 March 2024 3.64
Year ended 31 March 2023 3,81
Year ended 31 March 2022 3.83

(ii) Management of liquidity risk:

Liquidity risk is the risk that the Company will fail in meeting its obligations associated with its financial liabilities. The Company’s approach to
managing liguidity 15 to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing
this, management considers both normal and stressed conditions. A material and sustained shortfall in our cash flow could undermine the
Company’s credit rating and impair investor confidence.




The following table shows the maturity analysis of the Company's financial liabilities based on contractually agreed undiscounted cash flows as
at the balance sheet date:

(X in Lakhs)
B Carrying Less than 12 1-5 years More than 5 Total
amount months years
As at 31 March 2024
Payable 10,696.23 10,693.24 2.98 - 10,696.23
Borrowings (other than debt securities) # € -
Deposits 155.04 155.04 155.04
Employee benefits payable 2278 22,78 - - 22,78
Other payable 0.12 5.59 5.59
Lease Liability 7.48 4.64 2.84 - 7.48
Total 10,881.65 10,726.26 160.87 - 10,887.12
(X in Lakhs)
Partiitiare Carrying Less than 12 1-5 years More than 5 Total
amount months years
As at 31 March 2023
Payable 5,556.14 5,491.14 65 - 5,556.14
Borrowings (other than debt securities) - - : 2 =
Deposits 160.74 45.92 - 114.82 160.74
Employee benefits payable 29.58 29.58 - - 29.58
Other payable 5.60 5.60 - - 5.60
Total 5,752.05 5,572.23 65.00 114.82 5,752.05

{iii) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises two types of risk: interest rate risk, currency risk and price risk. Financial instruments affected by market risk include
borrowings and investments measured at FVTPL.

{a) Interest rate risk

txposure at the year end is as follow:

(< in Lakhs)
As at Asat
Particulars
e 31 March 2024 31 March 2023

Variable rate borrowings = :
Fixed rate borrowings >
Total borrowings R

An analysis by maturities is provided in Liguidity risk note above.
Sensitivity

Profit or loss is sensitive to higher / lower interest expense as a result of changes in interest rates. A 20 basis point increase or decrease is used
when reporting interest rate risk internally to key management personnel and represents management’s assessment of the reasonably
possible change in interest rates. With all other variables held constant, the Company’'s profit before tax will be impacted by a change in

interest rate as follows:
(X in Lakhs)

Increase / (Decrease) in profit
before tax
Year ended Year ended
31 March 2024 31 March 2023

Particulars

Increase in interest rate by 20 basis points (20 bps) % %
Decrease in interest rate by 20 basis points {20 bps) =
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(b} Price risk

Exposure at the year end is as follow:

(% in Lakhs)
5 As at As at
RIS 31 March 2024 31 March 2023
I quity instruments (Fair Value through profit and loss) 2,918.68 1,843.86
Total 2,918.68 1,843.86

Sensitivity

Profit or loss is sensitive to fair value change in investment value as a change in market price. A 10 percentage increase or decrease is used
when reporting price risk internally to key management personnel and represents management’s assessment of the reasonably possible
change in price risk. With all other variables held constant, the Company’s profit before tax will be impacted by a change in price as follows:

{% in Lakhs)
Increase / {Decrease) in profit
Particulars before tax
Year ended Year ended
31 March 2024 31 March 2023
Increase in price oy 10% 291.87 184.39
Decrease in price by 10% (291.87) (184.39)

Capital management

Risk management

Equity share capital, other equity and secured borrowings from the banks are considered for the purpose of Company's capital management.
The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its
shareholders. The capital structure of the Company is based on management's judgment of the appropriate balance of key elements in order
to meet its strategic and day-to-day needs. The Company considers the amount of capital in proportion to risk and manages the capital
structure in light of changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the
capital structure, the Company may borrow from external parties such as banks or financial institutions. The Company's policy is to maintain a
stable and strong capital structure with a focus on total equity so as to maintain shareholder, creditor and stakeholder confidence to sustain
future development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its
capital structure,

Disclosure related to funds borrowed from banks and financial institutions

The Company has borrowings from banks or financial institutions on the basis of security of current assets

{a) Quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement with the books
of accounts.

(b} There is no Material Discrepancies in books of accounts and Quarterly Return or Statement filed by the company

Willful Defaulter
The company is not declared willful defaulter by any bank or financial Institution or other lender as on 315t March,2024

Relationship with Struck off Companies
The company has transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956
as on 31st March,2024,

Name of the struck off company Nature of transactions with struck |Balance Relationship with the struck
off company outstanding off company, if any, to be
as at current disclosed
period
NA NA MNA NA

Registration of charges or satisfaction
There are no charges or satisfaction yet to be registered with Registrar of Companies beyond the statutory period i.e. 31st March, 2024

Compliance with number of layers of companies
The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on
number of Layers} Rules, 2017
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Ratio 2023-24 2022-23 % Variance Reason for
variance (if
above 25%) |

Capital to risk-weighted assets ratio

Total of Tier 1 & Tier 2{Numerator} 8,182.22 6,290.51

Risk Adjusted Assets (Denominator) 5,520.51 3,370.29

Ratio Times 1.48 1.87

lier | CRAR 8,182.22 6,290.51

lier 1| CRAR

Liquidity Coverage Ratio.
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(CSR)

The company is not covered under section 135 of the companies act, 2013 as on 31st March,2024.

Details of Crypte Currency or Virtual Currency

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year as on 31st March, 2024,

Utilisation of Borrowed funds and share premi

ium

The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds)
to any other person(s} or entity(ies), including foreign entities (Intermediaries) with the understanding regarding utilisation of borrowed funds

and share premium
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